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Foreign Ministry Holds Weekly News Briefing 


G-7 Support on MIFN Welcomed 
OW 1807082791 Beying XINHUA in English 
O82] GMT 18 Jul 91 


{Text} Beying, July 18 (XINHU A}—China welcomes the 
Statement made by the chairman of the G-7? summit 


meeting which favors the unconditional renewal of 


China’s most-favored-nation status by the United States 
and advocates the continued improvement of relations 
with China. 


Wu Jianmin, spokesman for the Chinese Foreign Min- 
istry, made these remarks here today al a weekly press 
conterence when asked to comment on the on-going G-7 
summit. 


“We are willing to improve and develop relations with 
the Western countries on the basis of seeking common 
grounds while reserving differences, mutual respect, 
non-interference in each other's internal affairs, equality 
and mutual benefit,” he said. 


Wu continued, “This 1s not only in accordance with the 
interests of both sides, but also conducive to world 
peace, stability and development.” 


Taiwan ‘Dual Recognition’ Opposed 
OW 180708019) Beying XINHUA in Enelish 
0748S GMT 18 Jul 9] 


[Text] Beaing, July 18 (XINHU A}—A Chinese Foreign 
Ministry spokesman today expressed deep concern and 
firm opposition over Taiwan authorities’ recent declara- 
tion about its willing to “accept dual recognizing from 
foreign countries.” 


The spokesman, Wu Jianmin, made these remarks at a 
weekly press conference when he was asked to comment 


on a political advertisement, the Information Bureau ot 


Taiwan recently published on THE NEW YORK 
TIMES, saying that Taiwan 1s willing to accept “dual 
recognizing.” 


The spokesman said, “The Taiwan authorities, going 
back on the principle of ‘one China’ stated by itself on 
many occasions, published on a U.S. newspaper a polit- 
ical advertisement which pertains to a so-called ‘official 
declaration that Taiwan would like to accept temporary 
dual recognizing from foreign countries, brazenly advo- 
cating ‘dual recognition’ and openly creating “two 
Chinas’ and ‘one China, one Taiwan’. 


“This 1s indeed a rare event. We hereby express our deep 
concern and firm opposition,” Wu said. 


He went on, “There is only one China. The Government 
of the People’s Republic of China 1s the sole legal 
government representing whole China, while Taiwan 1s 
an inalienable part of China's territory. 
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“There exists no such thing as “dual recognition.” All 
attempts, by words or deeds, at creating “two Chinas’ or 
‘one China, one Taiwan’ run counter to the interests of 
the Chinese nation and the tide of history, and will never 
succeed.” 


‘Fresh Progress’ in SNC Meeting 
OW 1807073091 Beiyinge NINHUA in Enelish 
0743 GMT 18 Jul 91 


[Text] Beying. July 18 (XINHU A} —A spokesman of the 
Chinese Foreign Ministry pointed out here today that on 
the basis of the achievements yielded at the Phatihaya 
meeting, the Beying meeting of the Supreme National 
Council (SNC) of Cambodia gained tresh progress. 
among which Prince Sihanouk 1s unanimously elected as 
SNC chairman 


The spokesman made the statement al a press conterence 
when asked to comment on the newly-concluded SN¢ 
Being meeting. 


He noted that Chinese Premier Li Peng, on behalt of the 
Chinese Government, has offered congratulations on the 
success of the meeting and on Prince Sihanouk’s assump- 
tion of the chairmanship of the SNC. Prince Sihanouk 
made outstanding contributions to the success of both 
the Phatthaya and Beying meetings 


The spokesman said that the political settlement of the 
Cambodian question has entered an important new 
phase 


“We hope that all the parties of Cambodia will, casting 
aside their past grievances, achieve national reconcilia- 
tion and work for the birth of an independent, peacetul 
and neutral new Cambodia,” the spokesman said 


He stated that the Chinese Government will, together 
with the international community, actively promote the 
political settlement of the Cambodian question on the 
basis of the framework document adopted by the tive 
permanent members of the UN Security Council, and 
fully respect the efforts of the SNC of Cambodia led by 
Prince Sihanouk with the ultimate objective of finding a 
comprehensive, just and reasonable solution to the Cam- 
bodian question at an carly date 


Comments on Foreign Flood Aid 


HAISO071207191 Beyine ZHONGGLO NINUEN Sill 
in Chinese 1026 GMT 18 Jul 91 


[Report “Wu Jianmin Says: Foreign Aid a Supplement 
for China’s Disaster Rehef’—ZHONGGUO \INWEN 
SHE headline] 


[Text] Beying, 18 Jul (ZHONGGUO \INWEN SHE} 
Chinese Foreign Ministry spokesman Wu Jianmin today 
said that China hopes the international community will 
offer aid for flood-stricken areas but it would at most be 
supplementary for disaster relict 


2 INTERNATIONAL AFFAIRS 


A reporter asked at today’s news conference: Did China 
feel disappointed at the relatively small amount of 
foreign aid? 


Wu Jianmin replied: China has always believed that it 
should mainly rely on its own efforts and self-reliance in 
making up for the serious losses caused by floods. 


Cooperation With Nongovernment Bodies To Increase 


HK1807062491 Beijing CHINA DAILY in English 
18 Jul y] p 3 


[By staff reporter Li Hong} 


[Text] The country ts prepared to increase cooperation 
with world non-governmental organizations in order to 
get economic and technological aid for remote, poverty- 
stricken and disaster-prone areas. 


Last week, the Ministry of Foreign Economic Relations and 
Trade (MOFERT) sponsored a symposium in Dalian, Lia- 
oning Province, focusing On ways to use assistance granted 
by the United Nations Development Programme and other 
international non-official organizations. 


Nie Hualiang, deputy director of the China International 
Centre for Economic and Technological Exchanges, told 
CHINA DAILY that a non-governmental association 
will be set up to promote cooperation with world non- 
official organizations. 


Every year, the 4,000-odd such ergans in the world provide 
about $5 billion to the developing countries in economic 
assistance funds, in addition to technical support 


China, according to Nie, has received more than $40 
million in the past six years. The money was used on 60 
projects in the country’s impoverished areas in Anhui, 
Sichuan, Yunnan and Guizhou Provinces. They covered 
the provision of drinking water, rearing animals, 
planting fruit trees, textile, medical care and vocational 
training 


In addition, since 1979 China has been granted $255 
million by the United Nations Development Programme 
to build about 400 industrial and research projects, Nie 
said 


Third ‘Summer of Beidaihe’ Fair Closes 


OW 1607151491] Beiyine XINHUA in Enelish 
1341 GMT 16 Jul 91 


[Text] Shiyazhuang, July 16 (XINHUA}—The third 
“Summer of Be:daihe™ economic and technological fair 
closed today after recording satisfactory negotiation 
results and trade volume 


The fair was sponsored by Qinhuangdao City in north 
China's Hebei Province, and Beidaihe, the site of the 
fair, which is one of China's famous summer resorts 


During the fair Qinhuangdao City signed contracts on 
eight foreign funded projects with businessmen from 
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Japan, South Korea, Hong Kong, Taiwan and a number 
of other countries and regions. The total investments in 
the projects will exceed 4.94 million U.S. dollars, of 
which some 2.26 million will come from overseas. 


In addition, trade contracts worth over 1.66 million U.S. 
dollars were signed with businessmen from Japan, the 
United States, Denmark, South Korea, Kenya, Hong 
Kong and a number of other countries and regions. 


Moscow Summit Set Between Bush, Gorbachev 


OW] 707144591 Beyinge XINHUA in Enelish 
1408 GMI) 7 Jul 97 


[Text] London, July 17 (NINHUA}—U-S. President 
Bush and Soviet President Gorbachev today agreed to 
rush through a strategic nuclear arms treaty ready for a 
Moscow summit at the end of July. 


The agreement came after their meeting at the residence 
of the U.S. ambassador in London, one of series of 
one-to-one talks between Mr Gorbachev and G-7 
leaders 


Mr Gorbachev said after the meeting that he had invited 
President Bush to the Moscow summit 


“| have invited the President of the United States at the 
very end of July,” he said. 


Mr Bush said he would spend two or three days in the 
Soviet Union 


The Soviet president said instructions were being given 
for the finalising of the strategic arms treaty in Geneva 
before that date 


“We agreed with the President to finalise everything in 
Geneva and give appropriate instructions so that we can 
then sign the treaty,” he said 


But Secretary of State James Baker told reporters it was 
still unclear whether the START treaty, to reduce super- 
power arsenals of long-range nuclear weapons by about 
40 per cent. would be ready for signing at the summit. 


Gorbachev on START Accord 


OW 180702259] Beyine NINHUA in Enelish 
O149 GMT IS Jul 91 


{Text} London, July 17 (XINHU A}—The United States 
and the Soviet Union today reached here an agreement 
in principle on a treaty to cul strategic nuclear warheads. 


Soviet President Mikhail Gorbachev told a press conference 
in London, “we completed a very complicated job which has 
taken ten years, the agreement on the reduction of strategic 
offensive weapons—the START agreement.” 


“The last issue were solved on the basis of constructive 
cooperation,” the Soviet leader said 
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Gorbachev, who had talks with leaders of seven Western 
industrial countries after their summit, said it was “*a 
positive result" and “good news.” 


The final obstacles to the treaty were reportedly cleared 
up by U.S. Secretary of State James Baker and Soviet 
Foreign Minister Aleksandr Bessmertnykh this morning. 


Later, Gorbachev and U.S President George Bush sealed 
the solution to the last hitch on a strategic arms reduc- 
tion talks (START) treaty. 


The agreement paved the way for a superpower summit 
in Moscow on 30-31 July. Bush and Gorbachev plan to 
sign the treaty involving the first cuts in long-range 
nuclear missiles by about 30 percent. 


Earlier, the United States and the Soviet Union sched- 
uled a summit for February but i was delayed by the 
Gulf war and the negotiation on the START treaty. 


Gorbachev said, “as we have already said it, that every- 
thing that has been done and wili enable us to submit this 
treaty for signature and to put i before the Supreme 
Soviet.” 


“At the same time we have agreed with President Bush 
to have a meeting in Moscow at the end of July. I have 
invited him to come to Moscow.” 


Bush accepted the invitation to sign the treaty in 
Moscow. 


G-7 Summit Ends; Gorbachev Talks With Leaders 


Economic Declaration Issued 
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[Text] London, July 17 (XINHUA) —Leaders of the 
Group of Seven (G-7) industrial countries said today 
that they expected an early recovery in the world 
economy. 


In an upbeat economic declaration issued this morning, 
the leaders said: ““We welcome the fact that there are now 
increasing signs of economic recovery.” “Our shared 
objectives are a sustained recovery and price stability 


“To this end, we are determined to maintain, including 
through our economic policy coordination process, the 
medium-term strategy endorsed by earlier summits,” 
they added. 


The summit participants also agreed to implement fiscal 
and monetary policies, which reflect the different situa- 
tions in their Own countries hut provide the basis for 
lower real interest rates. 


“In this connection, continued progress in reducing 
budget deficits 1s essential,” they stressed. 
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“This, together with the efforts being made to reduce 
impediments to private saving, will help generate the 
increase in global savings needed to mcet demands for 
investment. 


“We also welcome the close cooperation on exchange 
markets and the work to improve the functioning of the 
international monetary system,” they said 


The leaders also called for measures to improve eco- 
nomic efficiency and thus the potential for growth. 


They include greater competition in the G-7 economies, 
greater transparency, elimination or enhanced discipline 
in subsidies, improved education and training, a more 
efficient public sector, the wide and rapid diffusion of 
advances in science and technology, and essential invest- 
ment in infrastrucutre. 


Uruguay Kound Completion Urged 
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[Text] London, July 17 (XINHUA) —Leaders of the 
world’s seven leading industrial countries today called 
for the completion of the Uruguay Round of trade 
negotiations before the end of this year. 


In an economic declaration released this morning, the 
leaders said: ‘No issue has more far-reaching implica- 
tions for the future prospects of the world economy than 
the successful conclusion of the Uruguay Round. 


‘It will stumulate non-inflationary growth by bolstering 
confidence, reversing protectionism and increasing trade 
flows. It will be essential to encourage the integration of 
developing countries and Central and East European 
nations into the multilateral trading system 


‘All these benefits will be lost if we cannot conclude the 
round,’ they warned 


The Uruguay Round of talks under the auspices of the 
General Agreement on Tariffs and Trade (GATT) were 
stalled largely because differences on agriculture subsi- 
dies between the United States and the | 2-nation Euro- 
pean Community (EC) 


Washington continues to demand much faster progress 
towards cutting subsidies to farmers than the EC 


The leaders pledged their commitment to ‘an ambitious, 
global and balanced package of results from the round, 
with the widest possible participation by both developed 
and developing countries. 


‘The aim of all contracting parties should be to complete 
the round before the end of 1991. they said 


‘We shall cach remain personally involved in this pro- 
cess, ready to intervene with one another if differences 
can only be resolved at the highest level,” they added. 


The leaders said that sustained progress will be needed in 
the trade negotiations in all areas over the rest of this 
year, including market access, agriculture, services and 
intellectual property. 


Gerbachev Meetings Begin 


OW 1707121591 Beyine \INHUA in Enelish 
1048 GMT 17 Jul 91 


{Text} London, July 17 (XINHUA}—Soviet President 
Gorbachev started his lobbying G-7 leaders this morning 
to convince them he 1s serious about reforming the 
Soviet economy in conformation with the world eco- 
nomic structure 


He has pinned high hopes n these separate meetings to 
win some money for the crippled Soviet economy as a 
means to curb conflict: in his country 


His first meeting was to have breakfast with French 
President Mitterrand, who was sympathetic to the Soviet 
president's appeal for Western aid 


Gorbachev will also mect Japanese Prime Minister 
Toshiki Kartu and U.S. President Gorge Bush, who are. 
however, more opposed to providing big cash to the 
Soviet president as they had reservation over Mr Gor- 
bachev's reform plan 


Mr Gorbachev, who arrived in London last might, will 
make his major presentation of his reform plan to all the 
leaders attending the London summit at lunchtime after 
the summit ends 


G-7 leaders have already received Mr Gorbachev's latest 
10th reform plan, contained in a 23-page letter, sent to 
them ahead of the London summit 


Mr Gorbachev hoped to receive some support in cash but 
British officials pointed out there would be no ‘pot of gold’ 


Economic Support Expected 
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[Text] London, July 17 (XINHU A}—Soviet President 
Mikhail Gorbachev today expected support for his 
reform plan from seven Western industrial countries 


President Gorbaches, who arrived here last evening, had 
talks over breakfast with French President Francors 
Mitterrand thes morning 


Gorbachev spent last might at the Soviet Embassy in 
London to give his reform plan a final touch after flying 
in to Heathrow Airport 


The Soviet president. who is expected to outline an 
amended reform plan to win support trom the Western 
leaders this afternoon, will have lunch with US. Presi. 
dent George Bush 
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The Soviet leader will lobby hard but 1s most unlikely to 
gain cash from his meeting with the Group of Seven 
leaders. 


But US. Secretary of State James Baker said on Tuesday 
that President Gorbachev “will not leave empty handed’. 


Aid to the Soviet Union has opener split among the 
Group of Seven leaders. Germany, ” .ance and Italy are 
in favour of providing aid to the Soviet Ur: on while the 
United States, Japan and Britain are oppc °d to it. 


lt was said Gorbachev would expect support from the 
West in four areas—a special relationship with interna- 
tional financial institutions, technical assistance, invest- 
ment in private sectors and an annual meeting with the 
chairman of the Group of Seven 


Leaders of the Group of Seven at the London summit 
have promised to come up with some kind of help for 
President Gorbachev in the view that his position might 
be weakened without Western help 


They discussed ways on how to integrate the Soviet 
Umon into the world economy 


Kaifu Links Aid, Territory 
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{Text} London, July 17 (XINHUA}—Japanese Prime 
Minister Toshiki Kaifu today said that there were sull 
remaiming problems to be solved before Japan could 
consider financial support to the Soviet Union 


He was referring to the territorial dispute between the 
two countries and the Soviet micrnal instability 


Speaking to a press conference, Mr Kaifu said Japan 
specifically wanted progress toward the return of four 
islands off northern Japan seized by the Soviet Union at 
the end of World War Two 


He indicated that the territornal issue had prevented the 
Iwo countnes from signing a formal post-war peace 
treaty 


“We should be accelerating Ve process of negotiations 
for the peace treaty.” he said 


Mr Kartu also sand Mr Gorbachev should apply his “new 
thinking” globally and his reforms “must be funda- 
mental and drastic.” 


Japan could noi censider massive aid until those prob- 
lems had been solved and political stability emerged in 
the Soviet Umon 


Farher, Mr Kaifu had a “friendly” meeting with Presi- 
dent Gorbachev tor 40 minutes 


“| was able to get along very well with him in a very good 
atmosphere.” he said 
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The Japanese prime munister told reporters that he 
hoped to stren Ahen relationship between Japan and the 
European Cemmunity by signing a joint declaration this 
week. 


“I hope the joint declaration will be issued when | meet 
EC leaders in the Netherlands on July 18, he said 


Japan and the EC have reached a number of trade 
agreements but talks have been balked over EC demands 
for a Japanese Commitment to a more equal balance in 
trade and investment, in which Japan has chronic and 
growing surpluses. 


Mulroney Cited on Aid 
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[Text] London, July 17 (XINHUA}—Canadian Prime 
Minister Brian Mulroney today said there was no great 
difference within the Group of Seven nations on the 
issue of aid to the Soviet declining economy. 


But he repeated what a G-7 declaration had said that the 
West could only give technical assistance, not cash 


Speaking al a press conference, Mr Mulroney said that there 
was “a surprising degree of unanimity on what should be 
done and how ut should be done” in helping the Soviet 
Union out of the present economic difficulties 


He believed tna! the key to help the Soviet Union solve 
the economic problems was through trade and technical 
assistance, but not cash 


“An intusion of borrowed government money & not 
going to solve the problems.” he said 


Mitterrand on G-8, USSR 
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[Text] London, Juty 17 (XINHUA}—French President 
Francois Mitterrand today said he would like the Group 
of Seven to expand to the group of eight with the Soviet 
Limon as a member state 


“It's wholly desirable.” Mr Mitterrand said at a press 
conference when asked the possimlity of the G-7 expan- 
sion by including the Soviet Union 


President Mitterrand 1s one of three European conti 
nental nations that are enthusiatic in support of Soviet 
President Gorbachev's reform plan 


He was the first among the leaders of the seven Western 
countnes of the United States Sritain, France, Ger- 
many. Japan, ltaly and Canada to meet Mr Gorbachey 
today 


He said the time for the Sovict Union to youn the world’s 
richest club was not ripe because 1! has yet to convert its 
structure to conform with the world market economy 
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“But this 1s the direction we should be heading in.” he 
said. 


The G:-7 leaders have agreed to hold annual mecting 
beiseen the Soviet leader and the G-?7 rotating 
chairman. 


Afier the London summut. German Chancellor Helmut 
Kohl wall become the G-7 chairman and the neal summit 
will be held in Munich, Germany 


Mr Gorbachev's meeting with the G-7 leaders after the 
end of the London summit was unprecedented and some 
observers here said 1 marked a turning point in history 
of the Group of Seven nations 


But Japanese Prime Minister Toshiki Kartu sand Mr 
Gorbachev's presence did not mean the G-? was 
expanding 

“Our understanding 1s that the G-7 summit meeting ts 
always a G-7.” he said al a press conference 


Kohl Notes Summit Progress 
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[Text] London, July 17 (XINHUA}—German Chan- 
cellor Helmut Kohl today gave a glowing account of the 
G-7 London summit, saying it made progress on many 
issucs 


“The G-7 sun... at will show that the West 1s prepared to 
support economic reform in the Soviet Union and incor- 
porate it into the Western economic sphere.” he told a 
press conference after the summit 


Mr Kohl, who led a drive at the summit to secure G-7 
help for Mr Gorbachev's reforms, said the result 
achieved at the London summit was encouraging 


But observers said the chancellor had failed to persuade 
the United States and Japan to provide more aid to the 
crippled Soviet economy 


Mr Kohl also hoped that the Group of Seven would 
increase their share of aid to Eastern Europe 


“LT expect other nations, even if they are quite far away. 
to make a corresponding contribution.” he was appar- 
ently referring to the United States and Japan 


German Economics Minister Juergen Mocllemann 
pointed out Germany had provided over 40 per cent of 
aid worth 30 bilhon dollars to Eastern Europe from the 
group of 24 wealthy nations 


Japan's share was only 6.5 per cent and the US. share 
was just 6.7 percent. Mr Moellemann said: “The balance 
iS NOt right.” 


Gorbache Invited to Nlunich 
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[Text] London, July 17 (XINHUA}—Germany will 
invile Soviet President Mikhail Gorbachey to the neat 
years G-7 summit in Munich, a German oficial said 
today 


He was answering a reporter's question on whether Mr 
Gorbachev would be in Munich neat year 


“We are certain that that will happen.” he said 


But he could not tell whether Mr Gorbachev would join 
the official summit or would hold talks. as in the London 
summit, with G-7 leaders after the end of the summit 


He said the G-7 leaders would decide what form the 
Munich intivation would take 


German Chancellor Helmut Koh! will become chairman 
of the Group of Seven and will host the Munich summit 
nevl year 


Major Reviews Summit Results 
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[Text] London, July 17 (XINHU A}—British Prime Min- 
ister John Major said today that the Group of Seven 
summit was “a very constructive and very enjoyable” 
meeting 


Speaking at the end of the summit, Major told reporters 
that the theme of this summit was “building world 
partnership and strengthening the international order.” 


He noted eight achievements from the summit 


—Firstly, the Gulf crisis showed the need for strengih- 
ening the United Nations. “The United Nations can 
therefore become an instrument of peace-making and 
Nol just peace-keeping, fire prevention and not just 
fire fighting. and I think that 1s an important develop- 
ment.” he said 


—Secondls 
sanctions against Iraq and outlined measures to pre- 
vent Irag from building “a huge and a deadly arsenal.” 
It also urged a United Nations arms register 


—Thirdly, the Western leaders recognised the increasing 
signs of economic recovery 


—Fourthly, the summit has set a new deadline for com- 
pleting the Uruguay round talks before the end of 1991 


—Fifthly, the leaders commitied themselves to support 
the economic and political reform efforts of the central 
and East European countries 


—Sinthly, the seven Western leaders agreed on “the need for 
additional debt relief for the Third World counties 
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—Seventhly, they committed themselves to work for a 
successtul -).N. conference on environment and devel- 
opment in Brazil in June of neat year 


—Finally, the sever leading industrialized nations would 
increase their cliorts to reduce demand tor drugs in 
the West 


Mayor said it was the first economic summit that he has 
attended as a head of government 


Major became British prime minister last November to 
replace Margaret Thatcher after a dramatic Tory elec- 
tion. Mayor said he was pleased with establishing better 
personal relations with his partners by chairing the 
successful summit. 


The summit would boost his imae when he comes to a 
genera! election, possibly next year 


Major To Visit USSR 
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{Text} London, July 17 (XINHU A}—British Prime Min- 
ister John Mayor, host of the G-7? London summit, today 
announced that he will visit Moscow by the end of the 
year for talks with Soviet President Mikhail Gorhaches 


Speaking at a joint Anglo-Soviet press conference after 
Gorbaches held over 3-hour talks with G-7 leaders. 
Mayor said his visit was part of cooperations between the 
Group of Seven nations and the Soviet Union 


He said the Western industnal countnes have estab- 
lished a new partnership with the Soviet Union ‘on a 
better footing’ 


The summit host revealed that President Gorbacheys was 
asked for direct assurances on key questions during his 
direct talks with G-7 leaders this afternoon 


These included the union treaty between Moscow and 
the republics, the influx of capital, plans for privatisa- 
tion, ruble convertibility and the stability of the Sovict 
political system 


Major outlined six key areas where the West could 
cooperate with the Soviet Union to pave the way tor 
Gorbachev's economic reforms 


—The Soviet Union will be granted special status with 
the International Monetary Fund and World Bank 


~-All international institutions work closely together 
and intensify efforts to support the Soviet UL mion with 
advice and expertise to help it create a market 
economy 


—(j-7 leaderes agree to intensify technical assistance 
particularly in energy, converting defence industries to 
civihan use, food distribution, nuclear satety and 
transport 
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—G-7 leaders agree to make efforts to promote trade 
between the West and the Soviet Union 


—In a tollow-up to today’s meeting, the chairman of the 
G-7 summit should pay visit to Moscow to cxamine 
the progress of the reforms 


‘There was a general wish that I should visit Moscow 
belore the end of the year. | am happy to do so. Mayor 
said 


—G-7 finance ministers will go to the Soviet Union to 
make the contact between the G-7 and the Sovict 
Union ‘a little further’ 


Gorbachev on “New Cooperation’ 
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[Text] London, July 17 (XNINHUA}—Sovict President 
Mikhail Gorbachev today gained no massive financ:al 
aid trom the West after his talks with leaders of seven 
leading Western industrial countries 


Al a yornt press conference with British Prime Minister 
John Mayor. President Gorbachev said there are needs 
for “moves trom other side” to integrate the Sovict 
Union into world economy 


But he sard his talks with the Group of Seven leaders 
have started a new cooperation between the East and the 
West ar.d hoped the new process would continuc 


Al today’s meeting with the Western leaders, Gorbaches 
outhined his reform plans but produced no more new 
ideas than these involved in hes letter sent to them ahead 
of the Group-7 summit 


In the letter, Gorbachev promised his commiiment to 
land reform and ownership, privatization of 80 per cent 
of small enterprises, a huge conversion of military plants 
worth between 10 bilhon doll»rs and 20 bilhon dollars to 
peaceful use. He also promised to stabilise the rapidly 
tevaluing ruble and make political reforms 


Gorbachev did receive some promises from the Group of 
Seven 


Prime Minister Mayor said the Group of Seven leaders 
promised to give help to the Soviet Union in six areas, 


—special associate relations with the International Mon- 
etary Fund (IMF) and the World Bank, 


—continuing cooperation with international financial 
INStitutIONS 


—technical assistance for energy, food distribution and 
transport in the Soviet Union 


—giving Soviet goods access to western market 


—annual mecting with chairman of the Group of Seven 
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—reguiar visits by financial ministers of the Group of 
Seven to the Soviet Union to stuu Soviet reform 
process and report back 


Mayor said he. in the capacity of chairman of the G-7, 
would »«sit Moscow betore the end of this vear 


Mayor called the talks between Gorbachev and the seven 
Western leaders “a very successful and historical meeting.” 


West Urged To "Remove Roadblocks’ 
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[Text] London, July 17 (XINHU A}—Soviet President 
Mikhail Gorbacheys today called on the West to remove 
road blocks in the way of his country’s efforts to integrate 
into the world cconomy 


He was speaking at a press conference jointly held with 
British Prime Minister John Mayor after his talks with the 
leaders of the seven industnal countnes this afternoon 


Gorbachev, who arrived here last night, met the G-?7 
leaders after their three-day summit 


He described his talks with the G-? leadrs as ‘openly, 
directly and honestly.’ 


The Soviet president complained about a number of 
barners posed by casting international organisations 
such as the International Monctary Fund (IMF) in 
cooperation between the Sovict Unron and the Western 
countnes. He said he could give a list of projects stalled 
because of the barners but did not go into details 


Gorbachev stressed that the Soviet Union should be an 
organic part of the world cconomy 


‘As we have moved trom vears of controntation to 
cooperation, there 1s the need to remove road blocks by 
the other side. he added 


Replying to a Soviet reporter's question, both Gor- 
bachey and Major sand that the London talks between 
the Soviet president and the G-7 leaders represented a 
new Start of a new quality of cooperation 


Tonight, Gorbaches 1s feted with the other summit 
participants at a dinner hosted by Major at No. 10 
Downing Street 


CFE Talks in Recess; No Major Achievements 
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{ Text] Vienna, July 17 (XTINHU A}—The second stage of 
the negotiations on Conventional Armed Forces in 
Europe (CFE) broke for summer recess today without 
mayor achievements during bargaining over the past five 
months 


The talks, which began on February 14, was intended to 
reach agreements on ceilings on the number of armed 


forces. Representatives of the 16 NATO member states 
and the six member nations of the former Warsaw Pact 
participated in the talks. 


With the dissolution of the Soviet-led Warsaw Pact recently, 
the pattern that the two military alliances used to stand 
against each other in talks has totally disappeared. 


At a plenary session on July 4, the Luxembourg delega- 
tion proposed that future disarmament in Europe be 
based on imposing a ceiling on the number of troops of 
each country, instead of limiting the numbers of troops 
from the two giant alliances. 


But the talks achieved no results on its planned targets 
before entering a long summer recess. 


The second stage of the talks was deadlocked soon after 
it was Started, with some countries accusing the Soviet 
Union of lacking sincerity in implementing the treaty on 
reducing conventional forces in Europe, signed in Paris 
last November. 


It was not until the Soviet Union pledged to seriously 
implement the treaty in mid-June that the talks was able 
to continue. 


During the talks, participants had heated debates over 
limiting the number of Soviet troops. The Soviet Union 
Said its troops of the state security commission, or KGB, 
Interior Ministry and paramilitary units should not be 
included into the regular military forces that are to be 
imposed ceilings on. 


But this Soviet proposal was seriously opposed by some 
States, mainly those of the former Warsaw Pact members 
of Czechoslovakia, Poland and Hungary. 


At the last plenary session before the summer recess, the 
Soviet Union proposed again that specific structure of 
forces in each country should be fully considered, 
insisting that its troops of interior ministry, railway and 
engineering units are not to be counted and reduced. 


The latest Soviet proposal is reportedly to be discussed 
when the talks resume after the summer recess. 


Iraq Rebuts U.S. Statement on Food Imports 
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[Text] Baghdad, July 16 (XiNHUA)—Iraq has refuted a 
Statement made by a U.S. permanent representative in 
Geneva and termed it “groundless and incorrect.” 


Iraqi Trade Minister Dr. Muhammad Mahdi Salih told a 
press conference here on Tuesday that since the U.N. 
Sanction Committee permitted Iraq to import food and 
medicine, the country has not obtained a single ton of 
food. 


The U.S. permanent representative reportedly said that 
Iraq has imported 1.11 million tons of wheat since the 
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U.N. committee approved Baghdad to buy food and 
medicine from other countries. 


‘Iraq has signed an agreement with Australia to provide one 
million tons of wheat, but the delivery could not be finalized 
because of the frozen assets,” noted the minister. 


Although the committee has given Iraq permission to 
import food and medicine, many countries still keep the 
Iraqi assets frozen to pay war damage claims against Iraq. 


The United States, Britain, Germany, France and Japan 
are among the countries that have not cleared the frozen 
Iraqi assets so far. 


The Iraqi minister told reporters that as a result of the 
economic sanctions imposed against Iraq, each Iraqi 
child could now only have a share of four tins of baby 
milk monthly. 


A United Nations official, who has just ended his visit to 
Iraq, predicted that some 170,000 Iraqi children could 
die in a year from diseases because of the lack of medical 
facilities and food. 


The minister warned that the United States and its allies 
would be held responsible for the possible consequences. 


He accused those countries of “seeking a starvation 
policy” aimed at toppling the Iraqi Government headed 
by President Saddam Husayn. 


He disclosed that during the Gulf war, the U.S. and its 
allies destroyed two grain depots in southern Iraqi prov- 
inces of Misan and al-Muthanna. 


The economic losses caused by the insurgent in the 
North and the South was estimated at 505 million 
dollars, the minister noted. 


United States & Canada 


Article Criticizes Congressional MFN Vote 
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[Article by Qin Gong (4440 1712): “The Wise Do Not 
Go Against Reason or the Times”’} 


[Text] Recently the U.S. Capitol Hill was boiling with a 
fiery discussion on the so-called “China’s MFN [most- 
favored nation] status issue.” On 10 July the House of 
Representatives successively adopted two bills blocking 
President Bush’s decision to extend MEN status to 
China. The Senate is expected to debate and vote on the 
decision this week. Sources say the current “drama,” 
with its tedious and hairsplitting formulae, will not see 
its final curtain until August. 


The MEN status is by nature an equal, and not a discrimi- 
natory, treatment built on the basis of mutual benefits. It 1s 
not a special care, much less unilateral alms-giving. This 
being so, if any one side threatens the other with revoking tts 
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MEN status, the former will be indeed fooling with a 
double-edged sword hanging over the necks of both sides, 


hurting its counterpart while itself suffering the fate of 


self-immolation. Many perceptive persons inside and out- 
side the U.S. Government understand very well this piain 
truth, pointing out that supporting the revocation of China’s 
MEN status betrays a total lack of understanding of China. 
If such a “retrogressive act,” which goes against reason and 
the times, 1s really adopted, “bilateral commercial relations 
which have been steadily developing over the last 20 years 
will be destroyed overnight.” “The MFN status is the 
cornerstone of U.S.-Sino relations. Revoking China’s MFN 
Status 1S tantamount to ending relations between the two 
countries in various fields.” [qu x1ao zhong guo di zui hu 
guo dai yu shi ji shang jiu shi zhong zhi liao hang guo ge ge 
fang mian di guan x1 0648 3194 0022 0948 4104 2584 1920 
0948 1769 6657 1395 7139 0006 1432 2508 4807 2972 0055 
0357 0948 0677 0020 2455 7240 4104 7070 4762) On 29 
May President Bush said in his report officially submitted to 
the Congress: “The granting of MFN customs status to 
China 1s an important element in normalizing diplomatic 
relations between the two countries and, as such, supplies a 
base for greater development of economic and commercial 
relations between the two countries.” “Although under the 
current circumstances U.S.-Sino relations cannot yet be 
normalized, revoking China’s MFN status will harm U.S. 
vital interests.” 


We may reasonably expect that those congressmen, who 
have sworn to be loyal to U.S. interests, should have a deep 
understanding of all the good and harm involved and be 
able to make a good choice. Regrettably, some of them have 
responded to serious warnings by the President and persons 
from various circles with a very nonchalant attitude. In 
order to oppose granting MFN status to China, some 
congressmen went to such lengths as to ramble on in solemn 
forums about those topics, which otherwise can hardly make 
a case, such as the human rights condition in China, family 
planning, arms trade, its trade surplus, and even the wholly 
fictitious “socks issue,” etc, etc. Today you lay down the 
facts, reason with them, and try to explain an issue; 
tomorrow, they will come up with another one to carp at 
Such melodramas have become, over the last 2 years, a 
yearly “preserved program.” As revealed by REUTER, 
every spring when the question of extending or not 
extending China’s MEN status 1s raised, Washington will 
invariably force Beying to make some changes. Like a 
nuclear weapon in the superpower’s nuclear arsenal, the 
revocation of MEN status seems to have become, in the 
hands of the United States, a standing weapon [chang bei wu 
qi 1603 0271 2976 0892] against China. However, the 
weapon “will not make any greater change in China.” 


The intellect 1s blinded by self-interest and the mind ts 
overridden by emotion. In modern and contemporary 
history, owing to errors of judgment, the United States 
has done enough to make it unable to face the Chinese 
people in good conscience. Let us not talk about such old 
debts as the support by U.S. holders of political power 
for Chiang Kai-shek in waging the civil war, and their 
policies of encirclement, blockade and containment and 
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so on, which were all foolish moves out of frustration at 
their errors in judgment. Let us talk only about the 
situation following the mutual granting of MFN status 
between China and the United States in 1979. Since both 
sides pursued the MFN status, bilateral economic and 
commercial relations have made rapid development. In 
198? [date illegible] gross trade between the two coun- 
tries amounted to $10 billion, more than nine times the 
1978 amount. Although the United States is the richest 
nation in the world, the Chinese market represents no 
small business which the United States can afford to 
either do with or without. Moreover, Sino-U_S. relations 
involve more than the development of economic rela- 
tions. Without a doubt the all-around development of 
Sino-U.S. relations corresponds to the interests of both 
countries and helps world peace, and 1s a good develop- 
ment that wins people's hearts. So why, after 1989, has 
the MEN status, which had been mutually beneficial and 
smooth, suddenly become such a big “problem” that has 
caused fierce debate in the American political forum? 
People with a sharp eye can immediately perceive the 
causes. A commentary recently run in a German news- 
paper said that some people in the United States have 
wanted to “punish” China following 1989 primarily 
because “some Americans had believed that the ‘elites’ 
in China were going to accept their lifestyle,” that 
China's people's democracy would “quickly become an 
open democracy bearing the Western mark.” However 
“their hopes were dashed” and they “felt very painful.” 
And so some gentlemen, angry at their own miscalcula- 
tion, picked up again the old trick of sanctions on the 
issue Of MFN status, forgetting the lessons of history. 
History is an impartial and incorruptible judge, and 
those who mock history will not go unpunished. But we 
must admit that it would probably be too much to expect 
the certain number of gentlemen on Capitol Hill to 
understand the law of development in history. We could 
only hope that they would face reality, judge the hour, 
size up the situation, and not repeat the same mistake. 


As a matter of fact, the hullabaloo about MEN status for 
China on Capitol Hill is not altogether a manifestation of 
loyalty to American values. Behind the attitude of these 
venerable congressmen on this issue are many reasons 
not to be spelled out, one of which ts that the intense 
strife between the ruling party and the opposition party 
needs to be covered. A commentator who 1s thoroughly 
conversant with the political situation in the United 
States pointed out sharply: Some congressmen “have 
come along in a menacing way. Their main target 1s 
actually the Republican Party. The issue of MEN for 
China 1s but an excuse of theirs.” The American general 
election 1s coming next year. As the general election 
draws near, when some gentlemen are clamoring, accom- 
panied by wild gesticulations, for a termination of MFN 
status for China, what they are really considering 1s often 
how to expose the past misdeeds of, and replace, their 
group's political rival more effectively. 


An old Chinese saying goes: A wise man engages in no 
deeds that go against principle and trend. Anyone with 


minimum common sense should understand that when 
bilateral economic and trade exchanges and cooperation 
are undermined by one side, it 1s bound to affect the 
political and diplomatic relations of the two countries 
negatively. Any act that interferes in China’s internal 
affairs and hurts the Chinese people's feelings will inev- 
itably lead to a serious retrogression [yan zhong dao tu 
0917 6850 0227 6622] in Sino-U.S. relations. We will 
continue to make efforts toward the positive end, but in 
the meantime, will have to prepare for the worst. Some 
gentlemen, who stubbornly propose terminating the 
MEN status for China, would be well advised to calm 
down, weigh the pros and cons, then carefully think over 
the consequences and make a wise choice. A foreigner 
wrote a commentary advising people to be cautious in 
any action toward China, for once its sovereignty and 
dignity are harmed, China will step forward and will 
never barter away principles. 


U.S. To Partially Lift Export Ban on CSFR 


OW 1807004591 Beying XINHUA in Enelish 
0020 GMT 18 Jul 91 


[Text] Prague, July 17 (XINHUA)}—Czechoslovak 
Defence Minister Lubos Dobrovsky met with US. First 
Under Secretary of Defence Donald Atwood today to 
discuss the U.S. help of Czechoslovakia’s military 
industry to turn out products for civilian use. 


Atwood arrived here on Tuesday to know the situation of 


Czechoslovakia’s military industry and promote its con- 
version for civilian purpose. 


After his meeting with Atwood, Dobrovsky said US. 
President George Bush had decided to lift part of the 
bans on technology exports to Czechoslovakia, Poland 
and Hungary. 


Atwood stressed that the United States was very con- 
cerned about the stability in Czechoslovakia and Central 
Europe. His visit focused on the help of the country’s 
enterprises. 


Czechoslovak Prime Minister Marian Calfa and Foreign 
Minister Jiri Dienstbier also met with the U.S. delegation. 


The delegation will visit some military factories in 
Czechoslovakia and work out cooperative programs. 


Atwood and his delegation toured Slovakia this after- 
noon and 1s expected to leave the country on Friday 


B-52 Launches Rocket Carrying 7 Satellites 


OW] 707213391 Beying XINHUA in English 
2032 GMT 17 Jul 91 


[Text] Washington, July 17 (XINHUA)}—A Pegasus 
rocket carried 7 tiny military communications satellites 
toward space today after the winged booster was 
launched from B-5S2 flying over the Pacific Ocean. 
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The NASA B-52 bomber took off from Edwards Air 
Force Base, California, at 9:25 a.m. local time, carrying 
the 50-foot-long Pegasus under one wing. 


The four-stage rocket—with a 22-foot-wide delta-shaped 
wingspan—was launched from the plane at 10:33 a.m., 
when it was 41,500 feet over the ocean about 60 miles 
southwest of Monterey. 


Each m.crosat satellite 1s 7.5 inches high and 19 inches 
wide and weighs just 94 pounds. 


The experimental Pegasus rocket and its payload 
weighed 41,000 pounds. 


The experimental mission by the Pentagon’s Defense 
Advanced Research Projects Agency was the second 
launch of a Pegasus rocket. It reflects a trend toward use 
of numerous small, inexpensive satellites, which may 
prove more useful to battle commanders and more 
reliable then single, large satellites. 


The microsats are part of the Pentagon’s high-technology 
Lightsat program. They are meant to demonstrate the 
usefulness of small satellites for quick communications 
among battlefield and naval commanders. 


Congress Urged To Slow Down B-2 Production 


OW 1807045291 Beying XINHUA in English 
0307 GMT 18 Jul 91 


| Text] Washington, July 17 (XINHUA) —The U.S. Con- 
gress’ investigating arm today urged lawmakers to slow 
down the production of B-2 bombers, citing manufac- 
turing and testing problems. 


Nancy Kingsbury, the General Accounting Office's 
director of Air Force issues, said that B-2 contractors are 
not meeting their manufacturing goals, and that they 
continue to experience “significant problems” including 
defects and difficulties with subcontractors. 


The radar-evading B-2, with a price tag of 860 million 
dollars each, 1s being manufactured by California-based 
Northrop Corp., which so far has only delivered three 
test aircraft and two non-flying airframes. 


The Bush administration wants 75 B-2s and requests 
Congress to appropriate fund for the production of four 
this year. 


Kingsbury, testifying before the House Armed Services 
Committees, said that production should be limited to 
the “lowest level” needed to maintain production oper- 
ations until testing 1s complete. 


Her agency recommended that Congress approve pro- 
curement of 10 B-2s—two a year—until testing 1s com- 
plete in five years, which are 30 fewer than the number 
sought by the Bush administration in the same period. 


Despite the threat of veto by President George Bush, the 
House voted earlier this year to severely reduce the fund 
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for B-2s. The Senate has yet to take the vote altiiough the 
Senate Armed Services Committee has sided with the 
Bush administration. 


Soviet Union 


Document Warns USSR Might ‘Go Capitalist’ 


HK1607045391 Hong Kong SOUTH CHINA 
MORNING POST in English 16 Jul 91 p 10 


[Willy Wo-lap Lam] 


{ Text] The Chinese Communist Party has warned cadres 
and members of dramatic changes in the Soviet Union 
towards the end of the year. 


Chinese sources said party authorities in a recent 
internal document pointed out there was a high possi- 
bility the Soviet Union would “go capitalist” from 
autumn. 


The document reportedly said: “We must raise our 
vigilance against changes in the Soviet Union. We must 
make sure cadres and members will not be shocked as 
they were by events in Romania.” 


The sources said the document, which was disseminated 
to central and regional-level party officials, was referring 
to the overthrow of Nicolae Ceaucescu in Bucharest in 
December 1989. 


The Romanian Revolution, along with dramatic devel- 
opments in Eastern Europe in early 1990, fuelled a crisis 
of confidence that sapped the strength and unity of the 
Chinese Communisty Party. 


The document asked specialists in political and ideolog- 
ical work to raise the level of education and awareness of 
cadres and party members, so they would be psycholog- 
ically prepared for further changes in the Soviet Union 
and other East bloc countries. 


Repeating General Secretary Mr Jiang Zemin’s keynote 
message at the July | celebration of the party's 70th 
birthday, the document said so long as the party faith- 
fully proceeded down the road of socialism with Chinese 
characteristics, 1t and the country would continue to 
thrive in spite of changes in the international scene. 


Analysts say Beying has been disturbed by signs that 
Moscow might further align itself with the West. 


Recent occurrences that have aroused Beiing’s anxiety 
have included the rising power of the President of the 
Russian Republic, Mr Boris Yeitsin, the formation of a 
new party by former Foreign Minister Mr Eduard She- 
vardnadze, and efforts by Soviet President Mr Mikhail 
Gorbachev to “privatise” the economy and seek eco- 
nomic integration with the West. 


Western diplomats say the Chinese party leadership is 
particularly worried about the expanding influence of 
the “radical reformists” in Moscow since it strained 
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relationships with them during Mr Jiang’s visit to the 
Soviet Union last May, when he turned down a request 
by Mr Yeltsin for a meeting. 


Apart from “destabilising” factors coming from 
Moscow, the party is also worried about an escalation in 
efforts by “hostile forces in the West” to turn the country 
capitalist through a process of “peaceful evolution”. 


In another internal document, the party said it was being 
“subjected to the double attacks of foreign-based subver- 
sion and anti-party forces from within”. 


The document identified the hostile foreign forces as 
“neo-imperialists” led by political elements in the 
United States. 


“Anti-party forces from within” refer to bourgeors- 
liberal cadres. 


NPC Foreign Affairs Delegation Visits USSR 


OW'1 707083691 Beijing XINHUA in English 
0810 GMT 17 Jul 91 


[Text] Moscow, July 17 (XINHUA) —A delegation of the 
Foreign Affairs Committee of the Chinese National People’s 
Congress visited the Soviet Union from July 8 to 15. 


During the visit, the delegation led by Yao Guang met 
with Ivan Dmitriyevich Laptev, chairman of the Soviet 
of the Union of Supreme Soviet of the USSR and others. 


The Chinese guests also visited a number of factories, 
farms and tourist spots in Moscow, Leningrad and 
Novgorod 


Kazakh Republic President Ends Xinjiang Visit 
OW'1607164791 Beijing XINHUA in English 
1449 GMT 16 Jul 91 


[Text] Urumqi, July 16 (XINHUA}—N. A. Nazarbayev, 
member of the Political Bureau of the Central Committee of 
the Communist Party of the Soviet Union and president of 
the Kazakh Soviet Socialist Republic of the Soviet Union, 
and his party wound up their visit to Xinjiang Uygur 
Autonomous Region and left for home today. 


During their stay here, the visitors and the hosts signed 
a number of documents including a summary of eco- 
nomic and trade talks and an agreement on the princi- 
ples and orientation of cooperation. 


Soviet Economy Deteriorates in First 6 Months 


OW 1807025191 Beijing XINHUA in English 
0211 GMT 18 Jul 91 


[Text] Moscow, July 17 (XINHUA)}—The gross national 
product of the Soviet Union showed a 10 percent decline 
in the first six months this year with national income 
down 12 percent and industrial output 6.2 percent less 
compared with the same period last year, a government 
official said here today. 
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Vadim Kirichenko, chairman of the State Statistical 
Committee, told a news conference that the economy 
will get even worse in the second half of the year, with 
estimated slumps of nine and 17 percent in overall 
production and national income respectively. 


In the first five months of the year alone, government 
financial deficit reached 39 billion rubles, 50 percent 
more than the projected 1991 deficit of 26.7 billion 
rubles, the chairman said. 


Kirichenko said the slowing production in May and June 
remained at the pace of April but the impact will affect 
not only production of this year but also that of the 
coming years. 


He said import dwindled greatly due to the lack of hard 
currency, with trade volume dropping 37 percent com- 
pared to the same period of 1990. 


Shortages of most consumer goods were likely to get 
worse. The output of such items as light bulbs fell seven 
percent, making it unavailable in most regions. 


Food production also declined, with the output of meat and 
butter down by 13 percent in the first half of the year and 
production of other dairy products falling 10 percent. 


The IZVESTIYA newspaper said the drop in output 
could be mostly blamed on enterprises failing to fulfill 
Obligations to supply materials, resulting in about 12 
million labor days lost when factories shut down for lack 
of raw materials. Ten percent of the shutdowns were 
caused by supply cuts in electric power. 


In June, wholesale prices rose by 120 percent and retail 
prices climbed 90 percent compared to figures of June 
last year. The Soviet Umion liberalized prices last spring. 


Southeast Asia & Pacific 


Cambodian SNC Working Meeting Ends in Beijing 


Sihanouk-Hun Sen Communique 


BK1707123791 Phnom Penh SPK in English 
1107 GMT 17 Jul 91 


[Text] Phnom Penh SPK July 1 7th—Prince Norodom 
Sihanouk and Prime Minister Hun Sen this morning 
issued the following joint communique in Bering. 


For the purpose of promoting the political settlement of the 
Cambodian :ssue and the national reconciliation, H.R.H. 
[His Royal Highness] Prince Norodom Sihanouk and H.E. 
{His Excellency] Mr. Hun Sen have agreed as follows: 


—H.E. Mr. Hun Sen has agreed to offer H.R.H. Prince 
Norodom Sihanouk chairmanship of the Supreme 
National Council (SNC) of Cambodia without having 
a vice-chairman and to maintain twelve members on 
the SNC 
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—In order to fully implement his role as chairman of the 
SNC H.R.H. Prince Norodom Sihanouk has decided to 
resign from his position as president of the national 
Cambodian resistance (NCR) and as president of the 
national government of Cambodia (NGC), and has 
decided from now on to stand neutral, acting as a concil- 
iator, without belonging to any faction or political party. 


—H.R.H. Prince Norodom Sihanouk has decided that 
his successor in the national Cambodi: » resistance 
and in the national government of Cambodia shall be 
selected by the members of the NCR and the NGC 
themselves. 


—H.R.H. Prince Norodom Sihanouk and H.E. Mr. Hun 
Sen consider that this is the best solution for putting 
an end to hostilities between the Cambodian parties in 
the conflict through H.R.H. Prince Norodom Siha- 
nouk’s neutral and concliatory role. Therefore, H.R.H. 
Prince Norodom Sihanouk and H.E. Mr. Hun Sen 
urge the other members of the SNC to support this 
agreement. 


Final Communique Released 


OW'1707144291 Beijing XINHUA in English 
1433 GMT 17 Jul 91 


[Text] Bering, July 17 (XINHUA)}—Samdech Norodom 
Sihanouk, chairman of the working meeting of the 
Supreme National Council (SNC) of Cambodia, read out 
the final communique of the SNC working meeting at a 
press conference today in Beijing. 


According to the communique the SNC of Cambodia unan- 
imously agreed to elect Sihanouk as its president, and in 
order to fully implement his role as president of the SNC 
Sihanouk decided to resign all his positions as president of 
the Cambodian National Resistance (CNR) and as presi- 
dent of the National Government of Cambodia (NGC), and 
has decided to stand neutral acting as a conciliator without 
belonging to any faction or political party. 


The SNC decided to hold the next formal meeting of the 
SNC in Bangkok, Thailand, from August 26-28, 1991, 
and to send a delegation to the 46th session of the U.N. 
General Assembly. 


The SNC also announced the following decisions: 


—To send the U.N. secretary-general a letter, signed by 
Sihanouk, stating that the SNC, reiterates its accep- 
tance of the framework document of the five perma- 
nent members of the Security Council in its entirety, 
and has decided to request that the United Nations 
send a survey mission to evaluate the modalities of 
control and an appropriate number of U.N. personnel 
to control the ceasefire and the cessation of foreign 
military aids in cooperation with the SNC military 
working group; 


—To send a delegation to participate in the special meeting 
of the Mekong committee in mid-August 1991, as well as 
in the full session from 4- 6 November 1991; 
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—To appoint six officials to the SNC secretariat, and 
that the secretariat shall begin its work One week prior 
to the forthcoming SNC meeting in Bangkok, Thai- 
land, in August 1991, pending the installation of the 
SNC headquarters in Phnom Penh, 


—To set up an operational SNC working group to draft 
the SNC rules of procedure, the principles of the new 
constitution of Cambodia, as well as the electoral laws, 
and to examine the modalities related to the installa- 
tion of the SNC headquarters in Phnom Penh: 


—To request assistance trom the U.N. secretary-general 
to facilitate the repatriation of Cambodian refugees. 


The communique concluded that Samdech Norodom 
Sihanouk, president of the SNC, and all members of the 
SNC present in the meeting, wish to express their 
deepest and warmest gratitude to the Government and 
people of the People’s Republic of China for their 
generous assistance and hospitality which have facili- 
tated this successful meeting. 


Li Peng Meets Sihanouk, Others 


OW] 707211191 Beying XINHUA Domestic Service 
in Chinese 1538 GMT 17 Jul 91 


[Text] Beying, July 17 (XINHUA)}—Chinese Premier Li 
Peng said today during a meeting with Cambodian 
guests that China 1s delighted to see the emergence of the 
dawn of national reconcihation in Cambodia. 


Li said that the Cambodian people are happy about the 
event, as are the Chinese people, the people in Southeast 
Asia and the people in the world as a whole. 


The premier made his remarks during a meeting with 
Prince Norodom Sihanouk, president of the Supreme 
National Council (SNC) of Cambodia, and the eight 
SNC members who attended the just concluded SNC 
working meeting in Being. 


Sources from the Foreign Ministry report that Li congratu- 
lated the SNC members on the success of the 2-day working 
meeting and the selection of Sihanouk as SNC president. 


Li said: “We feel very happy that Being was the site of 


the working meeting and that Prince Sihanouk made 
great contributions to the success of the meetings in 
Phatthaya and Being.” 


The premier noted that this is the result of the long-term 
efforts of Sihanouk for the realization of national recon- 
ciation in Cambodia, and also the result of the joint 
efforts of the four Cambodian parties. 


Li said that the framework document worked out by the 
five permanent members of the UN Security Council 
provided a basis for the political settlement of the 
Cambodian issue and the final goal set by the document 
must be realized by the Cambodian people themselves. 


According to Li, the international community can pro- 
vide some help, but it 1s the SNC led by Sihanouk that 
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will play the decisive role. “You believe in Buddhism 
and I would like to present you with the saying from the 
Buddhist sutra which states that ‘reconciliation 1s pre- 
cious’ and a couplet from a poem by the great Chinese 
writer Lu Xun which notes that ‘for all disasters the 
brotherhood has remained; a smile at meeting and 
enmity 1s banished’,” Li said. 


Li noted that China sincerely hopes the various factions 
in Cambodia will abandon former grudges, unite and 
cooperate with one other to build up a new Cambodia. 


The premier stressed that the Chinese people will, as 
always, support the national reconciliation efforts in 
Cambodia, and said he believes the Cambodian people. 
under the leadership of Sihanouk, will surely build their 
motherland into a prosperous state. 


Prince Sihanouk briefed Li on the achievements of the 
just-ended working meeting of the SNC, and again 
extended his thanks to the Chinese premier and govern- 
ment. He said it was the various conveniences provided 
by China that guaranteed the success of the meeting. 


In describing the achievements of the SNC meeting, the 
prince said that all parties reiterated their acceptance of 
the framework document of the five permanent mem- 
bers of the UN Security Council for the settlement of the 
Cambodian issue. In addition, he said they have basi- 
cally accepicd the draft agreement on the all-around and 
political settlement of the Cambodian issue, with the 
exception of a minor part which requires further discus- 
sions for improvement. 


Sihanouk said that the Cambodian and Chinese people 
have a profound friendship, and with regard to the 
political settkement of the Cambodian issue, China has 
always hoped that all parties in Cambodia would achieve 
national reconciliation at the earliest possible date. 


According to Sihanouk, all parties in Cambodia are on 
the road to national reconciliation, just as China has 
always expected. 


During the meeting. Hun Sen, a member of the SNC, 
said that he felt honored and was pleased to come to 
Beijing to attend the meeting. Hun said the assistance 
provided by the Chinese to all parties in Cambodia 
helped to not only guarantee the success of the meeting, 
but also increase the understanding of the Cambodian 
people. Hun Sen thanked the Chinese for their warm 
reception. 


Khieu Samphan, also a member of the SNC, said that the 
meeting in Bejing has achieved great success and 1s a big 
step forward that will help Cambodia in realizing 
national reconciliation. 


Khieu Samphan said Cambodia has moved toward a 
new important historical period in which the Cambo- 
dian people can disregard political opinions and con- 
struct their own country independently in an atmosphere 
of national reconciliation, and Cambodia can become an 
independent, peaceful, neutral and nonaligned country. 
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Khieu Samphan also expressed his deep appreciation to 
the Chinese Government and people. 


Beijing Hosts UN Meeting on Cambodia Issue 
OW'1707142291 Beijing XINHUA in English 
1405 GMT 17 Jul 91 


[Text] Beying, July 17 (XINHUA) —Representatives of 
the five permanent members of the United Nations 
Security Council and representatives of the co-chairmen 
of the Paris International Conference on the Cambodian 
issue began consultations on the Cambodian issue today 
in Being. 


This marks the first occasion on which the representa- 
tives have met in Bewing to discuss the issue. 


In his Opening statement at the meeting, Chinese Vice- 
Foreign Minister Xu Dunxin, head of the Chinese dele- 
gation, said that the Cambodian issue is entering an 
extremely important period. 


Xu said that there 1s no doubt that the current consulta- 
tions are of great importance in promoting a political 
settlement of the Cambodian issue. Xu also expressed 
his hope that the discussions will result in positive 
progress and will help to promote a political settlement 
of the Cambodian issue at the earliest possible date. 


As the host country, China will try its best to provide 
convenience and cooperation, he said. 


Xu told reporters that the consultation, which was orig- 
inally scheduled to be held in Paris, was moved to 
Being in consideration of that the working meeting of 
the Supreme National Council of Cambodia (SNC) was 
being held under the chairmanship of Prince Norodom 
Sihanouk in the Chinese capital and that recently all 
parties involved in the Cambodian question have 
worked to make progress towards a peaceful settlement 
of the issue. 


In addition, he said, hosting the consultation in Bejing 1s 
also an expression of China's support to Prince Siha- 
nouk’s efforts. 


According to Xu, major items on the agenda include 
evaluating the achievements of the three SNC meetings 
held in Jakarta, Phatthaya and Being, and to discuss the 
role of the United Nations in a political settlement of the 
Cambodian issue. 


During the meeting the representatives will also discuss 
how the five permanent members of the UN Security 
Council will send representative organizations to Cam- 
bodia once the SNC, led by Prince Sihanouk, establishes 
headquarters in Phnom Penh. 


The sincere hope of China is that after an exchange of 
views on the relevant issues, the consultation will help to 
promote an allround, fair, reasonable and political set- 
tlement of the Cambodian issue, said Xu. 
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The leaders of delegations present at today’s meeting 
included Chinese Vice-Foreign Minister Xu Dunxin, 
Soviet Vice-Minister for Foreign Affairs Igor Rogachev, 
United States Assistant Secretary of State for East Asia 
and the Pacific Richard Solomon, British Ambassador to 
China Robin McLaren, Director for Asia and Oceania of 
the French Ministry for External Relations Jean-David 
Levitte, and Indonesian permanent representative to the 
UN Nana Sutresna. The two latter individuals represent 
the co-chairmen of the Paris Conference. 


Under-Secretary of the UN Rafeeuddin Ahmed. the 
representative of the UN secretary general, was also 
present al today’s meeting. 


As 1s the usual procedure, the meeting was presided over 
by the representatives of the co-chairmen of the Paris 
Conference. 


Delegates Call on Sihanouk 


OW] 707184991 Being XINHUA in English 
IS38 GMT 17 Jul 91 


[Text] Being, July 17 (XINHUA)—Representatives 
attending the consultations of the five permanent members 
of the U. N. Security Council and the co-chairmen of the 
Paris International Conference on the Cambodia issue, 
called on President Norodom Sihanouk of the Supreme 
National Council of Cambodia, here this evening. 


Sihanouk Hosts Dinner 


OW 1807133391] Beyine XINHUA in English 
1320 GMT 18 Jul 91 


[Text] Beying. July 18 (XINHUA)}—Prince Norodom 
Sihanouk, chairman of the Supreme National Council 
(SNC) of Cambodia, met with and hosted a dinner here 
today for representatives of the five permanent members 
of the United Nations Security Council and representa- 
tives of the co-chairmen of the Paris Internationa! C on- 
ference on the Cambodian issue as well as representative 
of the U.N. secretary-general. 


The representatives participated in conmsullations on 
Cambodia issue on July 17 and 18. 


They are Chinese Vice-Minister of Foreign Affairs Xu 
Dunxin, Soviet Vice-Minister for Foreign Affairs Igor 
Rogachev, United States Assistant Secretary of State for 
East Asia and the Pacific Richard Solomon, British 
Ambassador to China Robin McLaren, Director for Asia 
and Oceania of the French Ministry for External Rela- 
tions Jean-David Levitte, and Indonesian Permanent 
Representative to the U.N. Nana Sutresna, and US. 
Under-Secretary of the UN Rafeeuddin Ahmed, repre- 
sentative of the U.N. secretary-general. 
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Advances in Cambodian Peace Process Viewed 


HK1807024491 Beijing JIEFANGIUN BAO 
in Chinese 7 Jul 91 p 4 


{Current Events Window” article by Zheng Yongxiang 
(6774 3057 4382): “New Advances To Realize Peace in 
Cambodia” | 


[Text] The Phatthaya meeting of Cambodia's Supreme 
National Council [SNC] chaired by Prince Sihanouk was 
a success, resulting in new advances toward the realiza- 
tion of peace in Cambodia, and was welcomed by the 
international community. 


The meeting was held in the Thai seaside town of Phatthaya 
from 24 to 26 June. All 12 members of the SNC, including 
Prince Sihanouk, Son San, Khieu Samphan and Hun Sen, 
were present at the meeting, during which they held discus- 
sions On a comprehensive political settlement of the Cam- 
bodian issue. Because of the joint efforts of the participants 
and the flexible and compromising attitude which they 
adopted, the meeting proceeded smoothly right from the 
start. Prince Sihanouk announced on the opening day of the 
conference that it had been unanimously agreed that an 
indefinite cease-fire would take effect inside Cambodia and 
that all foreign military assistance would cease starting 24 
June. It was also unanimously agreed that Prince Sihanouk 


would be named the conference chairman and convener of 


the SNC, and that he would also head the Cambodian 
delegation to the next UN General Assembly meeting. On 
25 June in Phatthaya, the SNC held a solemn ceremony at 
which the flag was raised and the anthem sung. The SNC 
flag has a blue background with a white map of Cambodia in 
the middle and the word “Cambodia” inscribed in Cambo- 
dian in the middle of the map. Speaking at the ceremony, 
Prince Sihanouk said emotionally that peace would hope- 
fully now prevail in Cambodia. 


The peace process in Cambodia has been difficult, 
arduous and complicated, but given the support of the 
international community, a political setthement to the 
Cambodian issue has become a growing trend. In the 
past year, a new situation surrounding the Cambodian 
issue has emerged both within and outside the country. 
China and the four other permanent members of the UN 
Security Council, namely, France, Britain, the Soviet 


Union and the United States, have held six rounds of 


consultations and drawn up five documents for a com- 
prehensive political settlement of the Cambodian issue. 
The documents were subsequently adopted by the UN 
Security Council as Resolution No 668. The documents 
feature provisions for administrative management and 
military arrangements during the transition period, elec- 
tions held under the auspices of the United Nations, 
protection of human rights, and international guaran- 
tees. They provide a basic framework for a comprehen- 
sive political settlement of the Cambodian issue and thus 
pave the way for peace and an early end to the war in 
Cambodia. The different factions of the national resis- 


tance forces in Cambodia have supported the spirit of 
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the Security Council resolutions and have made compro- 
mises which promoted the peace process. Last Sep- 
tember, the four Cambodian factions formed the 
Supreme National Council in Jakarta with six members 
appointed by the three resistance forces and the other six 
appointed by the Phnom Penh side. This was a major 
breakthrough. However, the process encountered a set- 
back later as two subsequent meetings held in Jakarta 
tailed to resolve the question of the chairmanship and 
vice chairmanship of the SNC, making it impossible for 
the SNC to play «ts role. However, to break the stale- 
mate, Prince Sihanouk took the lead and carried out two 
constructive moves on 7 June this year. One, he decided 
to join the SNC “as an ordinary member” and serve as a 
“bridge” between the different Cambodian factions to 
help realize national reconciliation. Two, he suggested 
that an SNC meeting be held as soon as possible in 
Thailand. These two moves by Prince Sihanouk gained 
support and responses from the various Cambodian 
factions. A preparatory meeting of the SNC was held 
from 22 to 23 June. During the meeting, the four 
Cambodian factions reached a new unanimous agree- 
ment: They agreed to maintain two governments before 
the holding of elections in Cambodia, namely, the Cam. 
bodian national government headed by Khicu Samphan 
and Son San, and the Cambodian state government 
headed by Hun Sen. The SNC will serve as the highest 
authoritative organ in Cambodia, with its headquarters 
in Phnom Penh, and will assume full powers to represent 
Cambodia both at home and abroad. It will have the 
power to send delegations to international organizations 
and to receive credentials from ambassadors assigned to 
Cambodia. The “peace plan” proposed by the five 
permanent members of the UN Security Council will be 
studied and carried out at weekly sessions of the SNC 
and a cease-fire will take effect indefinitely. These unan- 
imous views reached by the four Cambodian factions 
removed the barriers and allowed for the smooth 
progress of the Phatthaya conference. 


There has now been an auspicious beginning for a 
genuine comprehensive political settlement to the Cam- 
bodian issue. Prince Sihanouk will convene and chair a 
preparatory SNC meeting in Beying in mid-July this 
year. It is hoped that the SNC, under the chairmanship 
of Prince Sihanouk, will continue to make new advances 
so that a comprehensive political settlement of the 
Cambodian issue will be found very soon. 


Further on Visit by Thai Military Delegation 


Li Peng Views Ties 
OW 1707182691 Beyine XINHUA in Enelish 
1443 GMT 17 Jul 91 


{Text} Bering, July 17 (XINHU A}—Chinese Premier Li 
Peng met with General Suchinda Khraprayun, com- 
mander-in-chiet of the Tha: Royal Army, and his party, 
today at the Great Hall of the People. 


16 


During the meeting, they exchanged views on bilateral 
relations and international issues of Common concern 


Li extended a warm welcome to the Tha: guests, saying 
that the two countries and their Armed Forces share 
good relations, and that China hopes to further develop 
these relations. 


Since the Second World War there has been an enlight- 
enment, that 1s, different countries with different social 
systems, ideologies and religions can develop bilateral 
friendly relations, said Li noting that Sino- Thai relations 
are an example of such relations. 


During the meeting, the Chinese premier also said the 
process of a political setthement of the Cambodian issue 
has entered an important stage, and that both China an 
Thailand are delighted 


Li said China hopes that all parties of Cambodia, led by 
Prince Sihanouk, will achieve national reconciliation so 
that peace will return to Cambodia al the carliest pos- 
sible date. 


General Suchinda said he shares the same view as the 
premier on this issue. 


Suchinda expressed sympathy and concern for the 
people of the flood stricken areas in China, and said he 
has brought with him a supply of relief goods, including 
food and medicine, which the Thai Government pro- 
vided for the people in these areas 


Suchinda expressed his hope that the Chinese people will 
overcome all difficulties as soon as possible 


Li thanked Suchinda on behalf of the Chinese Govern- 
ment, and said that the Chinese people are fighting the 
disasters under the leadership of the party Central Com- 
mittee and the government. The premier noted that the 
Chinese People’s Liberation Army has played a impor- 
tant role in fighting the serious disaster 


Xu Xin, deputy chief of general staff of the Chinese People’s 
Liberation Army, was also present at the meeting 


General Suchinda and his party arrived in Beiying carly 
Tuesday. 


Meeting With Qin Jiwei 
OW] 7071855891 Beyine NINH A in Enelish 
IS29GMT7 17 Jul 91 


[Text] Beying, July 17 (XINHU A}—CGeneral Qin Jiwes 
Chinese state councilor and minister of defense, met 
with General Suchinda Khraprayun, commander 
in-chief of the Thai Royal Army here this evening 


During the meeting, Qin said China and Thailand, as 
friendly neighbors, have had good cooperation in var 
ious fields including politics, economy, culture and sci- 
ence and technology 
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He noted the development of bilateral relations has 
promoted the development of relations between the 
Armed Forces of the two countries 


Qin thanked the Thai Government, people and army tor 
their sympathy and aid tor China's flood-stricken areas 


After the meeting, Qin hosted a banquet for the guests 


General Xu Xin, deputy chiet of general staff of the 
Chinese People’s Liberatron Army. was present al 
today’s meeting 


General Suchinda and his party arrived in Being caries 
yesterday 


More on Relief Donation 


OW ISOCUISSY] Beyine MINHA in Enelish 
O132 GMT IS Jul 91 


[Text] Bening, July 18 (NTINHU A}—The Government of 
Thailand turned over part of the rehet goods ut has 
donated to China's flood-stricken areas to the Chinese 
Government at a special ceremony here today 


On behalf of the Thar Government, visiting General 
Suchinda Khraprayun, commander-in-chiet of the Royal 
Thai Army, presented a detailed list of 16 tons of food 
medicine and other maternals to Cu: Naitu. Chinese 
minister of civil affairs and vice-chairman of the China 
National Committee tor the International Decade tor 
Natural Disaster Reduction, at the turn-over ceremony 
held in the Great Hall of the People carly this morning 


At the ceremony, Cur briefed the Thai general and his 
party on the situation of China's floods and extended 
thanks to the Thai people 


Xu Xin, deputy chiet of general staff of the Chinese 
People’s Liberation Army, and Montn Chalichan Tha 
ambassador to China. were present at the ceremony 


Qian Qichen in Kuala Lumpur for ASEAN Meeting 


OW 1707161691 Beyine N\INHL A in Lnelish 
IS22 GMI 1? Jul 91 


[Text}) Kuala Lumpur, July 17 (X\INHU A}—C hines 
Foreign Minister Quan Qichen arrived here this evening 
for a five-day visit to Malaysia at the invitation of his 
Malaysian counterpart Abdullah bin Hay: Ahmad 


Badawi 
Qian was met by Badawi at the airport 


During the visit, Quan 1s scheduled to call on Malaysian 
Prime Minister Dr. Sri Datuk Mohamed bin Mahathir 
and hold discussions with Badawi on Thursday on 
bilateral, regional and international issues. according to 
the Malaysian Foreign Ministry 


As invited by Badawi, chairman of the 24th ASEAN (the 
Assocation of Southeast Asian Nations) Manding (om 
mitice, Qian will attend the opening ceremony of th 
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24th ASEAN Ministerial Meeting (AMM) which will be 
opened here Friday and attended by ASEAN foreign 
ministers 


Following the AMM. which 1s expected to focus on 
regional economic cooperation, the Cambodian issuc 
and the international economic and political situation in 
the post-Gulf war, ASEAN foreign ministers will also 
have a post ministerial conference with dialogue part- 
ners—Austraha, Canada, Japan, New Zealand, the Euro- 
pean Community and the United States 


The Chinese foreign munister will have a meeting with 
ASEAN foreign ministers to exchange views on how best 
to develop the relationship between China and ASEAN 
for the mutual benefits and on the regional and interna- 
tional issucs Of Common interest, i 1s learned 


ASEAN, formed in August 1967 to strengthen economi 
cooperations, now groups Brune, Indonesia. Malaysia. 
the Philippines, Singapore and Thailand 


Meets Malaysian Counterpart 


OW ISOCUS2491 Bearnne \INHL A in Enelish 
OS07 GMI IS Jul 9] 


{Text} Kuala Lumpur, July 18 (XINHU A}—Chinese For- 
eign Minister Qian Qichen held talks here thes morning with 
his Malaysian counterpart Abdullah Ahmad Badawi on 
bilateral. regional and international issucs 


At the talks, “both sides cxpressed their satestaction over 
the development of the bilateral relations and believed 
that no problems cxrst on the Sino-Malaysian relations.” 
Qian told \INHL A afterwards 


“(China and Malaysia will hold the first pont cconomn 
commitice mecting in China in the near future to discuss 
the turther development of cconomic cooperation 
between the two countries,” Quan said, adding that head 
of state of Malaysia Sultan Azian Shah wall veset China on 
September thes vear. “All these are big events in the 
relations between the two countries.” he said 


Both sides beheved that it 1s necessary for China and 
Malaysia to cachange views on issucs of Common con- 
cern under the present international sttuatvon and the 
consultations between officials of the foreign ministries 
of the two countries must be continued, Quan said 


Qian invited Badawi to visit China at his convemence 


In the talks. Qian bricted Badawi of the recent develop- 
ment of the political settlement of the Cambodia issuc 
Both sides were pleased with the progress made in the 
political settlement of the Cambodia issuc and the pos- 
itive results acheved by the Cambodian Supreme 
National Council (SNC). the highest governing body of 
Cambodia, beleving all this will be conducive to 
regional peace and stability. Quan said 


(on other topics, both sides hoped the Korean peninsula 
will become more stable and less tense and they 
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expressed their support tor both sides of Korea to youn 
the United Nations, Quan said 


The two sides exchanged views on the formation of the 
East Asian Economic Grouping (EAEG) and the Asia- 
Pacific Economic Cooperation (APEC) and the Chinese 
side said China has a positive attitude towards cconomic 
cooperation in East Asia and the Asian-Pacific region, 
Qian said 


Badawi once again welcomed Qian to visit Malaysia 
saying the visit wall further strengthen the devclopment 
of the bilateral relations 


Qian arrived here on Wednesday tor a tive-<day visit 
during which he wall attend the opening ceremony of the 
24th annual ministerial mecting of the Association of 
Southeast Asian Nations (ASEAN) and hold talks with 
ASEAN foreign ministers 


Australian Human Rights Delegation Visits 


‘Serious Discussions’ Held 


HA ISOCU4ARSY] Hlone Aong vPind nelish O410GMT 
IS Jul 9! 


[Text] Beying. July 18 (AFP)}—An Austrahan delegation 
said here Thursday ut had opened a channel! of commu- 
nications on human mghts with China despite lack of 
direct access to political prisoners 


“We never were satysfied with the access.” the delegation’s 
leader, Senator Chris Schacht. sand. but he added that the 
team had held three days of “serious discussions” thal were 
“frank and robust” and “al times agitated © 


The group 1s the first foreign human mghts delegation 
allowed to tour China, although Bering insists that it ts 
here to address a range of rssucs and refers to il as a 
parhamentary delegation 


Mr. Schacht declined to disclose (hc cases of Chinese 
dissidents brought up during meetings al go. ‘rament 
and Communist Party agencies here, mcluding the 
public security and pudicial ministries 


In a meeting carly Thursday. Vice Premier Zhu Rongy 
mvited the group to make a return visit, he told 
reporters 


The Austrahans handed officials here two lists of Che 
nese dissidents and political prisoners and asked to know 
ther condition. a delegation source said 


The group was also taken on a hall-hour tour of a model 
penal institution, Bening Prison No |. which Mr 
Schacht described as “very lymited © Most political pris- 
oners are held in Bening Prison No 


lt was headed Thursday tor ( hengdu and a tour-day stay 
in the Tibetan capital Lhasa. but had not been informed 
of the exact tinerary. the senator said 


The group was to make a one-day visit to Shanghai next 
Thursday before returning home via Hong Kong a day later 


“ht would have been inconceivable to have this kind of a 
discussion a year ago.” said Stephen Fitzgerald, a former 
Australian ambassador to China and a delegation 
member 


“You've got to start somewhere and we ve started some- 
thing not only superficial, but something in a very 
serious way.” he said 


The government has barred the delegation from talking 
directly with political prisoners and still considers the 
question of human nights an internal affair, Mr. Schact said 


The nine-member group includes members of parhia- 
ment and legal. human rnghts and C hinese affairs eaperts 
as well as linguists fluent in Mandarin, Cantonese and 
Tibetan 


China has softened its stance on discussing human nights 
since the December visit here by US. Assistant Secretary 
of State tor Human Rights Richard Schifter 


lt has also agreed to host Swiss, French and Itahan 


human nights delegations 


Zhu Rongji on ‘Principled Stand 
OW SO0C06089) Berne VIN A on Enelish 
OS36 GMI IS Jul 9l 


[Text] Beying, July 18 (XINHULA}—Chinese Vice- 
Premier Zhu Rongy met with an Austrahan parhamen 
tary delegation led by Senator Chris Schacht. chairman 
of the Joint Commiutice for Foren Affairs, Defence and 
Trade of the Austrahan Parhament. here today 


They had a friendly exchange of views on promotion of the 
Sino-Austrahan relations and on the human rights issuc 


Explaining C hina’s principled stand on the human rights 
issuc, Zhu sand. “I appreciate Schacht’s remark that the 
human rights rssue 1s China's internal affairs.” 


“Bul we can exchanges views on thes rssuc in a bid to 
increase mutual understanding and dispel misunder- 
standing.” Zhu said, adding “thes wall be conducive to 
the growth of the Sino-Austrahan ties.” 


Zhu pointed out that the two countries have something 
in COMMON nm Many important arcas and they have 
always had tnendly exchanges and cconomic coopera- 
tion In particular, they are mutually complementary in 
economy and trade. The prospects for bilateral friendly 
relations of cooperation are broad 


During the 45-minute meeting, Schacht said that his 
current China visit turned out to be a success, which 
would be beneficial to the enhancement of the Austraha- 
China tnendly tes of cooperation 


He noted that on a series of talks, the Chinese side told 
his delegation some cases and information about the 
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human rights rssuc in China, which were very important 
and which they had not learned about betore 


These information has helped them clear up their mrsui- 
derstanding arising from some incorrect reporting, he said 


Schacht passed on an invitation from Australian Foreign 
Minister Gs J. Evans to Zhu to visit Austraha, and said 
that the visit. if possible, would serve to further enhance 
the relationship between the two nations 


Zhu expressed thanks for the mvitation and asked 
Schacht to convey his regards to Evans 


The Austrahan delegation arrived here on July 14 as 
guests of the Chinese People’s Institute of Forcign 
Affairs. They are also scheduled to tour the cities of 
(Chengdu. Lhasa and Shanghai 


Sub-Saharan Africa 


Reportage on Li Ruihuan Visit to African Nations 


Nleets Senegal Party Group 
OU 1100 ISSO9) Borne “INH A Domestu Servic 
m Chinese OCO7 GMT 11 Jul 91 


[By reporters Qu Yucheng (2962 3768 2052) and Hou 
Yushan (0186 3768 1472)) 


[Text] Dakar, 10 July (NINHL A}-A CPC delegation 
led by Li Rushuan, Standing C ommutice member of the 
CPC Central Commutice Political Bureau and member 
of the CPC Ceniual Commuitice Secretanat, held talks 
with a Senegalese Socialist Party delegation on the 
afternoon of 10 July 


The meeting was held at the headquarters of the Sene- 
galese Socsalest Party in Dakar. Members of the Senec- 
galese delegation at the mecting included six Political 
Bureau members. including Manba Jilaci, chairman of 
the Senegalese Economic and Social Council and 
Socialist Party general secretary in charge of the contact 
with trade unions, and Wusiman Tano Dion, Socialist 
Party general secretary in charge of international rela- 
tions and director of the President's Office [names as 
received], Members of the Chinese delegation included 
Hou Zonghin, member of the CPC Central Committee 
and secretary of Henan provincial parity commiutice 
Jiang Guanghua, deputy director of the International 
Liarnson Department of the CPC Central Commitice, and 
(ang Youheng. Chinese ambassador to Sencgal 


During the meeting. cach side bricted its counterpart on 
conditions within its respective countries and partics 
and exchanged views on significant international issucs 
of common cuncern. Members of the Scncgalese 
Socialist Party delegation gave separate brictings on the 
situation and their cxaperiences in the country’s politics 
trade unions. women’s issucs, pournalism, party 
building. and other fields. In his speech, Dion, general 
secretary in charge of international relations, suggested 
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that the two parties exchange multilevel visits in the 
juture to increase understanding and iatensify coopera- 
won. He sand: China 1s one of the five permanent 
members of the UN Security Council and plays an 
important roie in international affairs. Senegal attaches 
grcal importance to developing its relations with China 
and hopes to exchange Opimons with China on pressing 
usternational issues on a regular basis. He said: The 
Chinese party has mech experiences in developing its 
economy and other sectors. We wish to exchange such 
expenences with China 


lL: Ruthuan gave a brief report on the Chinese people's 
efforts in upholding the party's basic line and building 
socialism with Chinese characteristics. He stressed that 
China 1s engaged in the modernization drive and there- 
fore an international environment of sustained peace is 
urgently needed. China 1s willing to maintain and 
develop tnendship relations with every country on the 
basis of the five principles of peaceful coexistence. He 
sand: The international situation is complicated and 
changeable. The global structure is in a transition 
between the old and the new, developing from a bipolar 
© a muthpolar setup. Peace and development are still 
the two major topics in the world today. Under the 
present situation, there 1s a pressing need for observing 
the five praciples of peaceful coexistence in interna- 
tional relations and establishing, on the basis of these 
principics. a tau and reasonable new international polit- 
ical anc’ economic order in line with the fundamental 
interest of all countries 


Li Rushuan said he believed that the peoples and gov- 
ernments of every country mm Afnmea should further 
enhance unity and cooperation and achieve peace, sta- 
bility, and prosperity on the African continent with the 
extensive support of the international community. He 
said: The Chinese people and the people of each African 
country are the most reliable and trustworthy frends and 
brothers. No matter how the international situation may 
change. the Chinese people will always support the 
African people's efforts for peace and development 


Li Rushuan conveyed greetings from General Secretary 
Jiang Zemin, President Yang Shangkun, and Premier Li 
Peng to President Diouf and party and government 
leaders in Senegal. On behalf of the CPC Central Com- 
mittee, he again invited high-ranking leaders of the 
Senegalese Socialist Party to visit China at their conve- 
mience, they accepted the invitation with pleasure. 


Jilaci, chairman of the Senegalese Economic and Social 
Council and general secretary of the Socialist Party in 
charge of the contact with trade unions, hosted a banquet 
in the evening to welcome the CPC delegation’s visit to 
Sencgal 
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Diouf Praises Ties 
OW 120705 2891 Being AINHUA in Enelish 
0408 GMT 12 Jul 91 


[Text] Dakar, July 11 (XINHUA}—Senegalese President 
Abdou Diouf said here today that the fnendship and coop- 
eration between Senegal and China have set an example for 
bilateral relations among developing countries. 


Diouf made these remarks when he met with the Chinese 
Communist Party delegation headed by Li Ruthuan, a 
member of the Standing Committce of the Political 
Bureau of the party's Central Commitiee. 


Diouf said that China has given generous support in all 
important and priority projects in his Country, and that 
the cooperation between the two countries in many 
international organizations 1s excellent. 


He described China's participation in international 
affairs as “helpful” and “effective.” 


“Senegal, and Africa as a whole, needs China,” he said, 
and “we hope you will help us raise our heads.” 


Li Ruthuan stressed that ut 1s a standpoint of China's 
foreign policy to strengthen unity and cooperathon with 
developing countries 


The talks between the Chinese party delegation and the 
Senegalese Socialist Party held on Wednesday would 
produce positive effects on promoting understanding 
and cooperation between them, Li said 


Li Meets Prime Minister 


OW 1207082791 Beane NINHUA in Enelish 
0420 GMT 12 Jul 91 


[Text] Dakar, July 11 (NINHUA}—Habib Thiam, prime 
minister of the Republic of Senegal, met today with the 
visiting delegation of the Communist Party of China (CPC). 


Both Thiam and the head of the CPC delegation, Li 
Ruihuan—a member of the Standing Committee of the 
Political Bureau of the CPC Central Committee, praised 
the fruitful cooperation and the long history of frend- 
ship between the two countries 


Reviewing Sino-Senegalese economic cooperation, 
Thiam said the cooperation tiems have produced excel- 
lent results, and have helped boost the development of 
Senegal’s national economy 


Li said the long-term bilateral cooperation 1s beneficial 
to the people of the two countries and the development 
of the world 


Thiam said the people and government of Senegal highly 
evaluate the achievements China have made in developing 
its economy, in particular those in the hi-tech fields 


Li expressed his appreciation of the achievements the 
people of Senegal and other African countries have 
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made, saying that Third World countnes should 
Strengthen their solidarity and cooperation to develop 
their economies. 


Both Thiam and Li said the visit would boost the friendly 
cooperation between the two countries to a new high. 


Concludes Senegal Visit 
OW 1407172191 Beyine XINHUA in Enelish 
ISOS GMT 14 Jul 91 


| Text) Dakar, July 14 (XINHUA) —The Chinese Com- 
munist Party delegation headed by Li Ruihuan, Polut- 
buro member of the party, ended its four-day visit to 
Senegal and left here this morning for Burkina Faso, the 
second leg of his four-nation tour. 


The Chinese group had had “friendly, frank, fruitful and 
wide-ranging” talks with a delegation of Senegalese 
Socialist Party. Senegalese President Abdou Diouf, who 
18 also general secretary of the Socialist Party, met with 
the Chinese delegation on Thursday 


Both sides believed their discussions had promoted 
friendship and understanding between the two parties 
and two countries. 


The Chinese delegation arrived here on Wednesday 
After Burkina Faso, the delegation will proceed to visit 
Burund: and Uganda 


Burkina Faso Arrival 


OW 180706089) Beyine NINHUA in Enelish 
OS16 GMT 1S Jul 91 


[Text] Ouagadougou, Burkina Faso, July 14 (XIN- 
Ht A}—A delegation of the Communist Party of China 
(CPC) headed by Li Rushuan, a member of the Standing 
Commitice of the CPC Politburo, arrived here today for 
a two-day tnendly visit to Burkina Faso 


At the airport Li Rushuan and his party were warmiy 
received by Marc Christian Roch Kabore, minister of 
State of the transition government and secretary tor 
political affairs of the Executive Committee of the Pop- 
ular Front (PF) 


The Chinese guests were also met by Lassane Cuan 
grawa, minister of defence and security and secretary for 
organization of the PF Executive Committee, Minister 
of Exterior Relations Prosper Vokouma and other high- 
ranking officials, as well as Chinese Ambassador to 
Burkina Faso Wu Jiasen 


Kabore on behalf of Prime Minister Blaise Compaore 
welcomed Li Ruihuan and his party, expressing good wishes 
that the Chinese delegation would have a pleasant journey 


Speaking at the airport, Li told the press that China and 
Burkina Faso have traditional fnendship. Both countnes 
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suffered from oppression and exploitation by imperi- 
alism and colonialism in the past, and they are now 
facing the mission to develop economy and improve 
people's living conditions 


He continued that he is deeply convinced the visit of the 
Chinese party delegation would further enhance the under- 
standing and frendiy ties between the two countries 


Burkina Faso 1s a land-locked state in West Africa, 
bordered by Mali to the west and north and Niger to the 
east. The country gained full independence as the 
Republic of Upper Volta in 1960 and was renamed 
Burkina Faso in 1984. It established diplomatic ties with 
China in 1973 


Meeting With Party Leader 


OW 1607080991 Beyqine NINHUA in Enelish 
OLY GMT 16 Jul 91 


[Text] Ouagadougou, July 1S (XINHU A}—Member of 
the Standing Commitice of the Political Bureau of the 
Chinese Communist Party's Central Commutice Li 
Ruihuan met here today with Marc Christian Roch 
Kabore, Burkina Faso’s secretary general for political 
affairs of the People’s Front 


During the encounter, they briefed cach other on their 
current domestic conditions and expressed the hope of 
further developing fnendship and cooperation between 
the two countries 


Li stressed that only with stability in the political and 
social arenas can China promote reform, continue its 
opening to the outside world and maintain the devclop- 
ment of her economy 


Kabore said China's valuable experience in agricultural 
development 1s noteworthy 


Views Exchanged With Compaore 
OW 1707002691 Bene NINHUA in Enelish 
OOIS GMT 1? Jul 91 


[Text] Ouagadougou, July 16 (XINHUA)}—Burkina 
Faso head of state Blaise Compaore met here today with 
Li Rushuan, member of the Standing Committee of the 
Political Bureau of the Chinese Communist Party Cen- 
tral Commitice 


Compaore sand during the mecting that his country 
regards China as the most rehable trend 


The two sides exchanged views on issucs of common 
concern and expressed their desire to further consolidate 
and develop the frendly relations between China and 
Burkina Faso 
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East Europe 


Yugoslavia Protests Hungarian ‘Interference’ 


OW 1307074091 Beaune NINH A in Enelish 
0232 GMT 13 Jul 91 


[Text] Belgrade, July 12 (XINHUA)}—The Yugoslavia 
Forcign Ministry lodged a protest today against Hun- 
garian leaders for their recent remarks about Yugoslavia, 
the official TANJUG NEWS AGENCY reported 


TANJUG quoted the note as saying that the remarks by 
Hungarian leaders virtually amounted to interference in 
Y ugoslavia’s sovereignty and territory integrity 


Such semarks violated the basic principles of friendly, 
neighboring relations between the two countries and of 
the European Security Council, the note said 


lt added that the remarks would not only bring harmful 
results to Yugoslav-Hungarian ties, but have an umpact 
on mutual trust, security and stability among nations in 
the region and in Europe as a whole 


Bulgaria Passes New State Constitution 


OW 138070068 291 Benne MINHA in Enelish 
OL29 GMT 13 Jul 9l 


| Text] Sofia, July 12 (XINHUA)}—The Seventh Session 
of the Bulganan Grand National Assembly today passed 
anew state Constitution, the fourth since the founding of 
the country 


Under the new Constitution, Bulgaria 1s a country bosed 
on legal foundations. It wall be characierized by a parha- 
mentary system and political pluralism. It will allow the 
cxrstence of local self-administration but ban the estab- 
lishment of regional autonomies 


Following the adoption of the new Constitution, the 
Seventh Session of the Grand National Assembly will be 
disbanded until the next session 


Bulgarian President Zhelyu Zhelev said in a television 
speech Thursday that the next Grand National Assembly 
would be elected on September 29 if all conditions were 
met 


Albanian Democratic Front General Council Resigns 


OW 1S0°004491 Beyine NINHUA in Enelish 
O32 GMT 1S Jul 91 


[Text] Tirana, July 14 (XINHUA)}—The General 
Council! and Presidium of the Albamian Democrat 
Front (DFA) resigned en masse on July 12, the Albanian 
newspaper UNITY reported Saturday 


The U NITY said the General Council held a meeting in 
Tirana on Friday to critecize the front for bemg con- 
trolled by the Albaman Labor Party and become tts tool 
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The meeting said the scope of the front’s activities was 
narr)w and its work was weak. The meeting demanded the 
DFA reform and break with its wrong policy and stand 


The meeting decided to accept the resignation of the council 
and elected Zegi Lushay chairman of the council. 


It said the DFA would convene a national congress within 
the year. And ut agreed in principle to invite other political 
parties and religious groups to take part in the council. 


Under the multi-party system, the DFA has reduced its 
role in politics in the country. Someone said 11 1s no need 
for the DFA to exist 


Albania Fails To Realize Budgeted Income 


OW 1407144891 Bening AINHUA in Enelish 
L248 GMT 14 Jul 9! 


[Text] Tirana, July 14 (XINHUA)}—Albania fulfilled its 
budgeted income for the first half of this year only by 78 
percent because of a loss of 879 millon Ieks (about 87.9 
million dollars) incurred in its major economic sectors, the 
local press reported today quoting the Ministry of Finance 


The report said the mining and energy sector accom- 
plished 67.5 percent of its revenue plan, light industry 58 
percent, food indusiry 81 percent, communications 40 
percent, civil construction $59 percent, machine building 
industry 63 percent and commerce 57 percent 


The losses had resulted from the wave of strikes that had 
taken place im the country, especially the nationwide 
strike staged between May and June 


A spokesman for the Ministry of Finance warned that 
the unfulfilled revenue plans would seriously compro- 
mise the country’s ability to finance projects of 
economy, housing, education, health and social weltare 


Latin America & Caribbean 


Qiao Shi, Argentine Justice Minister Hold Talks 


OW 1807131291 Beyine AINHUA in Enelish 
1248 GMT IS Jul 9! 


[Text] Beying, July 1S (XINHUA)}—A senior Commu- 
nist Party official said today that China's legislation. 
although greatly improved since China adopted reform 
and open policy, has not yet fully met the demands of the 
current realities in the country 


Qiao Shi, a member of the Standing Commitice of the 
Political Bureau of the Communist Party of China (CPC) 
Central Committec, made the remark during a meeting with 
Argentine Minister of Justice Leon Carlos Arsianian 


Qiao sand that during the past 12 years China has 
amended and soried out a large number of laws and 
regulations stipulated after the founding of the People’s 
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Republic of China in 1949. He added that China will 
study and draw on foreign laws, especially the laws of 
Third World countries. 


Qiao and Arslanian briefed each other on each country’s 
judicial system and exchanged views on bilateral coop- 
eration, exchanges between the two legislative bodies 
and issues of the international concern. 


Arslanian said that his country has taken note of China's 
efforts to improve its legal system, promulgating many new 
laws. The Argentine minister said that he was amazed by the 
achievements China has made in legislation. 


Arslanian conveyed the desire of his government to 
strengthen Sino-Argentine bilateral relationships. Qiao 
responded by expressing China's identical wish to fur- 
ther friendly ties of cooperation between the two govern- 
ments and peoples, especially ties between the legislative 
bodies of the two countries. 


Cai Cheng, Chinese minister of justice, was also present 
at the meeting. 


Earlier today, the two ministers of justice held working 
talks, and briefed each other on their respective organiza- 
tions, including their function and systems, and discussed 
measures for further strengthening bilateral cooperation. 


NPC's Ni Zhifu Meets Brazilian Guests 


OW 1507104191 Beijing XINHUA in English 
1017 GMT 15 Jul 91 


[Text] Being, July 15 (XINHUA}—Ni Zhifu, vice- 
chairman of the Chinese National People’s Congress 
Standing Committee, met with a delegation of the Dem- 
ocratic Labor Party of Brazil, here this evening. 


The delegation, led by Beth Azize, deputy leader of the party 
at the Chamber of Deputies of Brazil, arrived here July 12 as 
guests of the International Liaison Department of the Chi- 
nese Communist Party Central Committee. 


Wang Hanbin, NPC Group Leave for Latin America 


OW 1507060791 Beijing XINHUA in Enelish 
0450 GMT 15 Jul 91 


[Text] Beijing, July 15 (XINHUA}—A delegation of the 
Chinese National People’s Congress (NPC) headed by 
Vice-Chairman Wang Hanbin of the NPC Standing 
Committee left here by air this morning to visit Ecuador, 
Peru, Chile and Argentina upon invitation. 


The delegation was seen off at the airport by Gu Ming, 
member of the NPC Standing Committee, and Li 
Zhongying, deputy secretary general of the NPC 
Standing Committee, as well as diplomatic envoys to 
China of the four Latin American countries. 


FBIS-CHI-91-138 
18 July 1991 


Two Hydroelectric Plants Delivered to Ecuador 


OW 1307040591 Beijing XINHUA Domestic Service 
in Chinese 0745 GMT 10 Jul 91 


[Text] Quito, 10 Jul (XINHUA) —Two small hydroelec- 
tric power plants that China had helped Ecuador build 
were Officially delivered to the Ecuadoran side today. 


A ceremony to deliver the power plants was held at the 
Chinese Embassy in Ecuador this evening. Ecuadoran 
Minister of Energy and Mines Castillo and Chinese 
Ambassador to Ecuador Xu Yicong signed the delivery 
papers. In their speeches, the Ecuadoran minister and 
the Chinese ambassador lauded the friendly cooperation 
between the people of the two countries, and expressed 
the wish for further growth of the friendship. 


The power plants, located in Jinsa Loma and Bonita, 
have a generating capacity of 800 kw and 1,200 kw 
respectively. They comprise the second batch of hydro- 
electric plants to be delivered by China to Ecuador this 
year. The first batch of two hydroelectric plants, with 
respective generating capacities of 400 kw and 1,700 kw, 
were delivered to the Ecuadorans on | April. 


These four small hydroelectric plants, which Chinese 
engineers and technicians helped Ecuador build. are 
located in its frontier areas. It is understood that the 
Chinese Government will continue to supply equipment 
and technology to help Ecuador build four additional 
small hydroelectric plants. 


Ecuador’s Diego Cordovez Notes ‘Strong’ Ties 


OW'1607174891 Beijing XINHUA in English 
1726 GMT 16 Jul 91 


[Text] Quito, July 16 (XINHUA)—Relations between 
China and Ecuador are very strong at present, due to the 
efforts of both countries, Ecuadoran Foreign Minister 
Diego Cordovez said on Monday. 


He made the statement after signing a receipt for 50 
lap-top computers and accessories donated by the Chi- 
nese Government to Ecuador's Foreign Affairs Ministry. 


The Chinese Government's donation “is a very valuable 
contribution for our country,” Cordovez said. 


He added that Ecuador and China “have established coop- 
eration ties in the (United Nations Security) Council to 
contribute to international peace and security”. 


Antigua, Barbuda Economic Delegation Visits 


Li Langing on Trade Ties 
OW 1607130891 Beijing XINHUA in English 
1231 GMT 16 Jul 91 


[Text] Beijing, July 16 (XINHUA)}—Li Langing, Chinese 
minister of Foreign Economic Relations and Trade (MOF- 
ERT), met here today with a governmental economic coop- 
eration delegation from Antigua and Barbuda. 
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Led by Rodney Errey Laurence Williams, minister of 


economic development, industry and tourism of Antigua 
and Barbuda, the delegation arrived here July 15 upon 
Li’s invitation. 


During the meeting, the two sides exchanged views on 
furthering the economic and trade ties of the two countries. 


After the meeting, Chinese Deputy MOFERT Minister 
Wang Wendong held talks with the delegation on bilat- 
eral cooperation in the economic, trade and technolog- 
ical fields. 


The delegation 1s scheduled to visit Chinese cities of 


Guangzhou and Shenzhen in addition to Bering. 


Wu Xuegian Meets Group 
OW] 707095891 Beyine XINHUA in Enelish 
OSS3 GMT 17 Jul 91 


[Text] Beying, July 17 (XINHUA)—Chinese Vice- 
Premier Wu Xueqian met here today with a govern- 
mental economic cooperation delegation from Antigua 
and Barbuda. 


During the meeting, Wu expressed his welcome to the 
delegation led by Rodney Errey Laurence Williams, 
minister of economic development, industry and 
tourism of Antigua and Barbuda. 
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Wu said that the two countries, though separated by the 
Pacific Ocean, all belong to the Third World countries, 
sharing many common grounds. He hoped that the two 
countries would strengthen their cooperation in the future. 


Wu also exchanged views with Williams on issues of 
common concern. 


Agreements Signed 
OW 1807030691 Beyinge XINHUA in English 
0242 GMT 18 Jul 91 


[Text] Beying, July 18 (XINHUA)}—The Chinese and the 
Antigua and Barbuda Governments signed an agreement 
here this morning on the construction of an exhibition 
center in Antigua and Barbuda with the help from China. 


At the same signing ceremony, the two governments also 
signed the exhibition designing contract and the banking 
arrangement On accounting procedures between the 
Bank of China and the Ministry of Finance of Antigua 
and Barbuda. 


Before signing the documents, Wang Wendong, Chinese 
vice-minister of foreign economic relations and trade, 
met a government economic cooperation delegation of 
Antigua and Barbuda led by Dr. Rodney Williams, 
minister of economic development, industry and 
tourism. Wang also attended the signing ceremony. 


Political & Social 


Li Peng Greets Xinjiang Border Unit 
OW 1607063491 Urumqi XINJIANG RIBAO 
in Chinese 3 Jul YI pl 


{By reporter Li Shoumin (2621 1343 3046) and corre- 
spondent Xiao Pu (5135 3877)} 


[Text] On the morning of 2 July, when Li Peng, premier 
of the State Council, was flying over Kunjirap in Xin- 
ylang en route to six countries in the Middle East and 
Gulf region, he sent a telegram to the officers and men at 


the Kunjirap Meteorological and Navigation Station of 


the air force to extend cordial regards to them. The text 
of the telegram follows: 


All commanders and fighters at the Kunjirap Navigation 
Station and the Kunjirap Mountain Pass: 


I wish to extend my coridal regards to you while I fly 
over the Kunjirap Mountain Pass on my way to six 
Middle East countries for an official visit. 


To safeguard the security of the motherland and defend 
the drive for the four modernizations and the happy life 
of the people across the country, you fear neither bitter 
cold nor hardships, and cat and sleep in the wilds while 
guarding the sacred border of the motherland all year 
round. Your revolutionary spirit and lofty character are 
highly praised by the people of the whole country. 


The party Central Committee, the State Council, and the 
Central Military Commission are deeply concerned 
about you. It 1s hoped that you will carry forward the 
glorious tradition of our army, love the motherland and 
the border region, unite with one heart to guar the 
border, and make still greater contributions to the pros- 
perity of the socialist motherland and the revolutioniza- 
tion and modernization of our army 


[Signed] Li Peng, premier of the State Council 


[Dated] 2 July 1991 


Wu \uegian Inspects Henan’s Luoyang City 
HK1707073291 Zhengzhou Henan People’s Radio 
Vetwork in Mandarin 2200 GMT 13 Jul 91 


[Text] Accompanied by Li Changchun, provincial party 
committee deputy secretary and provincial governor, 
Qin Kecai, vice provincial governor, and others, Wu 
Xueqian, CPC Central Committee Political Bureau 
member and State Council vice premier, Wang Zhaoguo., 
CPC Central Committee’s Taiwan Affairs Office 
director, Liu Yi, National Tourism Administration 
director, and their entourage inspected work in Luoyang 
City 11-12 July 


Vice Premier Wu Xueqian and his entourage arrived in 
Luoyang to carry Out on-the-spot investigations on the 
city’s tourism development and help Henan map out a 
tourism development plan 
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During their stay in Luoyang, Vice Premier Wu Xucqian 
listened to a report on Luoyang City’s comprehensive 
tourism development, inspected (Baima) Temple, 
{words indistinct], forests, and museums, and studied 
and inquired tn great detail about the protection, devel- 
opment, and perfection of various tourist attractions in 
the city. 


In Longmen, a scenic spot, Vice Premier Wu Xucqian 
affirmed Luoyang City’s plan of combining protection, 
selective development, and facility perfection in the Eighth 
Five-Year Plan. He hoped that the implementation of the 
plan will add more glory to the age-old Henan culture. 


During their stay in Luoyang City, Vice Premier Wu 
Xueqian also inspected the First Tractor Manufacturing 
Plant, the Luoyang Acroplane Manufacturing Plant, and 
the Luoyang Arts and Crafts Company. 


Tian Jiyun Incribes Book on Local Adminstration 


OV 1607051991 Beying NINH UA Domestic Service 
in Chinese 0904 GMT 12 Jul 91 


[Text] Beying, 12 Jul (XINHUA)}—A ceremony to mark the 
publication and distribution of China’s first book on Admin 
istration at the County Level, was held in Being today. 


Yang Dezhi and Duan Junyi, members of the Standing 
Comittee of the CPC Central Advisory Commission, and 
responsible persons of relevant departments, as well as 
people of various circles extended their warm congratu- 
lations on the publication of Administration at the 
County Level 


idministration at the County Level was written through 
the combined efforts of over a year by more than 20 
leading cadres at and above the county level in Shang- 
dong's Heze Prefecture and by some theoretical workers 
who have made a relatively more penetrating and sys- 
tematic study of this important topic of county-level 
administration by integrating theory with practice. This 
new $00,000-character book 1s based on the internal 
administration links to form a new and well-knit system 
with the inclusion of various and gradually more pene- 
trating sections, proceeding from the principal part of 
administration and administrative benavior to the art of 
administration, the legal system of administration, and 
professional administration 


In the course of compiling this book, relevant leading 
comrades of the State Council have extended their warm 
support and concern. Tian Jiyun wrote an inscription for 
the book, which reads: “County-level administration ts a 
new branch of science. We must constantly explore, 
earnestly study, and gradually enrich and perfect 1° In 
his preface to the book, Chen Junsheng, state councillor 
and president of the Chinese Society of Administrative 
Management, pointed out the salient features of this 
book, namely a new theoretical system, highlighting the 
characteristics of county-level administration with rich 
content and refreshing language. He also said: The study 
of the problems of administration at the county level rs 
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of great and far-reaching significance to national pros- 
perity and the rejuvenation of the country. 


At the ceremony, Liu Wenjyun, Wang Jianxin, Huang 
Daqiang. Zhang Shoufu, and Zhang Wenshou spoke one 


after another, pointing out that the publication of 


idmunistration at the County Level is of significance to 
popularizing administrative science, and raising the 
standard of county-level administration. 


Prior to the official publication of this book by China’s 
Labor Publishing House, it was tentatively discussed in 
institutions of higher learning and cadres’ training 
classes, and has been well received by teaching staff and 
students, as well as by administrative workers. 


Chen Junsheng Praises Yifeng Adminstration Plan 


HAKISO70S1491 Nanchang Jiangxi People’s Radio 
Verwork in Mandarin 1000 GMT 14 Jul 91 


[Excerpt] How will the administrative efficiency of 


county-level offices be improved in a bid to promote 
economic construction, a central task’? To achieve this 
objective, Yiteng County practically introduced the 
system whereby cadres are committed to attain certain 
goals in a particular period and comprehensively 
launched a series of mutually supportive projects to 
promote economic and social progress. 


State Councillor Chen Junsheng spoke highly of the 
practice, saying tt enjoys popular support, boosts the 
party's cohesive force, and is of immediate importance 


Yifeng County set the following tasks in November 
1987: To build up five key enterprises with their annual 
output values each exceeding 10 million yuan and profits 
and taxes exceeding | million yuan; to build up seven 
agricultural production bases; and to do nine concrete 
things to promote ideological and cultural progress. 


To attain these goals, Yifeng County scientifically and 
systematically divided the related tasks, making sure 
they would be carried out in departments, townships, 
and towns under county jurisdiction while these depart- 
ments, townships, and towns, in their turn, made their 
own overall plans in accordance with the tasks assigned 
them. They thus integrated the effort to fulfill the plans 
with the responsibility system under which cadres at any 
work posts are committed to perform their duties as 
required. Every cadre and [words indistinct] took on 
their own duties. When departments or units responsible 
for particular tasks had any difficulties, the county party 
committee and government would help them by read- 
justing the relations and plans so that the departments 
and units would carry out their plans. [passage omitted] 


Hails County's Use of Loans 


OW 10070450971 Beijing Central People’s Radio 
Network in Mandarin 0930 GMT 13 Jul 91 


[From the “National Hookup” program] 
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{Text} All 3.55 million yuan loaned by the state to 
Mengyin County, an old revolutionary base area in 
Shandong Province, to help impoverished areas promote 
economic development during the Seventh Five-Year 
Plan has been repaid. Mengyin County ranks 1n the 
foretront of all the poor counties throughout the country 
in terms of the volume of credit received from the state 
for helping poor areas and the rate of loan recovery 


State Councilor Chen Junsheng highly praised the expe- 
rience acquired by Mengyin County in helping poor 
areas promote economic development and called for 
spreading it throughout the country. 


Mengyin County 1s located in the hinterland of the 
Yimeng mountains. Of the 2.41 million mu of land in the 
county, 94 percent 1s barren mountains and hills. There 
are 264 villages in the county which face water and 
electricity shortages, 110,000 people in the county have 
an annual income of less than 150 yuan. 


In 1985, the State Council listed Mengyin County as one 
of the major poor counties tn Our country and earmarked 
special funds to support its economic development every 
year. 


Mengyin County took comprehensive measures to 
improve the conditions of its mountains, forests, water 
resources, and farmland: implemented the household- 
based contract responsibility system; and promoted eco- 
nomic development in villagers’ yards and gardens in 
light of special local conditions. It encouraged impover- 
ished households to dig rocks from mountains and build 
terraced rice fields. Breweries and textile mills were built 
in succession in the county to provide job opportunities 
for the surplus labor force. Gross industrial and agricul- 
tural production value in the county reached 680 million 
yuan in 1990. posting a growth rate of 90 percent from 
the level existing prior to the State Council's offer of 
loans to help poor areas promote economic develop- 
ment, with 98 percent of the impoverished households 
now able to make enough money for their food and 
clothing after years of hard work 


Reports Continue on Flooding, Countermeasures 


Li Peng Phones Governors 


OW 1607124091 Beyine N\INHUA Domestic Service 
in Chinese O841 GMT 16 Jul 91 


[Text] Beying, 16 Jul (XINHUA)}—Premier Li Peng 
telephoned Anhui Governor Lu Rongjing and Jiangsu 
Governor Chen Huanyou after returning from his six- 
nation Middle East tour on the evening of 15 July, 
inquiring about flood conditions, the damage situation 
resulting from the disaster, and flood control and reliet 
work, while urging them to do everything possible to 
ensure the safety of people's lives and work out arrange- 
ments for the daily lite of the masses 


Li Peng said in the telephone conversation: The party 
Central Committee 1s deeply concerned about flood control 


and reliet work. General Secretary Jiang Zemin’s recent 
inspection of Anhui, Jiangsu, Zhejiang, and Shangha: has 
greatly inspired the confidence of large numbers of cadres 
and people in combating floods. Led by party committees 
and governments at various levels, the people in disaster 
areas have displayed a commendable spirit in fighting 
assiduously and concertedly to prevent flooding and in 
sacrificing local interests for the overall situation, thereby 
reducing the damage considerably 


While on the telephone to Lu Rongjing, Li Peng said: 
Judging trom the present situation, Anhui has indeed 
suffered heavy and grave damage. You should fully 
utilize the superiority of the socialist system and bring 
into play the role of party committees and governments 
at all levels. Large numbers of party members and cadres 
have withstood severe tests during the fight to resist 
flooding and rescue victims. The premier emphasized 
that the most important task alt the present lume 1s to 
ensure the masses lives and property as well as the safety 
of major dikes along the Huai He and Chang Jiang 


When informed that flood vicums in Anhui were badly 
in need of tents, Li Peng immediately instructed officials 
of the relevant State Council department to handle this 
problem. Upon learning the problem. the Armed Police 
Headquarters immediately collected 300 tents trom the 
Beying Armed Police Force and, working in conjunction 
with the railways department, loaded the tents on trains 
overnight for shipment to disaster areas 


After inquiring about the flood conditions in Jiangsu, Li 
Peng instructed Chen Huanyou on the tollowing matters 
First, it 1S necessary to exert every effort to protect 
people's lives in disaster areas. No matter what contin- 
gency arises, the Most important thing ts to rescue people 
trom danger. Second, governments at all levels should do 
everything within their power to ensure the masses daily 
lives, and they should pay close attention to providing 
medical treatment and preventing epidemic diseases 
Should there be any difficulties, central authorities will 
find a way to help. Third. after the water recedes. 
disaster areas should promptly rehabilitate industrial 
and agricultural production to minimize damage caused 
by floods. Fourth, it 1s necessary to make a concerted 
effort to control flooding and cooperate with fraternal 
provinces and municipalities in the Tai Hu valley areas 
and take every necessary measure to overcome flooding 
and drain excess water. After the water recedes, it will be 
necessary to make a determined ettort to solve the 
problem of discharging flood water from Tai Hu Lake 
and carry out the Taipu He and Wangyu He construction 
projects. It 1s also necessary to tind ways to release flood 
water from the Huai He as soon as possible 


Li, Others Visit HQ 


OW 1807124591 Beying AINHUA Domestic Service 
in Chinese OS14 GMT 17 Jul 91 


(“Twenty-Four Hours at the State Flood Control Headquar- 
ters.” by NINHUA reporter Zhao Peng (6392 7720)| 
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[Excerpts] Beijing, 17 Jul (XINHUA}—At OOOO on 15 
July, the water in Tai Hu, which had already caused a 
disaster, rose to a still higher level. 


This reporter came to the office of the State Flood 
Control Headquarters. 


At this ume when most people in the capital were asleep, 
this small place was brightly lit. [passaged omitted] 


Located on the third floor of an old building, the State 
Flood Control Headquarters passes the information 
about all rivers, lakes, and seas to Zhongnanhai. In the 
current Struggle against the flood disaster, which has not 
been experienced for years, this office 1s the central 
organ for directing the antiflood struggle nationwide as 
well as the general staff department of the party Central 
Committee and the State Council for making policy 
decisions to command the struggle. [passage omitted] 


The responsible person on duty that night was Zhou 
Zhenxian. It was already after 0100 when he and Chen 
Dekun, deputy director of the State Flood Control 
Headquarters, were leading five other people in pre- 
paring a flood disaster report for the central authorities. 
[passage omitted] 


At O600, the red telephone rang. Liu Baojun, the man on 
duty. promptly answered the phone. He knew that 
leading comrades at the central level used to call early in 
the morning to inquire about the flood situation. The 
present call was from Luo Gan, secretary general for the 
State Council, who made some suggestions on revising 
the flood report to the central authorities prepared by the 
State Flood Control Headquarters. Zhou Zhenxian, who 
had just lain down, got up immediately and woke up 
Zhang Zhitong. Then, the two worked together to revise 
the report. [passage omitted] 


At 0900 sharp. Yang Zhenhuai, minister of water 
resources, began to preside over the regular daily report 
meeting on the flood situation in the conference room, 
next to the room in which the persons on duty stayed. 
| passage omitted] 


At 0940, Yang Zhenhuai rose up to answer a phone call. 
When he came back, he immediately declared the 
meeting adjourned. Deputy Director Chen Dekun whis- 
pered to me that central leaders would arrive soon. All 
Started to make preparations, including several vice 
ministers. Boxes of documents on the floor were 
removed. and several big maps showing antiflood work 
were pul up 


At 1020 Tian Jivun, vice premier of the State Council, 
arrived in the conference room. Immediately after sitting 
down, he looked carefully at a weather map. Shortly 
atterward, Deputy Secretary General Li Changan 
stepped in 


At 1040. Premier Li Peng came to the conference room 
ot the State Flood Control Headquarters. He had just 
come back trom his visit to foreign countries that very 
morning. Without taking a rest, he immediately came to 
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the State Flood Control Headquarters to get acquainted 
with the flood situation in the country. 


On his trip to foreign countries, Li Peng had called back 
several umes to inquire about the disaster. Now, he sat 
in the conference room of the State Flood Control 
Headquarters with a heavy heart. “Do the masses in 
Anhut's disaster areas have something to eat,” he asked. 


Yang Zhenhuai said: “Relief foods have been sent there. 
Some people have eaten wheat kernels boiled in salty water. 
They have no vegetables to eat.” Yang Zhenhuai continued: 
“An urgent task 1s to drain the excessive water in Anhui. We 
want to ask the Shengli Oilfield to help by providing a large 
number of water pumps. In addition, straw bags are badly 
needed in disaster areas. Hubei Province has even used 
grain bags as a substitute.” 


Vice Premier Tian chipped in: “Some straw bags should 
be made as quickly as possible.” 


Li Peng asked: “What is the situation of the Chang 
Jiang” 


Yang Zhenhuai replied: “The Chang Jiang has a high 
basic water level. The Han Jiang 1s swellling. Our big 
concern is the combination of the two.” 


L: Peng nodded and said: “In the past, several Chang 
Jiang floods were caused by its swelling tributaries in 
Sichuan. The Chang Jiang deserves our attention.” 


In addition. Li Peng inquired about the Ta: Hu. He 
added: “Comrades of the State Flood Control Headquar- 
ters have done a great deal of work and deserve to be 
commended. ‘Late July and early August’ 1s the main 
flood season. Particular attention should be paid to the 
Chang Jiang and Huang He. Many things have to be 
done in the future.” 


After Li Peng, Tian Jiyun, and Li Changan had left the 
conterence room of the State Flood Control Headquar- 
ters, the flood report meeting resumed. [passage omitted] 


At 2000, Zhang Chunyuan and Wang Shougiang, vice 
ministers of water resources. carne to the office of the 
State Flood Control Headquaters. Together with Zhou 
Zhenxian and Chen Dekun, they studied questions con- 


cerning the Jing Jiang dike in Hubei and the work of 


controlling the flood of Dong Ting Hu in Hunan. At 
2200, Minister Yang Zhenhuai called, inquiring about 
the latest news about the disaster in Anhui 


At all times, leaders at Zhongnanhai are paying attention 
to the disaster situation in various localities. At 2310, the 
office of the State Flood Control Headquarters received 
an emergency report relayed by Vice Premier Tian 
Jiyun’s office, saying that a dangerous situation had 
developed in the suburbs of Jiangsu’s Yangzhou City 
Wang Shouqiang immediately called up Jiangsu Prov- 
ince, and the information was quickly confirmed. A 
40-meter-wide opening was caused by flood on the 
Yuntong Watergate of Qili He in suburban Yangzhou. 
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The flood was threatening the safety of dozens of facto- 
ries and dormitory buildings in the suburbs. Over 300 
Liberation Army commanders and fighters had gone 
there to help. 


At OOOO on 16 July, the office of the State Flood 
Control Headquarters issued an order for use of mate- 
rials. It authorized the Anhui Provincial Flood Control 
Headquarters to use 80 rubber boats, which had been 
reserved for emergency use, in rescuing the masses 
surrounded by flood. 


Jiang Zemin at CPC Forum 


OW1807011991 Being XINHUA Domestic Service 
in Chinese 1531 GMT 17 Jul 91 


{“CPC Central Committee Holds Forum with Noncom- 
munist Figures To Brief Them on the Flooding Situation 
in Some Areas; by Central People’s Broadcasting Station 
reporter Liu Zhenying (0491 2182 5391) and XINHUA 
reporter Zou Aiguo (6760 1947 0948)°—XINHUA 
headline] 


[Text] Beijing, 17 Jul (XINHUA)}—The CPC Central 
Commitiee held a forum at the Huairen Pavilion in 
Zhongnanhai this afternoon to inform the responsible 
persons of the various democratic parties and the All- 
China Federation of Industry and Commerce and non- 
party representatives, of the disastrous flooding situation 
in some parts of China and to seek their opinions on 
flood control and relief efforts. 


The forum was presided over by Jiang Zemin, general 
secretary of the CPC Central Committee. He said: Since 
the beginning of this year the climate in many parts of 
China has been abnormal, and there have been many 
natural disasters, including flooding, droughts, high 
winds, and hail. The serious flooding in the Chang Jiang 
and Huai He valleys and at Ta: Hu has resulted in a 
tragic loss of life and property, as well as massive losses 
in industrial and agricultural production. Great achieve- 
ments have been made in combating the floods and 
providing relief materials to victims under the leadership 
of the party and the government. At present, the real 
flood season has just begun. We must redouble our 
efforts, pluck up our spirit, and strengthen leadership to 
overcome the disaster by coordinating our efforts in 
unity and help one another in order to save ourselves. 


Jiang Zemin said: Recently, comrades from the various 
democratic parties have shown great concern for produc- 
tion and living conditions of the people in the flood- 
stricken areas. Today, the CPC Central Committee 1s 
going to brief you on the flooding situation and the 
relevant relief work being carried out, and 1s also going to 
seek your Opinions so that we can coordinate our efforts 
to overcome difficulties and win a victory in providing 
relief work. 


Ding Guangen, Luo Gan, and the responsible persons of 
departments concerned attended the forum. 
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Responsible persons of the various democratic parties 
and the All-China Federation of Industry and Commerce 
and nonparty representatives attending the forum were 
Qu Wu, Jia Yibin, Peng Qingyuan, Ye Duyi, Tao Day- 
ong. Sun Qimeng, Wan Guoquan, Feng Tiyun, Lei 
Jieqiong, Zhao Puchu, Ge Zhicheng, Lu Jiaxi, Fang 
Rongain, Yao Jun, Yang Jike, Lu Rongshu, Yan Jici, 
Zhou Peiyuan, Xu Caidong, Cai Zimin. Chen Zhongyi., 
Wang Guangying, Sun Fuling, Ngapo: Ngawang Jigme. 
and Cheng Siyuan. 


Hung on the wall of the meeting were a straight line chart 
showing the amount of rainfall throughout the country, a 
map of the Huai He valley, a chart showing areas 
inundated in the Ta: Hu basin, and a sketch map of Chu 
He. After briefing the forum participants on the current 
‘looding situation and the measures taken to combat the 
disaster, Yang Zhenhuai, minister of water resources, 
said: The disaster, caused mainly by flooding. 1s serious. 
Losses caused by the flooding were greatly minimized 
because party and governments at all levels had attached 
importance to and effectively directed the fight against 
the floods. Moreover, it was possible to cut down losses 
because soldiers and civilians were united in fighting the 
floods with the vigorous support and coordination of 
departments concerned. At present, in the stricken areas 
people remain calm, and there 1s social stability; the 
work of combating the floods and rescuing victims 1s 
proceeding in an orderly manner under the leadership. 
This amply shows that party organizations of the CPC 
and the masses of party members are able to withstand 
tests and fight, and also amply demonstrates the superi- 
ority of the socialist system. 


Cur Naitu, minister of civil affairs, briefed the forum 
participants on the relief work being carried out in 
various areas. He said: In China, when one section of the 
country faces natural disasters, assistance arrives from 
all corners. Supported by the people throughout the 
country, the people in the disaster-stricken areas are 
actively helping one another in order to save themselves, 
and they are fully confident of victory over natural 
disasters. He expressed gratitude to the people of the 
whole country, compatriots in Hong Kong, Macao and 
Taiwan, and the international community for heir 
donations to the flood stricken areas. 


Addressing the forum, Jiang Zemin said: This year the 
disaster is One that has rarely been seen in the past. Many 
moving deeds have emerged in the work of combating 
the floods and rescuing victims. This fully demonstrates 
the superiority of the socialist system, fully demonstrates 
that the party is able to unite the people, and fully 
demonstrates that the People’s Liberation Army [PLA] 
and the People’s Armed Police are a strong pillar for 
detending and building the socialist motherland. 


Jiang Zemin said: The most important thing to do to 
deteat the disaster 1s to stick to self-reliance by mobi- 
lizing all forces in society to launch self-salvation activ- 
ities to restore production and normal life. The state will 
provide funds, materials, and other means to support the 
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people in the flood stricken areas in fighting the floods 
and carrying out relief work. 


Nonparty friends attending the forum noted in their 
speeches that the serious natural disasters have mot- 
vated the people throughout the country. The demo- 
cratic parties, the All-China Federation of Industry and 
Commerce, and nonparty democratic figures extended 
their cordial regards to the people in the stricken areas 
and paid high tribute to the cadres, party members, PLA 
commande © and fighters, officers and men of the Peo- 
ple’s Armed Police, and public security police fighting in 
the front line of combating the floods and rescuing flood 
victims. They [democratic parties and others] said that, 
under the leadership of the CPC, they will join the 
people of the whole country in overcoming the natural 
disasters by contributing their strength and plans. Some 
parties have issued circulars to mobilize their members 
to render support to the flood stricken areas by doing 
their own job well. Other democratic parties have orga- 
nized medical teams to the flood stricken areas. 


The flooding has caused material losses, but the building 
of spiritual civilization has been strengthened. The dem- 
ocratic parties and other nonparty figures suggested 
launching an education Campaign to publicize the good 
deeds and good people, the superiority of the socialist 
system, and the great unity of the people of all national- 
ities in the country under the banners of patriotism and 
socialism, that had emerged and demonstrated during 
the struggle to combat the floods and rescue the victims, 
in order to enhance the people's enthusiasm tor building 
socialism with Chinese charactersistics 


Organization Department Circular 
OW 1807131291 Beyine NINHUA Domestic Service 
in Chinese 1327 GMT 16 Jul 91 


[Text] Being, 16 Jul (XINHUA)}—The Organization 
Department under the CPC Central Committee issued a 
circular yesterday calling on localities to give full play to 
the roles of grass-roots party organizations and party 
members in flood-fighting and flood-reliet. 


The circular stated: In the face of great disaster, broad 
masses Of grass-roots party organizations and party 
members have shown selflessness, fearlessness, bravery, 
and made major contributions to fighting floods and 
flood-relief; they are worthy of the name of impregnable 
fighting fortresses and of vanguard fighters with an 
awareness of communism. 


The circular called on broad masses of grass-roots party 
organizations and party members to continuously raise 
their vigilance; make full preparation ideologically, orga- 
nizationally, and materially, be combat ready, keep up 
the good work; carry forward the spirit of being able to 
engage in further battles; and overcome still greater 
natural disasters that could possibly come 


The circular called on grass-roots party organizations to 
unite and lead the masses in Overcoming difficulties and 
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becoming pillars of the masses in flood-fighting and in 
dealing with emergencies. The circular said it is neces- 
Sary tor grass-roots party organizations to give better 
play to the party’s political superiority; do a good ideo- 
logical and political job in an indepth and meticulous 
way, give the masses assurances; enhance people's con- 
fidence, arrange well the masses’ daily lives; organize 
well production through self-reliance; and reduce the 
losses to 4 minimum. It is also necessary to timely spread 
the advanced deeds of party members and the masses 
during tlood-tighting and flood-relief and spread the 
spirit of revolutronary heroism. Party organizations and 
Organization departments should evaluate the perfor- 
mance of party members and cadres in this struggle 
against floods 


The circular hoped that all party members would always 
bear in mind that the purpose of the communist party ts 
to whole-heartedly serve the people. While fighting 
floods and providing relief at the forefront, all party 
members should give priority to overall interests and the 
people's interests; continuously undergo the test of life 
and death and the test of public interests and personal 
interests: they shcwild be the first to charge before others 


and the last to retreat, they should not be afraid of 


sacrifice, instead, they should overcome difficulties and 
do their best to protect people's interests. 


The circular called on all levels of party organizations to 
do a good job in providing assistance to people in 
disaster areas. Party organizations in areas not affected 
by natural disasters should mobilize and organize party 
members and masses to engage in hard struggle; hard 
work, strive to increase production: practice strict 
economy, and support people in disaster areas with 
concrete achions. 


Li Xiannian Cables Hubei 
HKISOCOISS9] Wuhan Hubei People’s Radio Network 
in Mandarin 1130 GMT 13 Jul 9] 


[Text] On the atternoon of 11 July, Li Xianman, chairman 
of the Chinese People’s Political Consultative Conference 
[CPPCC] National Committee, sent a telegram to Comrade 
Guan Guangtu., secretary of the Huber Provincial Party 
Committee, expressing profound concern about our prov- 
ince’s serious flood and waterlogging situation. 


Chen Pixian, member of the Central Advisory Commit- 
tee’s standing committee, and Wang Renzhong, vice 
chairman of the CPPCC National Committee, also sent 
telegrams to Comrade Guan Guangtu 


As soon as they read the relevant reports and learned 
about the situation, Comrade Li Xiannian and other 
comrades sent telegrams to our province 


In their telegrams, Comrades Li Xianmian, Chen Pixian, and 
Wang Renzhong expressed their heart-felt appreciation and 
greetings to party and government cadres, People’s Libera- 
tion Army officers and soldiers, and the broad masses of the 
people, who have been fighting at the forefront of resisting 
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floods and draining waterlogged fields. They affirmed the 
guiding ideology put forth by the provincial party com- 
mittee and government, of taking work in combating calam- 
ities as an Overriding central task at present, and simulta- 
neously grasping the work of draining waterlogged fields and 
guaranteeing a good harvest on the one hand and the work 
of preventing floods and guaranteeing safety on the other, 
and called on Hubei comrades to make every possible effort 
to ensure the safety of people’s lives and property and to get 
ready to combat more serious floods and calamities. They 
firmly held that under the leadership of the Party Central 
Committee and the State Council, so long as the spearhead 
role of party organizations at all levels, the vanguard and 
exemplary role of party members, and the superiority of the 
socialist system are brought into full play, Hubei will 
certainly be able to win complete victory in the struggle to 
combat floods and provide disaster relief. 


Li Tieying Appreciation 
HKISO7TOISO91 Wuhan Huber People’s Radio Network 
in Mandarin 1130 GMT 13 Jul 91 


[Text] During their train’s stopover in Wuhan today, Li 
Tieying, CPC Central Committee Political Bureau member 
and state councillor, and Chi Haotian, chief of the People’s 
Liberation Army [PLA] General Staff, extended warm 
appreciation and greetings to PLA officers and soldiers as 
well as the broad masses of people in our province who have 
thrown themselves into the struggle of resisting floods and 
providing disaster relief. 


(Liu Zhiyun), chet of the Wuhan Railroad Sub-bureau, 
and (Huang Sichuan), secretary of the Wuhan Railroad 
Sub-bureau Party Committee, reported to Comrades L1 
Tieying and Chi Haotian on Hubet’s flood situation and 
flood resistance work 


Li Tieying asked (Liu Zhyun) and (Huang Sichuan) to 
tell Comrades Guan Guangtu and Guo Shuyan that they 
were very much concerned about Hubei's flood resis- 
tance and disaster relief provision work and would like 
to take this opportunity to extend their heart-felt thanks 
and warm appreciation to the party, government, and 
military organs as well as the broad masses of the people 
in Huber 


Liu Zhongyi on Grain Output 


HKISO7TOS3191 Hone Kone AFP in Enelish 04384 GM1 
IS Jul y] 


[Text] Beying, July 18 (AFP)}—China’s Agriculture Min- 
ister Liu Zhongyi has acknowledged it was a “foregone 
conclusion” that grain output would be lower this year 
due to heavy flooding, the official PEOPLE’S DAILY 
[RENMIN RIBAQO] reported Thursday. 


Indicating Beijing's fears of a shortage, Mr. Liu told an 
emergency meeting that “all areas, whether disaster 
areas or not, should make efforts to expand autumn crop 
areas,” it said. 
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The minister urged localities to “go all out” to expand While damaging a large part of the summer crops in 
harvests of grain, including the staple rice, and root these provinces, the floods have destroyed some 250.000 
crups, beans and corn. hectares of tarmiand, disaster reliet officials said 


“It is now a foregone conclusion that China's total Total economic losses caused by the floods have already 
production of summer grain and early season rice will be amounted to about 39.8 billion yuan ($7.5 billion). thes 
less than expected, and some autumn and other eco- said 


nomic crops may also face calamities,” Mr. Liu warned. 
Over the past few weeks, the southern and eastern 


More than 10 million tonnes of grain have been destroyed in provinces of Anhui, Jiangsu. Zhejiang. the central prov- 
eastern and central China by unseasonal monsoon rains, or inces Of Hubei, Hunan. Henan and the southwestern 
two percent of the country’s record output of 425 millon provinces of Guizhou and Sichuan were seriously 
tonnes last year, according to reports. affected by the flooding 


Some 20 percent of the nation’s crops were damaged by In another development, the rainy weather that triggered 
flooding, which followed severe droughts in much of _ the floods. slashing through wide portions of eastern and 
northern China in the spring. southern China since mid-May, was starting to move 


northward yesterday 
Mr. Liu urged local officials to “double efforts to fight 


for autumn production” and help China's 910 million This, however. did not mean that the threat of flooding 
peasants—one third of whom were affected by the between the Yangtze and Huathe River no longer 
floods—to restore production. existed. officials pointed out 


It was highly probable that this year's autumn crop Yesterday, an official news release announced that the 

would be late in harvesting, while early frost was Political Bureau of the Chinese Communist Party Cen 

expected in the northeast and cold winds would affect tral Committee met yesterday to hear a report on the 

rice in the south, the People’s Daily said situation in some disaster stricken areas and to arrange 
for rehet work 


The ministry recently sent chemical fertilizer and diese! fue! 

to disaster areas, where severe shortages were reported The Political Bureau called for strengthening the leadership 
in the fight against the disasters. and called on officials at 
various levels to stand in the forefront of the struggle 


Death Toll 
HK1707025191 Being CHINA DAILY in Enelish The Political Bureau stressed unity. co-operation and 
17 Jul 91 pt | respect for the interests of the great majority 
[By staff reporter Liang Chao] Circular Suspends I rips 


HA 160 -US009! Hone Aone WEN WEI PO 


[Text] China is suffering from one of its worst disaster 
in Chinese 16 Jul Yl pl 


years as the death toll caused by floods, droughts, cold 
weather, typhoons and hailstorms continues to rise 


According to the Beijing-based State Flood Contro! [Report by staf! reporter Chen Chien-ping (7115 1696 
Headquarters, (SFCH) at least 2,078 people who died —! 62.7): “Beijing Issues Urgent Circular, Calling on Senior 
from weather-related mishaps this vear. of which 1.729 Officials lo Temporarily Stop Their Visits Abroad”) 

were killed during recent floods. 


‘ 

[Text] Beying, 15 Jul (WEN WEI PO)}—According to 
sources here. the central authorities recently issued an 
urgent circular, requiring principal responsible officials 
in all central departments and in all provinces and 
municipalities to suspend their forengn visits for a cer- 
tain period to come in order to concentrate on guiding 
Meanwhile, more than 20 percent of the country’s crops the work of preventing and combating floods 

have been damaged, causing an estimated 30 percent 
decrease in grain output from about 10 million hectares, 
or one 10th of the country’s total farmland 


Latest statistics released yesterday by the Ministry of Civil 
Affairs showed total economic losses from disasters over the 
past six months has reached 44 billion yuan ($8.3 billion), 
while 320 million people or more than one-third of the 
country’s rural population has been affected. 


According to the same sources, the urgent circular stresses 
the need to strengthen leadership over the work of pre- 
venting and combating floods in view of the current flood 
So far, more than 200 million people or 20 percent of the situation in the country. It requires principal responsible 
country’s total population have been affected by recent officials of all central departments and of all provinces and 
flooding, which have swept 18 provinces or regions municipalities to temporarily halt their foreign visits and 
across China and caused particularly heavy losses of life activities, and to make more frequent inspection tours to 
and property in the eight provinces of Anhui, Jiangsu. areas under their administration. If they indeed need to 
Henan, Huber, Sichuan, Zhejiang, Guizhou and Hunan make foreign visits, they must submit reports to the central 
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authorities for the record. The urgent circular also made ut 
clear that central leaders also should reduce the number of 
their foreign visits 


Obituary for Advisory Commission's Tan Shanhe 


OW TS0C00KL 191 Being VWNHL A Domestic Serving 
in Chinese 0034 GMT 15 Jul 9i 


[Excerpts] Beying, 15 Jul (XINHU A}—Comrade Tan 
Shanhe, member of the Advisory Commussion of the 
CPC Central Committee and political commussar of the 
former Urumqi Military Region, died of illness in Be- 
ying on 22 June at the age of 76. His remains were 
cremated on 13 July 


In his lifetume, Comrade Tan Shanhe suggested. together 
with 26 other members of the Advisory Commussion. the 
abolition of tuncrals. [passage on Tan's biography omuiticd} 


Comrade Tan Shanhe was an alternate member of the | | th 
CPC Central Committee, deputy to the Fifth National 
People's Congress, member of the | 2th CPC Central Com 
mitice, and member of the Advisory Commussion of the 
12th and | 3th CPC Central Commitices. He had the title of 
mayor general conterred on him in 1955 


Beijing Iron, Steel Official Sentenced to Death 


OW 1807123091 Beane MINH 1A in Enelisi 
1208 GMT 1S Jul 9 


[Text] Beying. July 18 (XINHUA}—An arch criminal con 
victed of accepting bribes and of embezzlement was sen 
tenced to death by the Being Intermediate Court today 


Guan Zhicheng. party secretary of Boxing bron and Stee! 
Company. a subsidiary of the Capital tron and sicel 
complex, received a sentence of death and the depriva 
tion of political mghts until his death. Cruan’s sentenc 
came alter he was convicted of accepting bribes of over 
1.41 million yuan and of embezzling over 82.100 yuan 
over the past three years 


In handing out the sentence, the court labeled the case as 
extremely serious in nature 


The results of a thorough investigation revealed that 
Cyuan had used his post for personal gain and had acted 
in collusion with Yu Huirong, who was also an official al 
the Bening Iron and Steel Company. to extort and 
accepts bribes of some 432.400 yuan and 20.000 HA 
dollars as well as a gold necklace. The pair engaged in the 
criminal activities from June 1989 to February 1990 
while conducting sales transaction of stec! and arranging 
transportation with a number of domestic enterprises 


The investigation further revealed that Cruan had 
requested and accepted bribes of 955.900 yuan. as well 
as stec! materials valued at over 20.000 yuan trom tirms 
in Beijing. Heber and Jiangsu 


In addition, Guan was found to have embezzied 82.190 
yuan in public tunds during | 988 
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The court announced that if Guan refused to accept the 
verdict of the court, he has the mght to appeal to the 
municipal higher people's court within ten days 


Article Criticizes Complaints Printed on 1-Shirts 


141A 1°07144491 Beornne RENIN RIBAO in Chines 
1? Jul Yi p 3 


[Article by Rong Ya (2537 O06). orginally carned by 
JINGJI RIBAO on 11 July, weth shght abridgment by 
RENMIN RIBAC) “Phenomenon of “Cultural T-Shirts] 


| Teat] These days. many people like to talk about “cul- 
ture’ or “phenomena.” There was recently so-called 
“T-shirt culture” or “cultural T-shirts’ phenomenon 
What was that phenomenon’ It was nothing bul some 
words being printed on some T-shirts to capress certain 
leclhings and ideas 


T-shirts have long been used tor printing of varrous 
colors and pictures. and i 1s not rarely seen that words 
are printed on T- shirts. The vests worn by athletes are 
always printed with characters as sv mbols of the nations 
localities, or units they represent. [T-shirts sold as souve- 
nirs in places famous tor their scenery or revolutvonary 
historical relics are also printed with words Bul no onc 
has ever described this as a cultural phenomenon 
Importance was attached by some people to the recent 
appearance of some T-shirts that were printed with 
simple words to capress certam seas. and this was 


described by them as a “cultural phenomenon 


Ihe contents of the so-called “cultural T-shirts 
included both good ideas and bad ideas. Some T-shirts 
were printed with aphorisms composed of several char- 
acters of one or two verses. Some people had their 
I-shirts printed with words caxpressing thew ages and 
identities or capressing their personal teclings and aspi 
rations. This was not a bad thing. and other people could 
also share their teclings and learn the truth expressed by 
the aphorisms. Howeves. some other printings were too 
had to be accepted Recently. a rather popular fashion in 
Bering was the T-shirt with ots front side reading “Being 
bored’ Leave me alone’ and its back side reading “Il am 
really tired” (nther T-shirts were printed with such 
phrases: “lt 1s hard to support my family ~ “Sour, sweet 
bitter, hot—tastes in my lite There will not be trouble 
ans more.” Some were printed with more characters. fT oF 
example. a T-shirt was printed with four big characters 
in the middie. reading “Nothing can be accomplished,” 
and tour phrases on the sudes: “No capital to run a stall 
No skill to enter school No way to become an offical 
No money to go abroad.” Some people had the front side 
of ther T- shirts printed tully with ration coupons for 
food gram. cooking on, meat. employee's cards, rest 
dence booklets, and entity cards. Some T-shirts were 
printed with fewer characters. | saw a piece printed only 
with two big characters: “mi tan” [1378 2232] which 
means | did not understand what this 
actually meant 


secret agent 
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What feelings or sentiments do the contents of these 
T-shirts express’? What messages and ideas do they 
convey” If I say that they express a negative and gloomy 
attitude or a cynical mood and resentment against the 
reality, many people may not be happy with it. Bul what 
can ut be otherwise’ Of course. people who wear T-shirts 
printed “secret agent” might not try to lay bare their 
identity, people who like to wear the T-shirt printed 
“Being bored’ eave me alone’ might not really be full 
of imextricable grievances in their minds and be 
unwilling to open their hearts to the world. However. 
could the words printed on the T-shirts give any good 
feclings to other people’? Could they create a benign 
atmosphere around us in life’? Some people may regard 
this as a kind of humor or as a way to amuse themselves 
without relation with any other people. However, if all 
Chinese people wear T-shirts printed “Being bored!’ 
Leave me alone’ (and this 1s certainly impossible), what 
a ternble mmage the Chinese nation will present to the 
world’ Just for the sake of our reform and opening up. we 
should still have less of such gray humor 


People may have their own taste in their food and 
clothing. and no one should make any arbitrary imposi- 
tion in thes regard. Neither should there be any interter- 
ence in such things. Sometimes, however, things should 
stull be brought to the attention of the departments 
concerned, which should make appropriate interference 
A few years ago, there was a vogue for printing national 
flags on T-shirts. The Stars and Stripes, Union Jack, and 
Flag of the Sun were all printed on T-shirts, but few 
T-shirts were printed with the Five Star Red Flag. | was 
rather amazed. because few Western nations had interest 
in selling T-shirts printed with the national flag of the 
PRC. At the time, anyhow, no one questioned this. Of 
course, that was just a trivial thing. However, the appear- 
ance of the “cultural T-shirts” at present should not be 
regarded as mercly something concerning people's 
clothing preferences, instead, this 1s a way to propagate 
and convey certain “culture’ among the people 
Designers and producers should anyhow be responsible 
lo society, and the departments concerned should pay 
attention to this phenomenon 


Journal Views Issues Facing Next CPC Congress 
HA10070 70291 Hone Kone CHING PAO in Chinese 
No 168, 10 Jul 91 pp 26-29 


[Article by Chuang Meng (8369 5536) “Beidarhe 
Meeting Will Discuss Personnel Arrangements for | 4th 
CPC National Congress, Jiang Zemin Affirms Role of 
Deng Xiaoping” | 


[Text] On the eve of the 13th CPC National Congress, Deng 
Xiaoping said: “At the 13th CPC National Congress, only an 
initial personnel readjustment will be made. The real per- 
sonnel readjustment will be made at the i4th and 15th 
National Congresses.” The main subject for discussion at 
this year's Beidaihe meeting concerning personnel arrange- 
ments will be the person for the post of premier of the State 
Council and the ending [jie ju 4814 1444] of the Central 
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Advisory Commission. One more member may be added to 
the Political Bureau Standing Committee. 


In his “1 July” speech, Jiang Zemin affirmed the historical 
role of Deng \iaoping in the 10 years of reform and opening 
up, and reiterated the 24-chara ier policy put forward by 
Deng \iaoping on handling international relations. 

Chen Yun insisted that “if it (the planned economy) is not 
implemented to the full, we can never be content and 
relieved.” He openly criticized that two big mistakes were 
committed during the 10 years of reform and opening up, but 
he is paying special attention to the development of the New 
Pudong District in Shanghai and lets his son participate in 
the handling of financial affairs for this development in his 
capacity as vice president of the Bank of China. 


The annual Beidashe meeting will be held soon. This 
mecting can be regarded as an “internal meeting” of the 
CPC Central Committee. It may be announced later as a 
“Political Bureau meeting.” “central work meeting.” oF 
“enlarged meeting of the CPC Central Committee.” but 
it oS Still the most unopen meeting of the CPC Central 
Commitice. This year’s Beidaihe meeting 1s of greater 
importance. It will be quite similar to the meeting held in 
1987 and will discuss personnel matters for the 14th 
CPC National Congress, which will be held neat year 
This shows that the CPC's politicians will use two 
Beidathe mectings to decide on personnel arrangements 
for the 14th CPC National Congress. The reason can be 
seen from the remarks made by Deng \iaoping on the 
eve of the [Mh CPC National Congress concerning 
personnel arrangements: “At the 13th CPC National 
Congress, only an initial personnel arrangement will be 
made. The real personnel arrangement will be made in 
the 14th CPC National Congress and the |Sth CPC 
National Congress.” 


This year’s Beidaihe meeting 1s said to be held in 
nid-July. It will be held immediately after the arrival of 


5 


Deng Xiaoping and will end on 23 August 


Personnel Arrangements Should Be Made by Deng 
Personally 


On the personnel arrangements at the |4th CPC 
National Congress and the | 3th CPC National Congress 
which is more difficult for Deng Xiaoping’? This seems to 
be quite clear 


Before the 13th CPC National Congress, Deng \iaop- 
ing’s leading position on China’s political stage was firm 
and stable. Everythine could be entrusted to Zhao Z1y- 
ang. On 13 May 1987, in order to carry out a task 
entrusted by Deng \1aoping. that 1s, to give publicity to 
reforms, Zhao Zivang held two emergency mectings a 
day, at which he made lengthy speeches to systematically 
criticize the leftist deviationists’ theories and views 
opposing reform and opening up. The two mectings 
were: The meeting of cadres from the propaganda. 


theoretical, and press departments and party schools 
(including chief leaders of various central departments 
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and commissions) and the enlarged meeting of the Polit- 
ical Bureau of the CPC Central Commitice. They were 
aimed at building up momentum and preparing public 
opimon tor the | 3th CPC National Congress. (Editor's 
note: See also the article by Liu Ming in the June 1987 
issue Of CHING PAQ) At a Secretariat meeting soon 
atier, Zhao Ziyang put forward two basic points: The 
four cardinal principles and the policy of reform, 
opening up, and enlivening the economy. He pointed out 
that these two points should not be regarded as two ends 
of a scale, with one end rising when the other ts 
depressed. Thus, the basic tone for the 13th CPC 
National Congress was set. 


On personnel matters, in the late spring and early 
summer of 1987, Wan Li, who had been a powerful 
assistant to Hu Yaobang, joined hands with Zhao Ziy- 
ang. Zhao was also broadminded toward Hu Qili and 
others, and arranged work for Zhu Houze, Ruan 
Chongwu, and Wu Mingyu., who had been dismissed 
trom posts. With his broadmindedness in political 
atiairs, Zhao Ziyang reorganized the forces of the 
reformists, who had been shaken by the downfall of Hu 
Yaobang 


This ideological and organizational realignment resulted 
in the decision of the 1987 Beidaihe meeting on the 
formation of two political axes represented by Zhao 
Ziyang and Li Peng at the 1 3th CPC National Congress. 
The two sides of China’s political forces were thus 
balanced. At that time there were considerably powerful 
conservative forces in China, including the old politi- 
cians behind the scenes, but with the intermediate forces 
grasping personnel power at the 13th CPC National 
Congress, and the younger ones having great powers in 
the ideological and economic fields, it was still easy for 
Deng \1aoping to achieve a balance of forces at the 13th 
CPC National Congress 


The curtain was raised at the very beginning of this year 
for personne! rivalry at the 14th CPC National Congress 
During the first 10 days of February, Deng Xiaoping 
used Shanghai as a position to start his media offensive 
and the “northern expedition,” urging further emanci- 
pating the mind and expanding the scale of opening up 
During the period of the two meetings (the National 
People’s Congress [NPC] and the Chinese People’s Polit- 
ical Consultative Conference [CPPCC]), Zou Jiahua and 
Zhu Rongyi were promoted, and the work of Ye Xuan- 
ping was rearranged. After the meetings, Hu Qili, Rut 
Xingwen, and Yan Mingfu were appointed to new posts 
The methods used were quite similar to those used in 
1987. However, the actual results were incomparable 
with those achieved at that time, and all such matters 
have to be decided by Deng Xiaoping personally 


Afier the 4 June incident, some people likened China's 
political situation to a soccer field. Having driven out his 
right wing, Hu Yaobang, and hus left wing, Zhao Ziyang. 
Deng \:aoping had only a free center forward, Wan Li, and 
he himselt had to keep the goal as there were no fullbacks 
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Now two years have passed and the following pattern has 
appeared in China’s political situation: Of the three 
pillars, Deng Xiaoping has only military superiority in 
hand. The other two—party affairs (including personnel 
affairs) and financial affairs—are not entirely in his grip, 
and some powers have been seized by others. 


Why Does Chen Yun Show Great Concern for the 
Development of Pudong? 


Before the 13th CPC National Congress, Chen Yun, one 
of the CPC's senior statesmen, almost never appeared on 
public occasions, but after he became chairman of the 
Central Advisory Commission at the | 3th CPC National 
Congress, he began to give his political views on many 
public occasions. Especially after the 4 June Incident, he 
ofien tried to control the situation. Perhaps this 1s an 
inevitable trend of the 1990's, when old man politics will 
be ended in China. 


On 8 April this year, Shanghair Mayor Zhu Rongy:, who was 
leading a delegation to visit six European countries and was 
in the Netherlands at the time, was appointed vice premier 
of the State Council by the Fourth Session of the Seventh 
NPC. At the same time, Chen Yun also went to Shanghai 
from Hangzhou. Informed sources revealed that the pur- 
poses of Chen Yun's inspection in Shanghai were first, to 
show concern for the development of Pudong, and second, 
to await the return of Zhu Rong) 


Chen Yun is the only top CPC leader who has never 
visited Shenzhen since the special economic zone was 
established. At present, the development of Pudong 1s 
said to be a new special economic zone of the 1990's, 
opened up by Zhu Rongy: under the policy decision of 
Deng Xiaoping. The new special economic zone will 
start with the development of trade and financial affairs 
and capital construction to create a new situation in 
China's reform and opening up. Chen Yun takes entirely 
different attitudes toward Shenzhen and Pudong. He was 
born in Qingpu County, Jiangsu Province and began his 
revolutionary career leading the Shanghai workers’ 
movement. Shanghai was his base camp in the past, 
where he joined the Communist Party and entered the 
Political Bureau of the CPC Central Commiutice in the 
capacity of a cadre of worker ongin. OF the deputy 
directors of the new Pudong District, there 1s a special 
person. He is none other than Chen Yuan's son, Chen 
Yuan by name. Being representative of the Bank of 
China, he 1s also engaged in the development of the 
financial market in Pudong 


In May 1987, Yu Ruomu, Chen Yun's write, visited 
Sanshui of Jrangmen, Guangdong Province, at the invi- 
tation of the Jianlibao Company. When a young inventor 
in Shenzhen heard that, he also invited her to visit 
Shenzhen. Then he rushed there to take her to Shenzhen 
in his Mercedes Benz, thinking that she would convey 
the regards of the people of Shenzhen to Chen Yun and 
ask him to visit Shenzhen too, but Chen Yun still did not 
go to Shenzhen 
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In the same month, Yu Ruomu attended a mecting in 
Shanghai to recommend and award good films. This 
lume, she was not “invited” by any reformist in 
Shanghai. Why did Chen Yun and his family show such 
great concern tor Shanghai and Pudong” 


On 28 April this year, Zhu Rongy returned to Beying 
afier visiting six European countries. Soon after 
reporting on his tour to the Sate Council, Zhu Rongy 
rushed back to Shanghai and was received by Chen Yun 
Chen Yun told Zhu Rong, Wu Bangguo. Huang Ju. and 
other main leaders of Shanghai his principles and views 
on the development of Pudong and wrote a “15- 
character” instiuction for them, meaning “not simply 
following higher authorities, not simply following docu- 
ments, being practical, exchanging. comparing. repeat- 
ing. He pointed out frankly that this was aimed at the 
lessons drawn from the 10 years of reform. Both 
RENMIN RIBAQ and NINHUA gave a prominent 
report on Chen Yun’s meeting with Zhu Rongy 


It was said that Chen Yun came back to Bening on the 
same plane with Zhu Rong: Some people described this 
as Chen Yun bringing Zhu Rongy to Bening 


Chen Yun lL ses Two Swords To Criticize 10 Vears of 
Reform 


It was said that after coming back to Beying, Chen Yun 
made the following remarks: “It uo ithe planned 
cconomy ) is NOL EMplemented to the tull, we can never be 
content and reheved. Although Chen Yun will follow in 
Deng \iaoping’s footsteps and resign from all posts at 
the I4th CPC National Congress, these remarks on 
economic matters show that he is determined to enter 
into personnel rivalry at the coming national congress 
According to the CPC's doctrine, “once the political lin 
iS determined, cadres are a decisive factor.” 


After the 4 June Incident. Chen Yun made an open 
criticism of the 10 years of reform and opening up. He 
used the following two swords: First. on the 10 years of 
reform and opening up. the socialist patiern was dis 
carded. Second, during reform and opening up. theorct 
ical problems were not solved well 


Authoritative figures made the following comments 
Chen Yun has used his “bird cage” economic theory to 
oppose the market cconomy for a long tome. In fact 
nothing in planning and market can reflect the essence ot 
socialism or capitalism. Planning is by no means wrong 
and the market itself aloo can be regarded as a big bird 
cage. Il 1s necessary to do things in accordance with the 
laws governing cconomuc affairs. The key to solving the 
difficult cconomic problems in China vs to find out what 
has been done wrong in the Chinese economy. The cru 
of the problem 1s that mn China, the economy 1s only a 
dependency of politics, and 1s entirely controlled by 
politics and the will of officials. It 1s an out-and-out 
bureaucrat cconomy. The phenomenon of 
engaging in speculation and profiteering” during the 10 
years of reform and opening up shows that the burcau 
crats have raked in double protits from the old structur 


Officials 
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and the process of reform and opening up. li China does 
nol start with political structural reform to thoroughly 
transtorm its political and economic structures, 1 will be 
very difficult for the Chinese economy to find a way out 
Al present, newspapers in China are still saying that the 
coonomic situation 1s improving. In fact, the economic 
returns of the state-owned enterprises are dropping con- 
tinuously, and about 60 to 70 percent of them are 
suffering losses. This 1s the most convincing evidence 


Some people believe that ut 1s reasonable tor Chen Yun 
to say that theoretical problems were not solved during 
the 10 years of reform and opening up. In fact, in those 
10 years, only a tew “patches” were sewed on some 
theories. At first there was the theory of encouraging 
“some people to get nch betore others.” then there was 
the theory of “encouraging those who have become rch 
before others to help those who have not become nich.” 
It they were unable to explain their theones, they would 
just Say it was “socialism with distinctive Chinese char- 
acteristics.” It was really hard to toliow those theories 


Jiang Zemin Affirms the Role of Deng \iaoping 


(in the occasion of the 70th anniversary of the founding 
of the CPC. the old politicians vied with one another in 
publishing their selected works and theses, including 
Deng \iaoping. Chen Yun, Peng Zhen. and Bo Yibo 
The Review of Certain Important Policy Decisions and 
Events, written by Bo Yibo 1s the most noticeable. The 
first volume published already contains 460.000 charac- 
ters. It describes the process of working oul major policy 
decisions for cconomic and social development trom 
1949 to 1956. the period trom rehabilitating the national 
cconomys to completing the socialist transformation 
mainly to affirm the achievements of the |? years after 
the founding of the state 


The financial and economic group represented by Chen 
Yun and Bo Yibo was the maker and the leader of the 
First Five-Year Plan. which promoted economic devel- 
opment and enhanced national strength. This has always 
been taken as their prick 


Sources sand that at 1800 on | July, CPC General 
Secretary Jiang Zemin will make an important speech in 
the Great Hall of the People. A large-scale theoretical 
symposium also will be held in the CGruoy: Hotel from 28 
lune to | July. which wall be attended by 400 people. In 
his report to commemorate the “Oth anniversary of the 
CPC's tounding, Jiang Zemin wall fully affirm the his- 


torical position of Deng \iaoping 


In this report, he will expound on the important rote of 
party leadership in the 1990's and reiierate the bask 
policy put forth by Deng \iaoping tor the CPC to handk 
international relatons and international affairs tol- 
lowing the great changes that have taken place in East 
Europe and the outbreak of the Gulf war The policy 
which is also called the 24-character policy, ws “To 
observe coolly. stand firm. keep calm, hide our capacity 
and bide our time 
and never try to take the lead 


be good al maintaining a low profile 
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The keynote of Jiang Zemin’s important | July speech 
can be seen from his speech delivered on 27 April when 
mecling with representatives to the national symposium 
on party burlding theory in Huairentang, Zhongnanhai. 
In that speech he said: “Some problems occurred in 
Chairman Mao's later years. When discussing the reso- 
lution On Certain questions in history at the Sixth Plenary 
Session of the Lith CPC Central Committee, there were 
contused seas among the party comrades. Under the 
historical conditions of that time, Comrade Xiaoping 
prevailed over all dissenting views and drew the conclu- 
sion that the great contributions of Chairman Mao 
should be fully affirmed. Now ut seems the result was 
quite natural, but we should not think i was as simple as 
that. We also must adopt a viewpoint of historical 
materialism. Comrade Xiaoping was really great. Let us 
look at the current international situation, then. Having 
disregarded the role of Sialin, Gorbachev has to pitch the 
tune in a lower key, as he 1s contained by the Red Army, 
the military. the KGB, and the healthy forces within the 
party. At the end of 1989 and the beginning of last year, 
we still belhheved that the multiparty system would not be 
adopted in the Soviet Union. Unexpectedly, Gorbaches 
suddenly abandoned the leading position of the Commu- 
nist Party on the Soviet Constitution and adopted the 
multiparty system. In a certain period, they even tore 
down Lenin's statue. Now the Soviet Union also says 
they will follow the road of the October Revolution and 
continue to hold the banner of Lenin and take the 
socialist road, but at present, we should not continue to 
regard the socialsst countries as a socialist camp headed 
by the Soviet Union. Although the past big triangle in 
international relations has become vague at present, our 
Iwo parties are still the biggest Communist parties, and as 
the Soviet LU nron rs still calling itself a socialist country 
(it Should not be called a socialist country now—the 
author), Our two countnes are still the largest socialist 
countnes on the world. We must be firm in our socialist 
sland) We are sure that socialism will succeed 
throughout the world. Comrade Xiaoping was really very 
great to attirm the great contributions of Chairman Mao, 
especially under the histoncal conditions of that time 
Mao Zedong Thought 1s a sharp weapon for us. How can 
we discard nt? We should never discard this banner'™ 


The “weapon” metaphor was used first by Mao Zedong 


In 19S? he sand: “We should not discard the weapon of 


Stalin.” By fully affirming the historical role of Deng 
Niaoping in the 10 years of reform and opening up, Jiang 
Zemin meant to say that the “weapon” of Deng 
\iaoping should not be discarded’ 


Deng Liqun Criticizes \ue Mugiao by Name 


Recently, Deng Ligun openly sang a different tune 
against Jiang Zemin. When addressing a forum held by 
DANGDAL SICHAQO [modern ideological trend], he 
demanded that QIUSHI and RENMIN RIBAO criticize 
“Huangiu Ping.” He also criticized two people by name 
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One was Xue Muqiao, who was criticized as a “vacillat- 
ing advocator of the market economy.” The other was 
Gorbachev, who was criticized for adopting the multi- 
partly sysiem. 


A New House for Standing Committee Member Built in 
Beidaihe 

In Beidaihe this year, a small house for a Standing 
Committee member 1s being built, which attracts peo- 
ple’s attention. It indicates that at the 14th CPC 
National Congress, a new member will be added to the 
Standing Committee of the Political Bureau. Authorita- 
tive sources said that the new members may be Zou 
Jiahua and Zhu Rongy, and Yao Yilin will quit the 
Standing Commitice tor health and age reasons. 


Personnel affairs will be focused on the selection of a 
person for the post of State Council premier. Both Zou 
Jiahua and Zhu Rongy: are favorite candidates for this 
post. It is still difficult to predict who will be selected. 
For example, afier Zhu Rone: was promoted to the 
central authorities, he still to» « \arge of the develop- 
ment of Pudong. Does this mean he has greater power or 
iS his power built on a false base? Betore Zhu Rongyi was 
transferred to Beijing, there was already a rumor saying 
that the central authorities were afraid he might become 
a Ye Xuanping-type separatist leader. Jiang Zemin also 
did not agree to Zhu’s transter to the central authorities. 
His reason was: “Do not let other people think we all 
come trom Shanghai.” 


Another focus will be the ending of the Central Advisory 
Commission. Both Deng Xiaoping and Chen Yun said 
the commission will be disbanded at the 14th CPC 
National Congress, but it 1s said that Peng Zhen and Li 
Xiannian do not agree with this 


Other sources said that a credentials committee for 
delegates to the 14th CPC National Congress has been 
established already with Song Ping, member of the 
Standing Commitice of the Political Bureau, as 
chairman and Lu Feng, head of the Organization Depart- 
ment of the CPC Central Committee, as vice chairman 
lis members include Li Lian, secretary general of the 
Central Advisory Commission 


A number of top leaders’ children will enter the Central 
Committee at the 14th CPC National Congress. The 
most noticeable one is Chen Yuan, who already has been 
promoted to deputy director of the Central Financial 
and Economic Group. To recruit top leaders’ children to 
the Central Commitice 1s an important arrangement of 
the CPC in tramming successors 


Party School *Anti-Peaceful Evolution’ Class 
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[By Cheung Po-ling] 


{Text} To protect senior party cadres from the infiltra- 
tion of “hostile foreign forces,” the Central Party School 
(CPS) has opened an “anti-peaceful evolution” class. 


Informed sources said it was an initiative of Qiao Shi, 
CPS president, to open a class which aimed to prevent 
the influences of the peaceful evolution from expanding 
in China. 


Mr Qiao, who 1s also the Standing Committee member 
of the party Politburo responsible for security and intel- 
ligence matters, gained full support from the leading 
body to implement such a course. 


The half-year course, which opened on July |, is the first 
of its kind at the CPS, which trains cadres to work in 
various departments and administration units. 


Sources said 40 “students” had already been recruited to 
the special class, of which, 10 were cadres at ministry 
level, 20 at vice-department head level and the rest were 
trom the Propaganda Department. 


lf the class proves successful, the CPS will continue the 
course and expand the number of recruits. 


One of the main topics for the recruits is to learn the 
“changes of scientific socialism” which took place in the 
Soviet Union and other Eastern European countries. 


The students will learn the tactics and strategy used by 
the West to “overthrow or cripple” regimes in the former 
socialist Countries”, a source said. 


After graduation, the first batch of students will be sent 
to partly organisations to beef up ideological indoctrina- 
tion and party discipline. 


Learning how internal and external enemies tried to turn 
China into a capitalist country, the senior cadres would 
help raise the consciousness of other party members 
against the infiltration of Western influences. 


Insecurity, deepened by the worsening situation in the 
Soviet Union and some Eastern European countries after 
they had embraced a quasi-capitalist economy and polit- 
ical pluralism, had driven Beying leaders to take mea- 
sures to avoid similar changes in China. 


The leadership has adjusted its propaganda and ideolog- 
ical education to convince the people that China ts 
different from Eastern Europe and that only the Com- 
munist Party can save the country. 


In view of the various setbacks to the socialist Cause in 
Eastern European countries, China had insisted that 
totally negating its social system would throw the 
economy and the society into confusion. 


“Bering deems the anti-peaceful evolution campaign a 
long-term complicated job since it believes hostile for- 
eign forces continue to try to subjugate China and the 
domestic class struggle is still alive,” the source said. 
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China claims foreign forces are trying to subvert the 
country’s socialist system. 


They pointed to the turmoil and counterrevolutionary 
rebellion which took place in Beijing in the late spring of 
1989 as proof. 


In a speech marking the 70th anniversary of the founding 
of the Communist Party on July 1, the General- 
Secretary, Jiang Zemin, said they should never forget the 
historical lessons provided by the “soul-stirring political 
disturbance”. He also pledged the struggle against these 
forces would “exist for a long time” 


Reformists Said To Revive Research Institute 
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[By Cary Huang] 


[Text] An important think-tank of the Communist 
Party’s reformist wing has been revived. 


The think-tank was shut down when the conservative 
faction gained control of the party and government 
facilities following the June 4, 1989, crackdown. 


The new group is the Research Institute of Economic 
Structure and Administration, recently set up under the 
State Council's State Commission for Restructuring the 
Economy (SCREC). 


The new institute replaces the former Research Institute 
for Reform of the Economic Structure [RIRES], the 
reform-engineered base closed down in November 1989. 


According to pro-Beiying magazine ECONOMIC 
REPORTER [CHING CHI TAO PAO] the newly set-up 
facility will take over the responsibilities of theoretical 
and policy research on economic restructuring and busi- 
ness administration. 


The institute will consult top party and government bodies 
on matters of economic reforms and administration. 


The SCREC, a State Council unit that has been the 
stronghold of Zhao Ziyang, has been heavily penalised 
since the June 4 event as part of a purge of reformist 
elements within the party and government bodies. 


The RIRES under the State Council commission was closed 
in November 1989 for its close links with the ousted party 
chief Zhao Ziyang and its sympathetic attitude towards the 
student-led pro-democracy movement. 


The director of the think-tank and a former adviser to Mr 
Zhao, Chen Yizi, fled from Beijing on June 5, 1989, and 
now is living as an exiled dissident in the United States. 


Mr Chen is the highest-ranking Chinese official in exile and 
many of his reformist colleagues were arrested, disgraced or 
fired with some of them joining him in exile. 
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The magazine said the closure of the RIRES once prompted 
worries among people abut the prospects of the country’s 
decade-long pursuit of economic restructuring. 


The rebuilding of the think-tank has demonstrated the 


authorities were determined to stick to the policy of 


reform and openness. 


Xinjiang CPPCC Weekly Publishes Ist Issue 
OW 1607094591 Urumgi XINJIANG RIBAO 
in Chinese 4 Jul 91 p 1 


[-XINJIANG ZHENGXIEBAO Starts Publication 
Today”"—XINJIANG RIBAO headline] 


[Text] In conjunction with the celebration of the 70th 


anniversary of the founding of the Communist Party of 


China, XINJIANG ZHENGXIEBAO [2050 3984 2398 
OS88 1032 Weekly of the Chinese People’s Political 
Consultative Conference (CPPCC) in Xinjiang], spon- 
sored by the CPPCC of the autonomous region, com- 
menced publication and distribution on 4 July. 


Wang Enmao, vice chairman of the CPPCC regional 
committee, Song Hanliang, secretary of regional party 
committee, and Tomur Dawamat, chairman of the 
autonomous regional people's government, as well as Ba 
Dai and Fu Wen, respectively chairman and vice 
chairman of the autonomous regional CPPCC: wrote 
inscriptions for the first issue of the weekly. 


“XINJIANG ZHENGXIEBAO” will follow the goal of 


“having our feet firmly planted at the united front and 
keeping in view the broad masses of the people: concen- 
trating our efforts on publicizing the theory and policy of the 
united front; reflecting CPPCC and united front work: 
reporting material and spiritual civilization contributions 
by CPPCC committee members of the various nationalities 
in the autonomous region, as well as by members of demo- 
cratic parties and by patriotic nonparty figures, and 
reflecting their important views and proposals.” 


The Uygur language version of the weekly will be pub- 
lished in folio, while the Chinese language edition will be 
in quarto every Thursday. It will be centrally distributed 
by the post office 


QIUSHI No. 14 Table of Contents Carried 


HKISO7013191 Beyine RENMIN RIBAO in Chinese 
IS Jul 91 pS 


| Table of Contents for QIUSHI No 14, 16 July 1991] 


[Text] 


Article by Wang Maolin: “Several Reflections on 
Strengthening Building of Rural Party Organizations in 
New Period” 
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Article by Zhou Luanshu, Liu Fuwei, Ren Xin: “No 
Investigation, No Right to Make Policy Decisions— 
Studying Mao Zedong’s Theory, Practice of Investiga- 
tion and Study” 


Article by Li Shikun: “On Two Different Outlooks on 
Social Freedom” 


Article by Guo Qisi: “Right to Development 1s Human 
Right That Cannot be Expropriated” 


Article by Luan Baojun: “Rambling Talk on Ideological, 
Political Work” 


“Communist Party Member's Loyalty—Compilation of 
Wu Yunduo’s Study Notes” 


Article by Bai Qingcai: “Improve Quality of Economic 
Growth by Relying on Scientific, Technological Progress” 


Article by Zhang Longzhi, Wang Xingqi: “Let Old Enter- 
prises Radiate Vigor of Youth—Roundup of Seminar on 
Accelerating Technological Transformation of Old Enter- 
prises” 


Article by Wang Yu, Chen Zhiliang: “Identity 1s Marxist 
Philosophy’s Basic Category” 


Article by Jin Chong: “First Cooperation Between Kuom- 
intang and Communist Party and Great Revolution” 


Article by Teng Jinxian: “Enlightenment From Suc- 
cessful Movie “Creation of the World™ 


Article by Yang Borong: “He 1s Mao Zedong’s Son 
Alright” 


Article by Chen Shuzhi: “Qualified Personnel Key to 
State's Prosperity—Afiter Reading “Theoretical Manu- 
scripts on Wang Anshi's Thinking on Qualified People” 


Military 


Yang Shangkun Praises Film, Lin Biao Depiction 


OW 1807112991 Beyine XINHUA Domestic Service 
in Chinese 1024 GMT 17 Jul 91 


"Yang Shangkun’s Speech at a Ceremony tor Premiere 
of the Film ‘Decisive Battles”’—XINHUA headline] 


[Text] Beying, 17 Jul (XINHUA}—Yang Shangkun. 
president of the PRC and vice chairman of the Central 
Military Commission, delivered a speech entitled “Great 
Achievements in Creative Film Production on the 
Theme of Military History” at a ceremony for premicre 
of the film “Decisive Battles” on 29 June. The text of his 
speech 1s as follows: 


It 1s the first time that a film on military history on such 
a spectacular scale as the three great battles was pro- 
duced. It was the leading comrades of the central author- 
ities who proposed production of the film a few years 
ago. The three great battles played a decisive role in 
scoring a victory for the whole nation and, therefore, 
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should be presented in art, especially in such a form of 


art as a movie. The leading comrades of the central 
authorities were of the opinion that responsibility for 
production of the blockbuster war movie should be 
assumed by the August First Film Studio and that the 
studio should organize the forces of all quarters to do 
their best to accomplish the mission as quickly as pos- 
sible. At that time, they raised the following guiding 
principles for the director group: 


First, the three films on the three great battles are to 
vividly depict how the revolutionary supreme command 
headed by Comrade Mao Zedong and the counterrevo- 
lutionary supreme command headed by Jiang Jieshi 
{Chiang Kai-shek] maneuvered hundreds of thousands 
of troops and engaged each other in battles of wits and 
guts and how the supreme command of our side sat 
within acommand tent and devised strategies that would 
assure victory a thousand li [a Chinese unit of length 
equivalent to one-half a km] away. The leading comrades 
of the central authorities maintained that the film must 
not waste footage on such dispensable tnifles as love 
commonly seen in movies and other trivialities that have 
nothing to do with the theme of the film. It 1s to create a 
new presentation focusing on the battle of wits between 
the two rival supreme commands 


Second, the film must depict how the People’s Libera- 
tion Army [PLA], from leaders to soldiers, practiced 
plain living, waged hard struggle. shed their blood, and 
sacrificed themselves for victory with one heart and one 
mind and tell stories of collective herorsm and bravery 


Third, the film must sing the praises of heroes in the 
battles and observe them under historical conditions at 
that time. For instance, how should the character of Lin 
Biao be properly depicted in the three great battles 
especially in the Liaoshen Campaign” We cannot deny 
and obliterate all his historical contributions and 
achievements because later on he took the counterrevo- 
lutionary road, rebelled against the party. and crashed in 
his flight in the desert in the end. There was a story 
circulating some time ago to the effect that Lin Biao did 
not know how to fight a battle at all. It 1s incorrect and 
contrary to historical materialism. Actually, Lin Biao did 
know how to fight a battle, but he had another kind of 
thinking, was disgruntied with the central authorities 
liked to show off his ability. and was inclined to subjec- 
tivism. Though he had a big dispute with the central 
authorities over the overall scheme for the Liaoshen 
Campaign, the latter succeeded in persuading him later 
on to carry out their order. That was why we won the 
final victory of the Liaoshen Campaign. After the 
Liaoshen Campaign, the central authorities wanted him 
to pass through Shanhaiguan and move southward 
immediately, but he said he needed a rest of at least three 
months. Later, the central authorities were able to per- 
suade him to pass through Shanhaiguan and move 
southward. We cannot depict the man as no good from 
beginning to end because he turned out to be a bad guy 
later on. We must judge all those who participated in the 
three great battles from a historical perspective. We 
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cannot depict those who turned out to be bad guys later 
on as ullerly no good and all the history about them as 
undesirable, neither can we depict everything in the past 
about those who mended their ways later on as good. The 
character of Lin Biao 1s the most difficult to present in 
the Liaoshen Campaign. The job of writing the scenario 
for the “Liaoshen Campaign.” part one of the “Decisive 
Battles” was well done: and all the players gave excellent 
performances. It may be said that all the acts and 
performances have been properly executed. The film 
depicts not only his strategic foresight but also his 
resentment and even rebellion against the central author- 
ities in its presentation of Lin Biao. The film adheres to 
the viewpoint of materialism. It looks like 1 1s a success 


Fourth, the film must depict that the battles were fought 
with the participation of the people. If it semply concen- 
trates on depicting a battle of wits between the two rival 
supreme commands, it will not be enough. Spectacular 
scenes of battles fought with the participation of the 
people must be included, too. If most of the film's 
footage depict mectings held by Chairman Mao and 
Jiang Jieshi and describe the number of attendees at the 
meetings, it would be very meaningless, cannot be edu- 
cational, and would be inconsistent with the facts. The 
basic issue of the three great battles remains the victory 
scored by the people in fighting the battles. The people 
were mobilized for battle. Of course. first of all. the PLA 
was mobilized before the people were 


| have watched part one of “Decisive Battles.” | think 
the film has done a very good job in dealing with the few 
points mentioned above. First, the revolutionary side 
won the battle of wits between the two rival supreme 
commands, second, all the characters were presented 
trom the viewpoint of historical materialism, third, the 
broad masses of officers and men were depicted as 
fighting heroically and bravely: and tourth, the spectac- 
ular scenes of battles fought with the participation of the 
people were presented. Yu Yongbo. deputy director of 
the General Political Department, just said in his 
bricting that | had three meetings with the comrades of 
the August First Film Studio and discussed with them 
several times my opinion on how to write the film's 
script. Mayor contributions were made by the screen 
writers, directors, actors and actresses, and other com- 
rades. After they got the assignment, the comrades who 
would write the film read more than 10-million words of 
material, studied all the positive and negative sides of 
available materials, watched a great deal of documentary 
films on history, and conducted a specific study of every 
character. The key to making the film on such an 
important theme as success lies in writing a good sce 
nano, therefore, most efforts were spent toward this 
endeavor. After we had a good scene, we would then 
begin considering how to shoot the film, how many parts 
or sections it should be divided into, and where to begin 
It has been five years since the leading comrades ot the 
central authorities proposed production of the film. Part 
one was produced: part two 1s going to be released soon 
and production of part three will be completed by the 
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end of this year. If we did not possess a large amount ot 
material and take into caretul consideration every detail, 
we would certainly tail if we tned to hastily produce a 
historical film of such monumental scale. The comrades 
of the August First Film Studio, including some com- 
rades who were transferred trom other departments for 
the assignment, and mainly the screenwriters and direc- 
tors, succeeded, regardless of speed and in a prudent and 
cautious manner, in producing the film, which rs divided 
into three parts and six series. | think they have adopted 
a correct and scientitic attitude. At that time, when some 
people learned the Central Military Commussion had 
decided to produce a film on the three great battles, they 
hoped it could be produced and released soon. I said ut 
would take probably one or two years. It appears now my 
estimate of the period of time needed tor production of 
the film was too short. Its production could aot be 
completed within one or two years. The success of the 
film can be attributed to, first of all, the correct attitude 
adopted tor organizing writing a good scenario. It was a 
very good foundation without which the film could not 
be produced. Does the tilm have detects’? Of course, 
defects are permitted. After all of us watched the tilm 
including Comrade Li Rushuan, we thought it was basi- 
cally a success. It may also be put this way—namely, it 1s 
the first good film and the first success of all the 
large-scale war movies made in New China. It has 
achieved some historical breakthroughs in cinematog- 
raphy and the art of treating characters, and, in this 
sense, it has thrown the convention of war movie pro- 
duction to the winds. War movies were produced in such 
a crude manner in the past that they appeared to be 
insipid, without caretul consideration, and inconsistent 
with facts and military rules. Production of the tilm this 
time 1s a job well done 


First of all, | would like to take advantage of the 
opportunity to express thanks to the screenwriters, direc- 
tors, and actors and actresses tor their hard work. | 
would also like to express thanks to the assistance given 
by all quarters, including relevant departments of the 
local party and government organs and army units as 
well as the broad masses of the people. Today | only 
talked about how production of the film was conceived 
by all concerned. Of course, they also made a number ot 
breakthroughs in the course of its creation. As to the 
question about whether or not they have met the require 
ments and about the extent of thei tultillment of the 
requirements, whether it 1s YO percent or SO percent, | 
will say no more and invite your comments and sugges 
tions after you have watched the tilm 


Attaches See ‘Liaoshen Campaign’ 
OU TSOCTIOSGT Beyine NINE tin brelisi 
L147 GMT IS Jul Yl 


[Text] Bening. July 18 (NINH A}—Military attaches 
and deputy military attaches trom torcign embassies in 
China recently viewed the “Liaoshen Campaign’. the 
lirst part of the film “Decisive Battles 
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The film was shown at the International Club and the 
military attaches were invited to attend by the Foreign 
Affairs Bureau of the Chinese Ministry of National Defense. 


The film “Decisive Battles’—a histoncal military film— 
depicts the three major campaigns tn the China’s liberation 
war 


The “Liaoshen Campaign” depicts the battle fought in 
Shenyang. Liaoning Province 


Jiang Zemin Incribes Artillery Corps Journal 


HKISO7TO71391 Being JIEFANGIUN BAO 
in Chinese 2 Jul 91 p 3 


[By Guo Qungsheng (6753 1987 3932) and Sun Jian (1327 
4949 3550) “HUOJIANBING BAO Starts Publication 
With Inscriptions by Central Military Commission 
Chairman Jiang Zemin and Vice Chairman Liu Huaging”} 


{Text} Beying, | Jul JIEFANGIU N BAO)}—The officers 
and men of the Second Artillery Corps were delighted to 
see the first issue of their own branch's HUOQJIANBING 
BAO) [3499 4628 0365 1032—Rocket Force News] 
Central Military Commission Chairman Jiang Zemin 
and Vice Chairman Liu Huaqing wrote inscriptions tor 
the inaugural issue of the journal 


The birth of HUOJIANBING BAQ on the 70th tounding 
anniversary of the CPC and the 25th birthday of the 
Second Artillery Corps 1s an event of great significance 
in the history of the Second Artillery Corps as it offers 
this new type of troop a propaganda and opinion venue 


Army Official on Party Mlembers’ Exemplary Role 


HAKISOCO34891 Being JIEKFANGIUN BAO 
in Chinese 26 Jun Yl ppl 


[Excerpts of speech by deputy director (of the General 
Political Department of the People’s Liberation Army) 
Zhou Wenyuan (0719 2429 0337) at the All-Army 
Report Meeting on Deeds of Outstanding Party Mem- 
bers: “Faithfully Carry Out Party Members’ Duties and 
Be Vanguards and Models in Army Modernization | 


[Text] Comrades 


At the time when the whole party. army, and the people 
of all nationalities throughout the country are warmly 
celebrating the 70th anniversary of CPC founding. we 
with a feeling of immeasurable joy, are holding an 
all-Army report mecting on deeds of outstanding party 
members to solemnly mark this brillant festive occa- 
sion. On behalf of Secretary General Yang of the Central 
Military Commission and leaders and leading organs of 
the General Staff Headquarters, General Political 
Department, and General Logistics Department, | 
extend my highest respects to all the outstanding party 
members attending this report meeting, and my cordial 
regards to party members and broad ranks of officers 
and men fighting at all fronts of the Army 


40) 


The 13 comrades who have come to Being to deliver 
reports are trom various fronts of army building. They 
are the prominent representatives of Outstanding party 


members of the whole Army. We have gained a lot of 


enlightenment after listening to their reports. In my 
opinion, the most important point is that a party 
member should firmly remember his mission, loyally 
fulfill his duties, and take practical action to be a 
vanguard of the working class 


The brilliant 70-year history of the party 1s one in which 
party members have tirmly bore in mind their historical 
mission, loyally carmed out their duties, and sought 
liberation and well-being for the people. Theretore, all 
party member must bear in mind at all times that our 
socialist country was hard-won and they shoulder heavy 
responsibilities in fighting tor the communist cause. 
Only by loyally tultilling the duties of a party member 
can we genuinely undertake the historical mission of the 
communists at the important historical period when our 
party 1s inheriting the past and ushering in the future 


Its the basic requirement of a Marxist political party lor 
every member to stress loyally tultilling the duties of a 
party member. While tounding the communist party, 
Marx. Engels. and Lenin pointed out with a clear-cut 
position that a real party member must loyally fulfill 
duties of a party member. Since the tounding of the CP( 
70 years ago, Mao Zedong, Deng Xiaoping, and the 
proletarian revolutionaries of the older generation as 
well as the central collective leadership of the third 
generation with Comrade Jiang Ze min as the core have 
repeatedly stressed that every party member must join 
the party organizationally and ideologically, must loyally 
fulfill the duties of a party member, and be a real. 
qualitied party member. Our Army 1s the people's Army 
led by the party. Leading comrades of the Central 
Military Commission have given many important 
instructions for party members in the Army to fulfill 
their duties and particularly stressed that party members 
in the Army should be models in tocing the party tine 
uniting the masses. working hard, practicing military 
Skills, and keeping themselves tree of corruption. Viewed 
trom either the development of Marxist theory on party 
building or the successful experience of our party in 
Strengthening its building over the past 70 years, party 
members should loyally tulftll their duties and give full 
play to their exemplary role in maintaiming the nature ot 
the party as vanguard of the working class. This 1s also a 
serious topic every party member must carnestly resolve 
in the new situation 


Only by loyally tulfilling the duties of a party member 
and having a tirm beliet in communist ideals can we 
always maintain the correct political orentation under 
all kinds of complicated circumstances. A firm beliet in 
the mevitable victory of socalism and communism 
constitutes the spiritual mainstay and source of strength 
of communists. It 1s also the basic requirement and 
ideological foundation tor party members to loyally 
fulfill their duties. Over the past 70 vears since the CPC 


founding. numerous communists fought heroically and 
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sacrificed their lives for the sake of realizing the lofty 
communist ideals. The current world situation is turbu- 
lent and changeable and the international communist 
movement has encountered temporary setbacks. The 
international hostile forces have pursued their “peacetul 
evolution” strategy against socialist countries and wan- 
tonly attacked communism in an attempt to shake the 
political confidence of the communists. The evolution of 
some countries in recent years has proved this point. In 
the past few years, some advocates of bourgeois liberal- 
ization at home also created contusion in political faith 
in an allempt to subvert party leadership and topple the 
socialist system. Only by loyally fulfilling the duties of a 
purty member and maintaining a firm political belief 
under the new situation can our party members resist 
and eliminate the influence of bourgeots liberalization 
and shatter the “peaceful evolution” plot of the hostile 
forces. A firm political belief derives from a scientific 
understanding of the laws governing social development 
Although the current international communist move- 
ment 1S at a low point, a low point usually engenders a 
high tide and the temporary difficulties predict new 
development of Marxism and new victory of socialism 
Therefore, we should have sight of the rolling waves of 
history rather than just look at the whirlpools and 
adverse current. We should have a firm beliet under 
favorable conditions and never waver under difficult 
circumstances. In this way we can manifest the great 
willpower and foresight of communists. The party's 
absolute leadership is the soul of our party building and 
the foundation of our Army. Party members tn the Army 
are the backbone force ensuring the party's absolute 
leadership over the Army. On the question of political 
faith, we should never waver tn the slightest degree. For 
this reason, every party member should assiduously 
study and master Marxist basic theories, use Marais 
position, viewpoint, and methods to view the situation 
and determine the direction, and never be misled by 
temporary setbacks and superticial phenomenon. No 
matter how the situation changes and how complicated 
the circumstances are, party members should take the 
lead in upholding the four cardinal principles, sate- 
guarding the party's absolute leadership over the Army. 
and maintaining the correct political orrentation 


Only by loyally tulfilling the duties of a party member 
and consciously practicing the purpose of wholcheart- 
edly serving the people can we maintain the qualities otf 
communists under the conditions of retorm, opening up. 
and development of a socialist planned commodity 
economy. Wholcheartedly serving the people ts the con- 
centrated manifestation of the advanced nature of party 
members and a hallmark showing the difference between 
our party and other bourgeois political parties. Con- 
sciously practicing the purpose of wholeheartedly 
serving the people constitutes one of the central issues of 
party members loyally fulfilling their duties. Under the 
conditions of reform, opening up, and development ot a 
planned socialist commodity economy, decadent bour 
geors thinking will inevitably infiltrate into the party 
The test of power, money, and interests will be similar to 
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that of life and death. Communists are the advanced 
elements of the working class so they should take the lead 
in devotion and making sacrifices. They should never 
bring the principles of exchange of commodities at equal 
value into the party or regard party principle and moral 
integrity Of party members as a commodity for exchange. 
The more we stress reform and opening up, the more 
party members should loyally fulfill their duties, vigor- 
ously carry forward communist ideological values, and 
emulate the Le: Feng spirit. As our Army ts an armed 
group for enforcing political tasks, party members within 
the Army should set higher and stricter demands on their 
ideological values. Every party member should firmly 
foster the communist outlook on life and value, put the 
interests of the party and the people above everything 
else and regard this as the criterion for their behavior, 
take dedication and willingness to suffer hardships as the 
greatest happiness in life, take the overall situation into 
account, consciously serve the needs of the party, and 
dedicate themselves to the national defense cause. 


Only by consciously fulfilling the duties of a party 
member and working hard at their own posts can we 
make new contributions to the Army's modernization 
program. At present, our country 1s at a crucial period of 
historical development. It 1s the central task of the whole 
party to lead and unite the people of all nationalities 
throughout the country to build socialism with Chinese 
characteristics and realize the second step strategic 
objective of China's economic and social development. 
The Army constitutes an important guarantee ensuring 
long-term stability and steady economic development of 
the country. It performs the functions of resisting foreign 
aggression, defending the people's peace work, and 
dealing with all eventualities. To triumphantly fulfill the 
glorious task of defending state security and maintaining 
social stability, 1 is necessary to push forward the 
Army's modernization program. Hence, the whole Army 
should unite as one and work hard. Outstanding party 
members have made extraordinary achievements at 
ordinary posts because they could work with a commu- 
nist labor attitude and had the plain-living and hard- 
struggle spirit of fulfilling their duties, forging ahead, and 
fighting indomiutably. This spirit has always been our 
political supenority. We rehed on plain living and hard 
Struggle to wage revolution and fight to win state power 
in the past as well as to carry out the four modernizations 
and construction at present. Party members within the 
army are the backbone in army building. Whether they 
can fulfill the duties of a party member, lead a plain 
living. and work hard will have a direct bearing on the 
fulfillment of various tasks of the Army and the progress 
of the Army modernization program. Every party 
member should focus attention on the overall situation 
of army building, assiduously study politics, acquire 
military, vocational, and technological skills, immerse 
themselves in hard work, take the lead in becoming 
experts proficrent in their own job and men of action 
doing work diligently, attain first rate achievements at 
their posts, and contribute their wisdom and energy to 
army building. 
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Only by loyally fulfilling the duties of a party member, 
maintaining close ties with the masses, and keeping 
ourselves clean at all times can we have cohesive and 
appealing power, and unite and lead the masses forward. 
The masses are the source of our party's strength and the 
foundation of victory. We maintain flesh-and-blood rela- 
tions between our party and the masses by relying on all 
party members and the broad masses sharing the same 
fate and breathing the same air. To have powerful 
cohesive and appealing power, the party should conduct 
meticulous ideological and political work, conduct pro- 
paganda, and organize the masses on the one hand and 
rely on the exemplary deeds of the broad ranks of party 
members to influence and bring along the masses on the 
other hand. To full their duties, party members should 
set strict demands on themselves and serve as a banner 
in leading the masses as well as excel at conducting 
ideological work and serving as a bridge linking the party 
with the masses. On this question, outstanding party 
members have set a fine example. Apart from setting 
strict demands on themselves at all times, performing 
their duties honestly, sticking to principles, and 
upholding justice, they have done the Army's ideological 
work enthusiastically and with a strong sense of respon- 
sibility. If all party members can set strict demands on 
themselves like the outstanding partly members, the 
masses will do what we advocate and restrict what we 
oppose. A vivid, lively atmosphere will take shape within 
the Army when all of us can follow their example and do 
meticulous ideological work. Party members are duty- 
bound to frequently conduct ideological work. Ideolog- 
ical work 1s the job for all. Above all, party members 
should take the lead in doing such work. Every party 
member must clearly understand the extreme impor- 
tance of maintaining close ties with the masses in the 
new situation, consciously become one with the masses. 
frequently have intimate understanding of the masses” 
feelings, attentively listen to their voice, observe their 
sufferings, patiently do ideological work in light of the 
thinking of different people, and deliver the warmth of 
the party to the masses. Every party member must 
consciously accept supervision by party organizations 
and the masses, and strictly abide by state laws and 
decrees, party discipline, and Army discipline. Party 
leading cadres should set an example in performing 
duties honestly, appointing people on their merits, and 
never seek privileges and private gain. Through con- 
ducting meticulous ideological work and setting a fine 
example, they should unite the broad masses, arouse 
their enthusiasm and creativity, and make joint efforts to 
build the Army. 


Comrades, looking back at the party's 70-year brillant 
course of fighting, all our party members are clated by 
the prosperity of the party's cause. Looking forward to 
the bright future of the state and Army building, we 
should be more confident, high-spirited, and vigorous. 
Under leadership of the CPC Central Committee and 
Central Military Commission with Comrade Jiang 
Zemin as the nucleus, let us inherit and carry forward the 
party's fine tradition, loyally fulfill the duties of a party 


member, become models and the vanguard in building a 
revolutionary, modern, and regularized army, and take 
practical action to make new contribution to the party's 
cause and add luster to the party’s banner. 


Six Million Militiamen, Reservists Fight Floods 


OW 1607221291 Beyine XINHUA Domestic Service 
in Chinese 1158 GMT 15 Jul 91 


[By Zhang Hongsong (1728 3163 2646) and Tang Fen 
(3282 1164)] 


{Excerpts} Beying, 15 Jul (XINHUA)}—By 15 July, 6 
million militiamen and reserve personnel across the 
country had been involved in fighting floods and pro- 
viding disaster relicf. They fought indomitably and 
spared no effort in averting danger, demonstrating fully 
the might of the reserve Armed Forces. 


Faced with exceptionally great flooding, rarely seen in 
our country for a century, the vast numbers of muili- 
liamen and reserve personnel reported immediately 
when called upon, and launched systematic operations to 
fight floods and avert dangers, acting as if they were 
fighting a war. They fought alongside the commanders 
and fighters of the People’s Liberation Army and 
engaged in dangerous and important tasks, such as 
fortiftying and protecting dikes and dams, doing urgent 
road repairs, diverting floods through the use of explo- 
sives, transporting goods and materials under emergency 
Situations, rescuing the masses, and protecting key 
projects. In Jiangsu and Anhui provinces, which were 
hardest hit by the floods, militia and reserve troops 
relocated a total of 908,000 people, protected and forti- 
fied over YOO km of dikes and dams, excavated and 
transported 1.8 million cubic meters of earth and stones, 
relocated over 3.100 tonnes of goods and materials, 
plugged over 200 breaches, and averted more than 
11.000 dangerous situations. [passage omitted] 


Currently, the people's Armed Forces at all levels and the 
vast numbers of militia and reserve troops in disaster 
areas are at the forefront, vigorously fighting the battle 
against flooding and dangerous situations and preparing 
for greater havoc—in addition to actively engaging in 
production to provide tor their own needs and rebuilding 
their homes 


Guangzhou Military Region Combats Disasters 


HK1IS07004491 Guanechou Guanedone People’s Radio 
Vetwork in Mandarin 1000 GMT 12 Jul 91 


[Text] Since summer this year, in the five provinces and 
regions of south-central China, there has been drought in 
the southern provinces or regions, and floods in the 
north. Guangzhou Military Region has organized troops 
and people's militiamen stationed in the five provinces 
to advance courageously to resist drought in the south 
and combat floods in the north 
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Guangxi Regional Military District, and Guangdong 
Provincial Military District have successively sent more 
than 2 million soldiers and people's militiamen to rush 
to repair ditches more than 1,130,000 meters in length, 
and plant more than 1.5 million mu of paddy rice. They 
have also sent more than 80 artillery units of the people's 
militia to 33 counties and areas where the drought 
condition is most serious to conduct artificial rainfall to 
revive the drought-striken crops 


Since the latter half of June this year, there have been 
torrentials rains in some areas of Huber and Hunan 
Provinces, and more than 100 counties and cities have 
been hit by floods and tornadoes. The Hubei Military 
District and Hunan Military District have successively 
organized more than 700,000 officers and men of the 
troops and people's militiamen to go to the forefront of 
dealing with emergencies and providing disaster relief. 
Now the battle of the people's Army ts stull going on in 
full swing. 


Deputy Commander Visits Hubei 


HKISO7O10891 Wuhan Huber People’s Radio Network 
in Mandarin 1130 GMT 16 Jul ¥1 


[Text] This afternoon, accompanied by Wang Shen, 
provincial party committee standing committee member 
and provincial military district commander, Li \inhang, 
deputy commander of the Guangzhou Military Region, 
went to our provincial flood prevention headquarters to 
see the comrades there 


On behalf of the party committee, leaders, and all the 
officers and soldiers of the Guangzhou Military Region, 
he extended warm appreciation and greetings to the 
party commitices and governments at all levels in Huber 
Province, and to the people in the disaster areas 


Deputy Commander Li Xinhiang said: In view of Huber's 
flood situation, the Guangzhou Military Region has 
massed more than 30.000 troops, who can be ordered to 
move at any time, has set up a command with a view to 
coordinating efforts to support disaster areas and 
rushing to deal with emergencies and providing disaster 
relief, and 1s presently transporting a batch of emergency 
equipment, medical appliances, medicines, and tood- 
stuffs to the disaster areas 


Deputy Commander Li said finally: The difficulties of 
the people in the disaster areas are the difficulties of the 
troops. All troops must do their utmost to meet the needs 
of people in the disaster areas and must join hands with 
the ** 0c" wn combating disasters and striving to win 
CON. ie: tory in this year's struggle resisting floods 
and pro. ong disaster reliet 


Earlier, Li Daqiang, provincial party commitice 
standing committee member and vice provincial gov- 
ernor, had briefed Deputy Commander Li on Huber's 
disaster situation and expressed thanks to him tor the 
great contribution made by the People’s Liberation 
Army troops to Huber's flood-resistance struggle 
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Economic & Agricultural 


NPC Members Address Economic Issues 


OW 2906161991 Beyine N\INHOA Domestic Service 
in Chinese 1118 GMT 29 Jun 91 


[Plenary Discussion Begins at the 20th Session of the 
Seventh NPC Standing Committee" —XINHU A headline} 


[Text] Beying, 29 Jun (XINHU A)}—Attendees of the 
20th Session of the Seventh NPC Standing Commitice 
continued to speak yesterday afternoon and this morning 
at the 20th Session of the Seventh NPC Standing Com- 
mittee. Over 20 Standing Commutice members took the 
floor to express their views On a broad range of subjects 


In his speech, Standing Committee Member Chen Suiheng 
said: As seen from the implementation of the “Enterprise 
Law.” the most conspicuous problem today 1s the fact that 
enterprises do not really have the authority given to them by 
law. In other words, the phenomena of “disobeying law and 
replacing law with authority” still exist in one way of 
another. Certain departments are sul interterring inappro- 
priately with enterprises operation and requiring them to 
Share expenses. He pointed out: All departments and com- 
mittees, and all local governments should screen the docu- 
ments they have issued so that the “Enterprise Law” can be 
implemented. From now on, all enterprise-related policies 
regulations, and documents drawn up by various depart- 
ments may not be issued until they have been screened by a 
department designated by the State Council. As required by 
law, the NPC Standing Committee must from now on 
intensify its inspection and supervision Over the implemen- 
tation of the “Enterprise Law.” 


Standing Committee Member Zhang Ruiying said To 
revive large and medium State enterprises. not only 1s 1 
necessary for our enterprises to have a more tavorabk 
external environment, but the enterprises themselves must 
look inward. This means that they must improve their 
management, depend on the vast number of workers, arouse 
their wisdom, initiative, and creativity, explore sources ot 
vitality, and give tull scope to the strengths of socialist 
enterprises. The present situation shows that enterprises 
Should deal properly with four issues: First. they should 
ensure their workers’ master status. second, they should 
firmly protect the workers’ legitimate mghts and interests 
third, their cadres should set an example of working in units 
and harmony and with higher morale. and tourth, they 
should build stronger contingents of workers by improving 
their proficiency 


Standing Committee Member \u Yunbe: said: Facts 
have proven that the independent management of enter 
prises, under which enterprises are responsible for ther 
own protits and losses, cannot be achieved by separating 
enterprise administration trom government control 
Only when new mechanisms tor cconomic operation 
have been established can enterprises become indepen 
dent economic entities capable of holding themselves 
responsible for profits and losses and can they be tre 
from administrative intervention. He sand: The system 


NATIONAL AFFAIRS 43 


under which enterprises can hold themselves responsible 
for their Own profits and losses 1s the force that makes 
enterprises cost-conscious and a mechanism with which 
enterprises can restrain themselves. Only when enter- 
prises possess this mechanism to restrain themselves can 
they accumulate more resources, and restructure and 
develop themselves. This being the case, enterprises 
must Operate independently. hold themselves respon- 
sible tor profits and losses, and restrain and develop 
themselves betore they can develop their commodity 
production. Moreover, the system of holding enterprises 
responsible tor their own profits and losses 1s the first 
acuion enterprises must take to climinate their cgalhi- 
tlarian practices and establish new mechanisms 


Commenting on the state’s rising deficits, Standing 
Commiuttee Member Li Jianbai said: Macroscopic con- 
trol over expenditures must be intensified so that exces- 
sive administrative capenditures can be curtailed 
Developing production and achieving higher economic 
returns, and especially reviving large and medium enter- 
prises, should be considered as mayor, tundamental 
measures for dealing with capital shortage and deficits 
More reform measures should be carried out actively 
and steadily to reduce unnecessary expenditures 


In connection with issues relevant to China’s economic 
attairs and trade. Standing Committee Member Li 
Yining said: To increase exports of Chinese goods, the 
nation must pay special attention to improving the 
quality of commodities, producing goods of higher 
grades. increasing varieties, improving after-sales ser- 
vices, and intensifying the publicity of export goods. The 
price tactor is important. as competitions of interna- 
tional trade have intensified today. However, the quality 
of our products 1s even more important. This being the 
case, we must substantially imecrease investment in 
research and development and work hard to develop 
new- and high-technology industries 


Standing © ommuttce Member Li Gui pointed out: When 
the state develops resources and establishes enterprises 
in autonomous areas inhabited by minority nationals- 
ties. the projects should be in the interest of the areas and 
the local people as well as the state’s modernization 
programs. The construction projects not only should be 
able to promote local economic and cultural develop- 
ment. but also should be such that the production and 
livelihood of the people of minority nationalities are 
taken into consideration so that their living conditions 
will be even higher on the current basis 


In his speech. Standing Committee Member Yang Lievu 
proposed that the “Law tor the Dissemination of Scien- 
tific and Technological Results” should be enacted as 
quickly as possible. He sand: There are several main 
reasons why the results of China’s scientific and techno- 
logical research cannot demonstrate their powertul 
vitality in economic construction. First, because of a lack 
of understanding. we have tailed to incorporate the work 
of disseminating scientific and technological results into 
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the national economic development plans of govern- 
ments at various levels. Therefore, there are no regula- 
tions to follow. Second, because of a defective structure, 
there are no intermediary organs responsible for the 
dissemination of scientific and technological results. 
Third, there are no regulations governing the responsi- 
bilities, rights, and benefits of the holders of scientific 
and technological results. Fourth, the intensity of invest- 
ment 1s inadequate, and there are no uniform regulations 
to follow. Fifth, the hard work of people engaged in 
disseminating scientific and technological results has not 
been fully acknowledged. Sixth, there are no preferential 
measures lo encourage enterprises to adopt new technol- 
ogies. The solutions for these urgent issues and other 
issues relevant to privileges and obligations of dissemi- 
nating scientific and technological results rest with 
taking quick actions to draw up the “Law for the 
Dissemination of Scientific and Technological Results.” 


Standing Committee Member Li Xuezhi said: The phe- 
nomena of abducting, selling, and kidnapping women 
and children are serious in many places in the country, 
including minority areas. The practices of abducting and 
selling women and children of minority nationalities 
show that these places are still exceedingly poor. Thus, 
the most fundamental solution is to exercise stronger 
leadership, implement the policies for national minort- 
lies, give scope to the roles played by party organiza- 
tions, and count on the masses to boost the economic, 


educational, and scientific-technological development of 


these areas. 


In her speech, Standing Committee Member Li Guiying 
said: Drug traders have become very rampant in recent 
years. The number of cases concerning narcotics trading has 
been on the rise, and narcotics smuggling has become a 
business conducted by groups armed with weapons. Their 
means of transportation, telecommunications equipment, 
and weapons are more modern than before. This has caused 
a lot of troubles for our narcotics interdiction. Thus, to 
improve Our narcotics interdiction and plug narcotics 
sources, we must have more narcotics interdiction per- 
sonne! and armed police as well as better equipment 


Also taking the floor were Zhang Ting, Deng Jiatai, 
Wang Jinling, Yao Guang, Wu Dakun, Duan Suquan, 
Guo Liwen—who represented Hu Dehua—and Com- 
rades Shang Ruiying and Zhang Gensheng—who repre- 
sented Sun Jingwen, Pan Yan, and Mo Wenxiang. Zhang 
Chen, Yang Keng. and Dong Naifang submitted their 
written speeches 


Present at today’s meeting were Chairman Wan Li and 
Vice Chairmen Peng Chong, Seypydin Aizezi, Yan Jici, 
Ye Fei, Ni Zhifu, Chen Muhua, Fer Xiaotong, Sun 
Qimeng, Lei Jieqiong. and Wang Hanbin. The meeting 
today was chaired by Vice Chairman Liao Hansheng 


Vice Premier Zhu Rong, and Liu Fuzhi, procurator 
general of the Supreme People’s Procuratorate, were 
present at the meeting this morning as observers 
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Observers Say Economic Recovery Has Begun 


OW 1007224791 Beyune XINHUA Domestic Service 
in Chinese 1311 GMT 8 Jul 91 


[By reporter Wu Shishen (0702 1102 3234)) 


[Text] Beying, 8 July (XINHUA}—Affer analyzing the 
economic situation in the first half of this year, economic 
observers here point to signs of a sweeping recovery in our 
country’s national economy and the commencement of the 
phase of normal economic operations and steady growth 


4 flurry of good news from the industrial front followed the 
party's 70th birthday. The petroleum industry fared well tor 
the first time in many years. Half of the production quotas 
for petroleum and natural gas were fulfilled in the past six 
months. The iron and steel industry improved its product 
variety, product quality, and economic results substantially 
with profits and taxes outstripping growth in output value 
The textile industry, dubbed “bitter cauliflower” because of 
its misery, also picked up, with yarn and cotton output 
respectively growing 8.9 percent and 2 percent. Shanghai, 
the largest industrial city in our Country, set new records 
every month, achieving an 11.6 percent increase in total 
industrial Output value in the past six months. According to 
the State Council's Production Committee, a two-digit rate 
of recovery was basically maintained in overall industrial 
production this year, and industrial growth in the first halt 
of this year 1s expected to surpass 13 percent. Meanwhile, 
various localities and departments earnestly implemented 
the guidelines of relevant State Council circulars and spared 
no efforts to invigorate large and medium-sized state-run 
enterprises. There was a marked upswing in production in 
large and medium-sized enterprises, and the slide in eco- 
nomic efficiency that lasted over two years was initially 
brought under control. The “state sector” played an increas- 
ingly prominent leading role in industrial development 


Increased attention to agriculture by the entire party and 
country led to additional input in agriculture and gener- 
ally helped maintain last year’s levels in terms of 
summer grain acreage. Data collected trom various local- 
ities Show that Heber, Shanai, Shandong. and Hunan are 
certain to reap bumper harvests of summer grain, with 
some localities expecting to reap record bumper crops 
Output 1s expected to be affected by flooding and water- 
logging in Jiangsu, Anhui, and Hube:, with drastically 
reduced output in some of the provinces. According to 
preliminary proyections by relevant departments, this 
year’s output of summer grain will essentially approach 
or equal last year's 


There was a sweeping surge in urban and rural market 
activity during the first half of this year. Sales tor 
seasonable commodities were brisk, while thore for 
unseasonable goods were sluggish. The situation was 
characterized by normal developments, such as the exrst 
ence of distinctive dull and peak seasons. Consumer 
goods, such as apparel, color television sets, washing 
machines, and washing supplies, sold like hot cakes 
Retail sales volume of consumer items grew for months 
ina row. Total retail sales volume of commodities rose 
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by 13.6 percent during the first five months of this year. 
This represented a change from the negative-growth 
Situation in the corresponding periods of the two pre- 
vious years. In addition, an actual increase approai- 
mating the level of any norma! given year was posted 
afler price increases were factored in 


Commodity prices. which were closely linked wath the 
people's vital interests, remained basically stable. Mea- 
sures for readjusting grain and edible ol prices, which 
attected many sectors, won the uaderstanding and sup- 
port of an overwhelming majority of the people. The 
market remained calm after the measures were imple- 
mented. Retail prices were quite stable. The measures 
were considered the most successful reforms since the 
institution of price reforms. lt should, however. be noted 
that some products made of grain and edible oil were in 
greater demand, and their price increases were greater 
than those of grain and edible oil. This evoked com- 
plaints trom consumers 


Information provided by the State Statistical Bureau 
indicates that the national cconomy ts currently on the 
so-called “yellow light” zone, or a basically stable state. 
according to international indexing standards. However. 
there is still a grim side to the national cconomy 
(utstanding contradictions, such as low economic effi- 
ciency and irrational economic structure, have yet to be 
Straightened out significantly. There are some faint signs 
ot “overheating” in the economy. In their overall anal- 
ysis, cconomic Observers here belreve that the national 
economy will improve further while maintaining basic 
Stability in the second halt of this year, as long as 
macroeconomic regulation and control are properly 
exercised 


Semiannual Production Figures Reported 


Iron, Steel Increase 


HA140 00 73291 Bequne RENMIN RIBAO in Chines: 
10 Jul Yi po 


[By Fer Wenwer (6316 O251 O2S1) “China's Steel Pro- 
duction Develops Steadily un First Half of This Year”) 


[Text] It os learned trom the Ministry of Metallurgical 
Industry that in the first half of this vear, the production 
of iron and stecl in our country developed steadily and 
harmomously. The output of pig iron grew at a rate 
higher than that of steel output, which mitigated the 
Short supply of pig tron. According to statistics, mm the 
first six months of this year, the national output figures 
of the various products are’ 84.47 millon tons of iron 
ore, 31.67 millon tons of pig tron, 33.60 millon tons of 
Steel, and 26.60 million tons of steel products. As com- 
pared with the same period last year, the outputs of steel 
pig tron, and steel products mereased 4.15 percent, 7.3 
percent, and 5.64 percent. The production plans for all 
such items were fulfilled 


In the first half of thes vear, the quality of varrous iron 
and steel! products improved. and all comprehensive 
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indicators were better than in the same period last year. 
Among the eight mayor iron and sicel products, electric 
steel was enhanced by 0.54 percent, and the margin of 
fluctuation of the other seven products, including pig 
iron and converter steel, was all less than 0.3 percent. 
The rate of steady quality improvement reached 100 
percent. In addition, the rate of steel products reaching 
the advanced international level and the ordinary inter- 
national standards and the rate of high-quality products 
named by the state and ministry were separately raised 
4.4 and 2.24 percent. At the same time, various cost 
indicators showed a downward tendency. Between Jan- 
uary and May. the comprehensive rate of coke consump- 
tion in blast furnaces was lowered 3 kilograms; and the 
consumption of raw materials in the production of 
electric and converter steel was lowered separately by 4 
and | kilograms. The consumption of electricity in the 
production of electric steel was lower by 2 kilowatt- 
hours. The structural adjustment of products also made 
substantial progress. By the end of May. the output of 14 
products in short supply increased 406,100 tons or 22.04 
percent over the same period last year 


In the first half of this year, the economic results of the 
iron and sicel industry also improved. According to 
Statistics, between January and May, large and medium 
iror and steel complexes throughout the country pro- 
duced a total output value of 43.6 billion yuan, a $.24 
percent increase over the same period last year, the sales 
of products reached 39.8 billion yuan, an 15.7 percent 
increase, and the before-tax profits reached 6.44 billion 
yuan, a 7.05 percent increase. The last two growth rate 
figures were 10.3 and 1.8 percent higher than the output 
value growth rate. Profits turned over by iron and sicel 
enterprises to the state increased nearly SO millon yuan 
or 11.3 percent over the same pernod last year 


Gold Output Up 


11K 1407071691 Beyine CHINA DAILY in Enelish 
13 Jul Yip? 


[By Ren Kan] 


| Text] China's gold output continued to increase during 
the first half of this vear 


Although the specific figure 1s a closely-guarded State 
Secret, CHINA DAILY was told yesterday the January- 
June gold output climbed by 8.7 percent over the same 
period last year 


An official with the State Gold Administration said 
mayor gold producing provinces, including Shandong. 
Henan and Shaanxi, enjoved a steady growth in output 
during the first six months of this year 


The official said he 1s confident that gold production this 
year will see a more than 10 percent rise from last year 


Gold output has continued to increase at an average annual 
rate of 11 percent over the past decade, with continued 
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growth expected at an annual average rate of 8.7 percent 
during the Eighth Five-Year Plan period (1991-95) 


Gold production 1s one of the mayor factors affecting the 
country’s credit rating and its ability to meet us debt 
obligations. 


The rise in gold Output 1s expected to help the develop- 
ment of the nation’s cconomy, stabilizing prices through 
the withdrawal of currency from circulation 


The official said gold output had met difficulties related 
to shortages of electricity, raw materials and cash, adding 
that heavy rains in Anhui Province had also affected the 
production of some open-cul gold mines 


The rise in gold output during the first half of 199! was 
attributed to the hard work of the miners and the 
industry's organization 


Officials from the gold industry at all levels worked closely 
with miners and encouraged the workers’ enthusiasm 


While making efforts to boost gold production, the 
industry did not forget to strengthen its foundation by 
constructing and exploring new mines 


During the first half of this year, the official said, the 
industry invested 213.76 million yuan ($40.5 million) in 
the construction and expansion of gold mines in Gansu, 
Henan, Heilongjiang, Shandong and Shaanxi provinces 


CHINA DAILY has learned that the investment in the 
gold industry during the coming five years 1s expected to 
be double that of the 1986-90 penod 


The money will be used mainly for the expansion of 
seven gold production bases and construction of three 
new ones 


Al present, there are 49 gold mines with annual output of 
more than 3.500 ounces cach. Shandong. Henan 
Heilongjiang. Shaanxi, Gansu, Sichuan and Hebe: prov- 
inces are the country’s major gold production bases 


The official said geological exploration achieved a “better 
result than expected” during the January-June period 


Chemical Profits Decline 


1A1300084491 Berne ZHONGGLO NINWEN Si 
im Enelish IS32 GMT 12 Jul 91 


[China's Chemical Industry facing numerous problems 
for growth this first half year’ —ZHONGGUO 
XINWEN SHE headline] 


[Text] Beying, July 12 (CNS)}—Despite a 9.3 percent 
growth in the output value of China's chemical industry 
totalling RMB [renminbi] 75.65 billion in the first half of 
this year and with $2 percent of the planned annual 
production having been met, profits for the imdustry 
have declined by 19.5 percent compared with the same 
period last year 
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li 1s evident that while the chemical industry has main- 
tained stable growth, its economic results are sull far 
from satisfactory. 


As for exports, the expected value 1s U.S.$2.1 billion, a 
31 percent growth over the ame period last year, of these 
exports, rubber products accounted for U.S.$590 mil- 
lon, 39 percent up: organic chemical products 
accounted for U.S.$490 million, 26 percent up and 
inorganic chemical products accounted for U.S.$400 
milhon 24 percent up. All other products registered 
rather large growths. [as received] 


The chemical industry faces quite a number of problems. 
The first 1s the sernous stock-piling of products. Capital 
locked up in finished products reached RMB 12.287 
billion at the end of May, RMB 2.26 billion more than at 
the same time last year, a rise of 22.5 percent. 


The second problem 1s the decrease in profits and 
increase in losses. the number of enterprises within this 
sector suffering economic losses has risen 19.8 percent 
over the first five months of this year compared with the 
same period last year, while the amount of economic 
losses has risen by about 40 percent 


The third problem 1s the continuous increase in “trian- 
gular’ debts among enterprises resulting in some chem- 
ical idustrial plants finding ut difficult to keep going 


Senior officials of concerned departments see the crux of 
the problem as being the sluggish market and lack of 
capital. Effective measures, therefore, should be taken to 
restructure production and to reduce blind production 
$0 as to widen sales 


As projected, China’s chemical industry will have a 
bright future in the second half of this year due to the 
three encouraging upward curves obtained from statis- 
tics On production and sales over the first six months, 
namely an increase m production profits, the ratio of 
sales to rncreases in product output and a boost in sales 
of short-term best-selling products 


Proposal on Macroeconomic Regulation, Control 


HMAIMIOCIO1IVI Beaune RENMIN RIBAO in Chinese 
dul Yi p 2 


[By Yan Kaiping (7051 7030 1627): “Proposal on Current 
Onentation of Macroeconomic Regulation and Control] 


| Text] In order to strengthen the analysis and study of 
the economic situation, the Industral and Communica- 
tions Group of the State Council's Research Office, the 
Macroeconomic Section of the State Commission tor 
Restructuring Economic System, and the China Enter- 
prise Appraisal Center of GUANLI SHITE [MANAGE- 
MENT WORLD) jointly established a “system of expert 
questionnaires on China’s macroeconomic situation,” 
which has recently sent out 54 questionnaires on the 
economic situation of the first half of this year to 
relevant cconomusts 
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On the overall economic situation of the first half of this 
year, most caperts held that the operation was normal, 
and 79.4 percent of them said in the first half of the year, 
China's economy entered a new rising penod. 


Most of them were sure that the economic situation of 


the second halt of the year will continue to improve 


According to the judgment of most experts, we can draw 
the following conclusion: Al present, the economic situ- 
ation of our country has basically resumed normalcy. 
Regarding the policy for macroeconomic regulation and 
control in the second half of the year, they made the 
following proposals 


To control the increase of investment demand and con- 
sumption demand and prevent new inflation. 


According to the judgment of most experts and our 
analysis and study. we can draw the following conclu- 
sion: Generally speaking, the current economic situation 
of our country has basically resumed normalcy, but we 
sill must adopt timely and appropriate measures to 
prevent the cacessive capansion of general demand so 
the economic situation can be stabslized. Statustics show 
that the gross ind: .inal output value of the first four 
months of this year increased by 13.2 percent over the 
same period last year, while the mvestment in fixed 
assets grew 13.8 percent, total retail sales volume were 
up 13.9 percent, and imports and exports respectively 
rose by 19.8 and 14.4 percent. This growth trend was 
already close to or exceeded the average growth rate of 
the 1980's. According to the caperences of the past 
decades, especially the capenences of the past 10 years, a 
distinctive characteristic of China's economic operation 
i$ that once the national cconomy has been recovered 
the demands tor investment and consumption would 
expand speedily. leading to overheated economic devel- 
opment and inflation. Therefore, on view of the high 
economic growth rate of the tirst half of the vear, i 1s 
necessary to appropriatcly control the scale of invest- 
ment mn tixed assets and the growth of consumption 
tunds, especially the purchase power of social groups 
This should become the basic onentation for the current 
macrocconomic regulation and control policy 


lo seize the opportunity that the investment structure has 
begun to improve to step up readjustment of the industrial 
structure. 


As a result of emphasizing the implementation of the 
Slate's industrial policy over the past two years, mitial 
successes have been achieved mn readjusting the invest. 
ment structure. The proportion of investment in basi 
industries and basi tacities has uncreased. In the first 
four months of this year, the investment in agriculture 
the raw materials industry. transportation, and post and 
iclecommunications mereased by 26.9 percent com. 
pared with the same pernod last vear, which was much 
higher than the growth rate of overall investment. The 
proportion of those investments also rose to 33.6 percent 
from 40.5 percent in the same period last vear. Mean- 
while, the proportion of mvestment im the projects for 
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increasing product quality and varicty, energy saving, 
and eliminating three wastes also increased to 29.4 
percent from 24.5 percent in the same period last year. 
However, im the same period, of the investment in 
capital construction of state-owned enterprises, the pro- 
portion of investment in the energy industry dropped by 
2 percentage points compared with the same period last 
year. Of this, investment in coal and oi! production 
dropped respectively by 0.7 and 11.2 percentage pornts. 
On the other hand, the investment in nationwide capital 
construction and transformation of old enterprises was 
greatly increased. In the first four months of this year, 
the number of new projects with an investment of more 
than $0,000 yuan reached 4.750, which was 2.266 more 
than the same penod last year, or an increase of 91.2 
percent. According to an analysis of 281 new capital 
construction projects with an invesiment of over | 
milhon yuan, 70 percent of them did not meet the 
examination and approval requirements of the state 


It was not easy to achieve initial successes in improving 
the investment structure. If macroeconomic manage- 
ment 1s relaxed, it 1s possible that the structural readjust- 
ment of the past two years will come to nothing at all 
Therefore, it 1s necessary to seize the current opportunity 
to continuously increase the proportion of the imvest- 
ment in basic industrial and basic facilities. At the same 
lume, it ms necessary to remind and require relevant 
departments and localities to strengthen management ot 
the new proyects. From now on, it 1s necessary to make a 
Sinict cxamination and approval of new projects to 
prevent further cxapansion of the construction scale 


lo pay attention to stabilizing the monetary policy and to 
make continuous efforts to reform the financial manage- 
ment structure. 


As a trend of normal economic growth has appeared in 
the past six months, in the second hall of the year, ut ts 
necessary to stabilize the monetary policy first in order 
to stabilize the industrial production situation. It rs 
especially necessary to control the scale and growth rate 
of credit so frequent fluctuations can be prevented im 
industrial production. At the same time. it 1s necessary to 
adopt effective measures to speed up reform of the 
financial structure, especially the readjustment of the 
assets Combination and structure of enterprises so the 
proportion of the assets owned by the enterprises can be 
gradually increased while that of assets from outside can 
be reduced. Thus, the form of fundraising can be grad- 
ually changed from an indirect way of relying on state 
loans to a direct way of self accumulating and issuing 
bonds and shares, and more favorable microcconomin 
conditions will be created for further stabilizing the 
macrocconomic situation 


Official on Restructuring Economy, Stock Market 


HAO09071TS0691 Hone Kone ZHONGGOLO TONGAEN 
SHE in Chinese 1208 GMT 7 Jul 91 


{By Wang Min (3769 2549) “Liu Hongru, Vice Minister 
of State Commission tor Restructuring Economy. Says 
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China’s Stock Market Should Encourage Institutional 
Investors—ZHONGGUO TONGNUN SHE headline} 


[Text] Shenzhen, 7 July (ZHONGGUO TONGXUN 
SHE}—At the “Symposium on the Development of 
China’s Stock Market.” which was held in Shenzhen a 
few days ago, Liu Hongru, vice minister of the State 
Commission tor Restructuring Economy, sand: China’s 
stock market should encourage institutional investors 


Liu Hongru said: Generally speaking, institutional investors 
are the main players in a country’s securities markets. This 
also contorms to China’s national condition. China’s stock 
market should organize imstitutions for investment by 
pooling the scattered funds. On the one hand, this will help 
small investors suffer tew losses and help turn the ownership 
system into the form of a cooperative system: and, on the 
other hand, ut will help avoid stock markets from being 
possibly dominated by a small number of big investors 
which may lead to drastic market swings. We should 
encourage stock market players to make long-term invest- 
ments. Speculation in stock markets 1s not the direction 
encouraged by China's stock market. We also do not 
encourage individuals to go to stock markets in large num- 
bers to line up tor stock trading 


Liu Hongru held: The purpose of developing China's 
stock market 1s to pool funds, absorb foreign capital, and 
restructure the economy. Seen from this angle, 1 1s also 
necessary to vigorously encourage institutional invest- 
ment. He sand: At present. domestically, people have an 
inadequate understanding of this issue and they are too 
slow in changing this situation. Therefore, great efforts 
should be made to vigorously encourage institutional 
investment 


When talking about the allegation that encouraging insti- 
tutional investment will make stock markets tend to be 
dull, Liu Hongru said: If we seck pust bustle and excite- 
ment and ignore consequences, this reform will come to 
a premature end 


Running Enterprises According to Law Discussed 
HA YI Boyne RENMIN RIBAO in Chines: 


; ‘ 


[By Niao Du (2556 3256) “Meeting Sponsored by 
Propaganda Department of CPC Central Commitice 
Discusses Ways To Run Enterprises According to Law™] 


[Text] Anshan. 2! Jun (RENMIN RIBAOQ)}—A | iceting 
was held jountly by the CPC Central Propaganda Depart- 
ment. the State Commission for Economic Restruc 
turing, and the Ministry of Justice to exchange exper 
ence im studying and applying laws and running 
enterprises in line with the laws among more than 120 
enterprises between 16 and 19 June in Anshan City of 
Liaoning Province 


In the past five years, nearly 100 millon out of the 120 
million workers in state-owned enterprises throughout 
the country participated in the activities of studying laws 
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in Various forms, and the participants accounted tor o 3.3 
percent of the entire work force. Through legal studs 
enterprise managers acquired a better understanding of 
the Jaws. became better aware of the need to run enter 
prises according to the laws, and iniproved them man 
agement as 4 whole. Many enterprises made cttorts to 
explore ways to bring thew operation and management 
mito line with the laws, and organized their workers to 
study laws. The workers also became more conscrentious 
in abiding by discipline and law. All thes has created a 
better internal environment for enterprise operation 


At the meeting, Minister of Jusime Cai Cheng gave a 
speech. He said: Enterprises are cells of Our society and 
pillars of our national cconomy. Running enterprises 
according 10 the laws 1s an important component part of 
our national administration on the besis of the legal 
system. Running enterprises according to the laws 1s also 
a requirement in adhering to the socialist onentation 
and an indispensable step toward regularizing. standard. 
izing, and legalizing enterprise management. This will 
also provide a guarantee for product quality and better 
economic results. Running enterprises according to the 
laws 18 also a need in guaraniccing the master status of 
the working class. Cai Cheng required that varous 
enterprises conscientiously implement the second tive 
year program tor popularizing legal knowledge and tor 
mulate teasible plans, steps, and measures for this 


Hong Hu, vice minister of the State Commission tor Eco- 
nomic Restructuring, said in his conclusive speech that 
sirengthening legal construction in enterprises 1s one of the 
major measures for trecing large and medium-sized state- 
owned enterprises trom the difficult situation and 
increasing their business dynamism. The Enterprise Law 
should be taken as the grounds tor action. and effective and 
in-depth enterprise reforms should be carned out rn hight of 
the provisions of the Enterprise Law. The whole process ot 
invigorating the enterprises is itself the process of continu 
ously deepening and improving legal construction im the 
enterprises, and the improvement of the enterprise-related 
legal system will certainly further promote the devclopment 
of the enterprises 


Commerce Ministry Assesses Enterprise Reform 
OW 1607044991 Boryine SINHA Domestic Service 
im Chinese OCIS GMT 12 Jul 91 


[By reporter Chen Yun (7115 $466) “Commerce Min 
istry Holds Telephone Conterence to Exchange Eapen 
ence on Emerprise Reform. Hu Ping Puts Forward 
Three-Point ‘Homework’ tor State-Run © ommercial 
Enterprises, and Supply and Marketing Cooperatives to 
Improve Thew Pertormances—NINHU A headline! 


[Text] Bequng. 12 Jul (NINHU A}—The Commerce Min 
istry held a telephone conterence |! July to cxachaneg 
cxaperience on enterprise reform. its minister, Hu Pong 
pomted out The mvigoration of state-run commercial 
enterprises, and suppiy and marketing cooperatives 
depends on whether they can litt their spirits, do morn 
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“homework.” change mechanisms, and enhance compet- 
itiveness. Should they really do so, this “national team” 
will be able to regain their top form 


Last vear, due to various factors both externally and inter- 
nally. state-run enterprises suffered unprecedented losses 
throughout the industry. With market sentiments improved 
this year, both state-run enterprises, and supply and mar- 
keting Cooperatives have shown better economic efficiency 
However, they are tar from out of the predicament yet 
Seven enterprises, namely, the Ba County District Supply 
and Marketing Cooperative in Sichuan’s Chongqing City: 
the Modern Electric Apphances Store in Shanghai, the Wu 
Jiao Hua Company in Shandong’s Rongcheng City, the 
Qian Qing Supply and Marketing Cooperative in Zhepiang’s 
Shaoxing County, the Jiashan County Emporium in Zhe- 
ylang. the Harbin City Material and Equipment Repur- 
chasing Company, and the Zhengzhou Textile Products 
Wholesale Center, which offered their expernences in the 
meeting. encountered the same difficulties as other state-run 
enterprises, and supply and marketing cooperatives. It was 
their positive mental attitude, courage in reform, and bold 
approach that carned them heartening economic returns 
and social efficrency. Some comrades attending the meeting 
maintained that their experiences may offer a tip for reform 
of the entire commercial enterprise community. 


After hearing the experiences of the seven enterprises, 
Hu Ping sand: In order to deepen reform and do better 
“homework.” state-run commercial enterprises, and 
supply and marketing cooperatives should adopt the 
following three strategies 


|. Changing the enterprise operation mechanism. Under 
this heading, i rs necessary to enlarge operation bases, 


paying particular attention to an increase in the ratio of 


brand names, quality, outstanding, and new products, to 
readjust the operation structure by exercising sound 
judgment on the questions of generalization, specializa- 
tion, and exchusiveness; to widen operation scope by 
grasping Opportunities to open up international markets. 
to practice flexsble management with wholesale enter- 
prises trying them hands un both production and retail 
lines. and to change operation strategies by reversing the 
old defensive strategy into an aggressive one 


, 


>. Establishment of a self-motivation mechanism. It 1s 
necessary to readjust the internal distribution system: 
appropriately tune the distribution order, gradually imple- 
ment a contract system for the entire work force, cadres 
employment system, and internal job-seeking system 


+ Perfection of the self-restrainnt mechanism. It 1s nec- 
essary to perfect the rules and regulations relating to 
contract and leasing, establish the necessary democratic 
management and supervision procedure, and bring out 
the ideological and political supenority in enterprises 
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Overseas Federation Benefits Associated Enterprises 


OU LT VUCI3ZIS9YI Beane NINH A Domestic Service 
in Chinese 1100 GMT 16 Jul 91 


[Enterprises Funded or Supported by the All-China 
Federation of Overseas Chinese at Various Levels 
Throughout the Country Developed Rapidly. by reporter 
Chen Meifeng (7115 5019 7685)" —NINHUA headline] 


[Text] Changchun, 16 Jul (NINHU A}—This reporter 
learned from the just-concluded discussion meeting of 
the All-China Federation of Overseas Chinese on enter- 
prise management that the federation at various levels 
throughout the country actively embarked in setting up 
various types of companies (enterprises) by taking 
advantage of various overseas contacts of returned over- 
seas Chinese and members of their families to channel in 
necessary capital, technology, and qualified personnel. 
Presently, companies (enterprises) funded or supporied 
by the federation have reached some 1.300 and 35,000 in 
number, respectively. These cconomic entities have 
played a positive role in promoting economic prosperity, 
Strengthening exchange and cooperation between China 
and the outside world, and helping returned overseas 
Chinese and members of their families to achieve wealth 
through labor 


In recent years, as a result of deeper implementation of 
the polices of reform and opening to the outside world, 
the federation at various levels throughout the nation has 
made economic participation a main task of its organi- 
zations. These organizations have. through adaptation to 
local conditions and raising tunds among themselves, set 
up a host of companies (enterprises) that covers such 
lines as production, screntific and technological develop- 
ment, consultant services, tourism, hotels, trading, and 
catering. These companies (enterprises) have invested a 
total of 320 millon yuan and created employment 
oppertunities for more than 40,000 people. The federa- 
ion at provincial and municipal levels have set up more 
than S50 companies (enterprises) in Guangdong, Fujian. 
Jiangsu, Liaoning, Jilin, Heilongjiang, Henan, and 
Shanghai. In Jilin Province, the federation has grouped 
98 companies (enterprises) into an enterprise conglom- 
erate with fixed assets and fund-holdings worth 31.965 
million yuan. Registering a 26.272-millhon-yuan annual 
business turnover, the conglomerate has earned the 
nation 200,000 yuan in foreign exchange and contrib- 
uted 1.842 millon yuan in taxation 


Other than setting up their own enterprises (companies, ) 
the All-China Federation of Overseas Chinese al various 
localities has. in cooperation with relevant local author- 
ities, helped overseas Chinese and members of ther 
families to raise capital by way of absorbing idle funds 
and sect up various enterprises by utilizing vacant pre- 
mises (land), technology, equipment, and tools provided 
by their overseas relatives. According to imcomplete 
Statistics, total assets of enterprises Owned by the feder- 
ation exceeds 1.3 billron yuan, with a total work force 
close to 800,000 people. OF the 30 million people in 


Fujian Province, one of the major provinces where 
overseas Chinese reside, more than five million are 
overseas Chinese. In recent years, the federation in 
Fujian has led returned overseas Chinese and members 
of their families to raise funds for setting up village and 
town enterprises. There are presently more than 10,000 
such enterprises in the province with paid-up capital— 
absorbed from both overseas Chinese and foreign 
sources—reaching 450 million yuan, and a work force of 
over 300,000 people. It emerges as a strong newcomer in 
Fujian’s rural enterprise. 


With a view to achieving a healihy development of 
enterprises funded or supported by the All-China Feder- 
ation of overseas Chinese, responsible persons of the 
federation from more than 20 provinces, municipalities, 
and autonomous regions, together with representatives 
of some enterprises under the federation, held a discus- 
sion meeting in Changchan 11-15 July to discuss and 
Study ways lo strengthen enterprise management aimed 
at enhancing economic returns and social efficiency. 
Participants also made an exclusive study tour to the 
Jilin Chemical Industries Company, an advanced 
national-level enterprise 


The meeting also discussed the question of forming an 
“Association of Overseas Chinese Entrepreneurs of 
China.” 


Chen Lantong, vice president of the All-China Federa- 
tion of Overseas Chinese, attended the meeting and gave 
a speech 


Editorial Stresses Enterprise Rights, Interests 
HK1I707141591 Beying NONGMIN RIBAO 
in Chinese 26 Jun ¥1 p 1 


[Editorial: “Safeguard Legitimate Rights, Interests of 
Township, Town Enterprises: Written on First Anniver- 
sary of Implementation of “PRC Regulations on Rural 
Enterprises Under Collective Ownership’”’] 


[Text] In China, the development of township and town 
enterprises, especially the enterprises under collective 
ownership in rural areas, 18 a task of strategic signifi- 
cance. Since the policy of reform and opening up was 
implemented, the vigorously developing township and 
town enterprises have become an important pillar of 
China’s rural economy and have formed an important 
force promoting our national economy. They have ren- 
dered important contributions to achieving the first-step 
Strategic Objective of China’s modernization drive and 
promoting political, economic, and social stability and 
development of our country. Statistics show that by the 
end of 1990, there were more than 92 million workers in 
the township and town enterprises throughout the 
country, making up 22 percent of total rural labor forces 
Their gross output value reached 958.1 billion yuan 
making up 24.6 percent of the nation’s total social 
product or 59.1 percent of the total rural social product 
They turned over to the state 41 billion yuan of taxes 
constituting 14 percent of the national revenue, and they 
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earned a total of $13 billion of foreign exchange through 
export, 22 percent of the total foreign exchange earned 
by the country through export. During the Seventh 
Five-Year Plan, 31.5 percent of the net increase in the 
nation’s total social product, 50 percent of the net 
increase in national tax revenue, 30 percent of the net 
increase in foreign exchange earned through export, and 
half of the net increase in peasants’ per capita income 
came trom the township and town enterprises. The 
development of township and town enterprises has pro- 
moted the readjustment of the rural industrial structure. 
A new pattern of development of agriculture, industry, 
commerce, construction, transportation, and service ina 
comprehensive way with township and town enterprises 
as the main body has appeared, promoting the stability 
and prosperity of the rural economy and the all-round 
progress of rural society 


According to the law governing worldwide economic 
development, a rational enterprise structure should be 
conducive to the simultaneous development of large 
medium, and small enterprises. Small enterprises are not 
only supplements to the economy but also a kind of 
economic form and major economic elements which are 
developing simultaneously with large enterprises and are 
playing an important role in economic development 
Township and town enterprises torm the main body of 
China’s medium and small enterprises. Their combina- 
tion with large enterprises in the cities proves that the 
city-rural integration, worker-peasant integration, and 
industry-trade integration 1s a road toward industrializa- 
tion which has distinctive Chinese characteristics. At 
present, people are already aware of the positive roles 
played by city industry in providing township and town 
enterprises with technology, personnel, equipment, and 
information. However, township and town enterprises 
are also playing important roles in assisting city industry 
For example, when city industry is developing toward a 
high-tech industry, it needs to shift its products, tech 
nology. and equipment, which are usually accepted by 
township and town enterprises. Many energy resources, 
raw materials, and primary products needed by city 
industry are supplied by township and town enterprises 
Ihe big markets. especially the marketing of products at 
negotiated prices, are all closely related with the pur- 
chasing power based on the development of township 
and town enterprises. Being its new rivals, township and 
town enterprises are playing increasing roles in pro- 
moting reform and enhancing the vitality of city 
industry. Therefore, an interdependent relationship has 
been established between township and town enterprises 
and city enterprises. They supplement and promote cach 
other and are developing harmoniously. The viewpoint 
which sets invigorating the state-owned large and 
medium enterprises 
town enterprises is entirels 


against developing township and 


Wroney 


At present, some localities and departments are taking a 
wrong attitude toward township and town enterprises 
Linder all sorts of pretexts and through various forms 
ownership of 


they try to change the nature of collective 
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the collectively-owned enterprises in rural areas. Illegal 
practices such as arbitrary collection of charges, arbitrary 
imposition of fines, and arbitrary financial apportioning, 
sull occur now and then, which directly violate the basic 
policies and principles of the party and the state on 
protecting and developing township and town enter- 
prises and affect the continuous and healthy develop- 
ment of township and town enterprises. All these should 
be corrected 


Developing township and town enterprises 1s a Strategic 
decision made by the party Central Committee and the 
State Council in light of China’s national situation. It 1s 
an important part of building socialism with distinctive 
Chinese characteristics. It 1s a great cause of the masses, 
a scientific Cause, and a promising cause. Without the 
development of township and town enterprises, we will 
be unable to achieve the strategic objective for our 
modernization drive. We should never doubt or waver in 
this great cause, which concerns the destiny of the state 
and the people, still less should we exclude or even 
violate its legal rights and interests. We hope that all 
localities and departments will conscientiously study, 
publicize, and implement the “Regulations of the Peo- 
ple’s Republic of China on Rural Collectively Owned 
Enterprises” and regard it as the code of conduct in 
sociely, $O as to protect and promote the continuous and 
healthy development of township and town enterprises. 


Comment on World Bank Housing Reform Report 


HKI207145491 Beyine RENMIN RIBAO in Chinese 
10 Jul Yl ps 


[By Wang Yukun (3769 5148 3824): “New Ideas on 
Housing Reform in China’s Cities, Towns: Commenting 
on World Bank's Report on China’s Housing Reform” | 


| Text] Retorm of the housing system 1s an important task 
for (hina’s economic structural reform. Over the past 
year or so, many localities have made positive experi- 
ments in housing reform. Recently, with the assistance of 
its Chinese counterparts, the observation group of the 
World Bank, after more than two years’ investigation 
and study, completed a report entitled “China's Housing 
Reform in Cities and Towns: Problems and Some Plans 
for Their Solution.” With its unique views and system- 
atic and profound analysis on certain basic questions, it 
iS a good reference tor us in working out a plan for 
housing reform 


1. The background of housing reform: Viewing China's 
housing reform from the changes in the structure of distribu- 
tion of national income and the form of accumulation. 


It was against the background of changes in the structure 
of distribution of national income and the torm ot 
accumulation that the World Bank put forth the question 
of housing reform. The World Bank held that being a 
kind of distribution of material benefits, housing cannot 
be separated trom the centralized distribution and accu 
mulation structure adopted by the state in the past. Since 
reform, a tundamental change has taken place in this 
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situation. “The national income controlled by individ- 
uals has increased from 53 to 65 percent and the savings 
deposits controlled by them have increased from 5 to 37 
percent.” About 8 percent of the GNP and 30 percent of 
the investment in fixed assets in society go to housing 
construction. From 1978 to 1990. the per capita housing 
area almost doubled. 


Regarding city and town residents, who are the con- 
sumers of houses, their demand for houses 1s unlimited 
and not restricted by their ability to pay. But to the 
government, enterprises, and institutions, which are the 
owners of real estate, more houses means greater deficits 
This is because in the first link of distribution, national 
income already favors the individual. The development 
of the economy as a whole 1s unable to endure the violent 
expansion of the distribution of housing benefits. The 
new distribution structure demands a new accumulation 
form, that 1s, the funds for houses should in more cases 
be based on individual accumulation 


2. The main difficulty in housing reform: New houses have 
exceeded people's ability to pay. 


This problem has still not aroused the serious attention 
of relevant departments. The World Bank held that a 
main weak point in the current house supply structure 1s: 
In the construction of houses, due consideration is not 
given to the average income of people in the current 
Stage and in the period to come. The existing house 
supply structure results in the construction of houses 
exceeding people's ability to pay. In China, the ratio 
between the average price of a flat and the average 
income of city and town residents 1s higher than 20:1, 
but that in other countries and regions is between 2:1 
and 6:1. The rent of high-priced houses 1s generally 15-16 
yuan per square meter. As the rent ts higher, there should 
also be a corresponding readjustment and increase in 
wages. Thus, it 1s more difficult to change the existing 
structure. Especially as large numbers of new houses are 
being built each year. 1 adds unavoidable costs to the 
existing real estate. In order to solve this problem alone. 
it IS Necessary to carry Out Corresponding reforms of the 
property rights, price, financial, monetary, and produc- 
tion structures 


3. The World Bank's appraisal of the existing plan for 
housing reform. 


The World Bank report says the most spectacular thing 
in China’s housing reform 1s that before taking unified 
action, the local authorities are encouraged to make bold 
capermments 


It holds that a significant contribution of the housing retorm 
in Yantai 1s that the area of the new flats sold to enterprises 
and individuals has been reduced by five square meters 
This shows that the producers have taken note that the 
purchasers have begun to take into consideration ther 
future ability to pay. It 1s also the best proof of increasing the 
effective supply of houses by restricting excessive Consump- 
tion. But on some major issues Concerning property rights 


and city and town planning, no significant headway has 
been made in Yantai’s housing reform. 


The World Bank report takes a critical attitude toward 
the practice of selling houses at a low price. It holds that 
first, owning a house should not be considered an 
objective of reform. In the United States, the proportion 
of people owning houses 1s only 64 percent, and in West 
Germany [as published] it 1s lower than 40 percent. With 
the acceleration of the process of economic moderniza- 
tion, a high rate of people owning houses will become a 
factor obstructing the flow of labor. Second, as the cost 
of the houses built in past years is very high, if the 
government or relevant work units want to sell them to 
people, they have to give them large subsidies. This runs 
counter to the orginal purpose of reform. Third, the 
forms of selling houses are not perfect. Most buyers are 
paying cash and some are paying by installment with 
short payment periods. The interest rates are also too 
low. These torms cannot last very long. 


The general appraisal by the World Bank of China's 
housing reform 1s: Many useful explorations have been 
made, but there 1s still not an overall reform plan. In 
particular, the establishment of necessary systems has 
still not been taken as the center of the reform plan 


4. The overall strategy for housing reform: Cut the link 
between the work units and people's choice of houses. 
Establish companies to handle house renting business. 


Aiming at establishing a system of commercialization of 


houses, the World Bank report put forward a proposal on 
establishing a number of competitive companies to 
handle house renting business so as to reestablish a house 
supply and demand operation mechanism 


\ main problem in the experiment in housing reform 1s 
that the dependence of people on their work units 1s not 
terminated. In order to carry out a thorough reform, 11 1s 
necessary to cut the link between the work unit and the 
individual on the housing issue and to shift the power of 
control over distribution and maintenance of real estate 
to the companies handling house renting business, which 
will be independent property management entities 
Property owners can coliect rents from their tenants. The 
rents can cover the appropriate costs for maintenance in 
the short period and include the normal profits of 
investment in the intermediate period. The government, 
State-owned enterprises, and public departments should 
gradually withdraw trom the market and allow the 
construction of houses to develop in light of the demands 
of the individual and the companies handling house 
renting business 


The question of socialized management of houses was 
put forth by Changzhou as early as 1986. The city also 
worked out relatively concrete plans for implementation. 
The difference is that the World Bank takes the creation 
of a new structure represented by the house renting 
companies as the overall strategy for housing reform, 
while other reforms, such as reforms of the property 
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rights, rent, production, and financial structures, are 
carried out around this center 


The main problems in China's housing refoi.m in cities and 
Lowns are excessive Consumption and shortage of supply. In 
a certain sense, the shortage of supply is a result of the 
excessive consumption. This phenomenon 1s inseparable 
trom the current house supply system of enterprises. As a 
result of the higher standard of the houses built by a small 
number of nch enterprises, the standard of other newly built 
houses becomes much higher than people's income level, 
adding new difficulties to transformation of the housing 
structure. Therefore, to cut the link between work units and 
house supply 1s an important prerequisite for promoting 
housing reform 


Moreover, the World Bank report also puts forward 
many concrete suggestions for carrying oul reforms ot 
the property mghts, rent, and house building systems and 
for handling house-related financial affairs 


During the last 10 days of May, when the World Bank 
observation group was discussing housing reform with the 
Ministry of Construction, the Ministry of Finance, the 
Chinese People’s Construction bank, the State Planning 
Commission, the Development Research Center of the State 
Council, and the State Commission tor Restructuring the 
Economic System: and with Beying, Tianjin, Shanghai 
Yantai, and Guangzhou, the report was well received by the 
relevant departments, commissions, and cities. They all 
affirmed that the report was generally in conformity with 
China’s national situation and made a tair appraisal of the 
housing reform experiments which had been or were being 
carried out in China. The report made a sound analysis of 
the problems in the experiments and put forward a compar- 
atively scientific strategy and measures for China’s housing 
reform 


()t course, there are also some points in the World Bank 
report which need to be turther explored, and the sug- 
gestions it has made also demand some interim mea- 
sures. For example. there are no applicable suggestions 
tor the starting of the house renting companies and the 
operation of their funds in the period of changing 
Structures, or Suggestions for carrying Out corresponding 
reforms in other fields. Fortunately, the World Bank will 
continue to cooperate with the relevant Chinese depart- 
ments in carrying Out research on more concrete Opera- 
tional problems of reform 


Paper Urges Employment Mechanism Reform 
HALI0C122191 Bene JINGIT CANKAO BAO 
in Chinese 24 Jun Yl p4 


[By Chen Digur (7115 6611 2750) at Central Party 
School's Theoretical Department: “On Ideology Guiding 
Further Transformation of China’s Labor Employment 
Mechanism” ] 


[Text] At present China is tacing great employment 
pressure. The contraction in the supply and demand of 
the labor force 1s particularly pronounced. Under these 
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circumstances, to turther transtorm the employment 
mechanism, first, it 1s necessary to have a clear guiding 
ideology, which 1s composed mainly of three contents 


An employment policy 


The employment policy under China’s traditional labor 
employment system 1s to ensure full employment. Prac- 
tice has proved that the full employment policy does not 
contorm to the national condition of a big country like 
ours, which has a huge population and a backward 
economy. Upholding such a policy over the last 10 years 
has turned overt employment into an covert one, thus 
bringing about numerous difficulties to the economic 
operation of enterprises. This being the case, we should 
proceed trom the reality in which China’s economic 
development level remains low and there have been 
deficits in the financial revenue and expenditure tor 
years running, discard the policy demanding tull employ - 
ment, and pursue a moderate employment policy 


The so-called moderate employment refers to the 
optimum distribution of the production element of labor 
force or the optimum combination of labor torce and 
means of production. As an employment policy when 
China 1s pursuing the socialist commodity economy, 
moderate employment means that in the light of our 
country’s existing industrial and technological structures 
as well as resources and market conditions, employment 
Should be kept at the level of the actual demand of the 
national economy's normal development tor labor torce 
In other words, in a considerably long time, in view of 
the situation in which our country’s supply of labor torce 
exceeds demand, we can only strive to expand employ- 
ment and reduce unemployment as tar as possible while 
ensuring economic efficiency will be continuousiy 
raised. The important way to pursue the moderate 
employment policy 1s to gradually create conditions so 
the suppliers and users of the labor force can choose each 
other through the market 


Ways of employment 


Currently China is pursuing a dual employment mecha- 
nism: Planned regulation of employment stock [cun 
hang 1317 6852] and market regulation of a part ot 
employment increments [zeng hang 1073 6852]. This 
mechanism contradicts in two ways with the require- 
ments of an optimum distribution of resources. On the 
one hand, the practice of allowing just the flow of 
production means and tunds and not allowing the flow of 
labor force in the market 1s bound to lead to improper 
distribution of social resources in terms of time and 
space and on the other hand, the contradiction arising 
from the coexistence of two employment mechanisms 1s, 
more often than not, concentrated in enterprise internal 
departments. Hence, the contradictions that ought to be 
solved in the market are shifted to the enterprises tor 
solution. Hence, there are various relationships of 
checks, making the operations of enterprises more diffi- 
cult. It can thus be seen that neither can we keep tor a 
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long time the pattern in which two employment mecha- 
nisms coexist side by side nor can we return to the 
traditional employment mechanism characterized by 
low efficiency and the use of regulation by administra- 
live means alone. The one and only workable option 1s to 
continue to transtorm the labor employment mechanism 
along the direction of gearing everything to the market 
Practice has proved that creating conditions to let 
market mechanisms tully function 1s the best way to 
guard against excessively high unemployment rates and 
achieving moderate employment 


Principles concerning employment 


lo turther transform the labor employment mechanism 
in accordance with the requirements of the socialist 
commodity economy, it 1s necessary to proceed from the 
realities in Our country and uphold the following princs- 
ples concerning employment: One 1s the principle of 
“separating three powers,” which requires us to put an 
end to the situation in which the state 1s the main body 
both making plans and recruiting workers; to deliver the 
power to regulate the relationship between the supply 
and demand of labor torce to the market, and delegate 
the power to handle labor employment on a microeeco- 
nomic basis to governments at all levels. The other 1s the 
principle of appropriately separating the flows of the 
labor torce between town and country. In light of the 
actual conditions of our country in which we have a huge 
population which grows rapidly and while our cities have 
a limited population holding capacity, they are beset 
with seriously excessive labor force, it 1s inadvisable to 
let the superfluous rural labor force shift to cities on a 
large scale. It should be shifted locally or to village-run 
enterprises of various types. The third ts the prinicple of 
giving consideration to both the improvement of etti- 
ciency and the expansion of employment avenues. In 
other words, in terms of employment, enterprises should 
be classified into being fund- or technology-intensive 
and labor-intensive so they can improve their own rates 
of return. Among tund- or technology-intensive enter- 
prises, a relatively flextble system of labor power 
employment should be practiced gradually. Labor- 
intensive enterprises are encouraged to absorb people 
waiting for employment in large proportions while 
ensuring stable economic efficiency. In view of the 
different returns of enterprises of different types and in 
the hight of actual conditions, the state should exercise 
macroscopic regulation and control using economic 
means so the social benefit of finding people jobs or 
making arrangements for the placement of people 
awaiting jobs can be manifested respectively in the 
development of enterprises of various types. 


Trade Union Federation Holds Presidium Meeting 
OW LIO7TIS3ST91 Beyine NINHUA Domestic Service 
in Chinese O731 GMT 9 Jul 91 


[By Li Niangui (2621 1628 6311)] 
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[Text] Beaying. 9 July (NINHU A}—The 10th meeting of the 
presidium of the | lth Executive Commitee of the All- 
China Federation of Trade Unions was held in Beyying from 
6 to ¥ July. The meeting examined and discussed the 
“Program tor the Work of the All-China Federation of 
Trade Unions During the Period of the ‘Eighth Five-Year 
Pian” and called on trade unions at all levels to carry out 
trade umon work in a more down-to-carth manner by 
focusing efforts on the central task of economic construction 
in a bid to produce more successtul results, exert more 
influence over other fields of endeavor. and enable the 
party's guiding principle of relying wholeheartedly on the 
working class to be implemented without interruption 
Meanwhile, the meeting also called on trade unions at all 
levels to mobilize and unite staff and workers of all nation- 
alities throughout the country to further promote imple- 
mentation of retorm and the open policy, fully display the 
spirit of being the master of one’s own affairs, and give full 
play to their role as the main torce tor the purpose of 
achieving the objectives of our country’s economic and 
social development 


The starting point and result of the trade umion work 
proposed by the work program are: resolutely imple- 
menting the party's basic line, adhering to the tour 
cardinal principles and persisting in implmentation of 
retorm and the open policy by making economic con- 
struction our central task. fulfilling trade union's various 
social functions, such as upholding. construction, partic- 
ipation, and education in an all-around way. and 
bringing into tull play the role of trade unions as a bridge 
and tic in helping statt, workers, and the masses rally 
closely around the CPC and work hard tor building 
socialism with Chinese characteristics 


In his speech at the presidium meeting Ni Zhitu. president 
of the All-China Federation of Trade l mons, stressed the 
need to to conscientiously study the important speech 
delivered by Comrade Jiang Zemin at the meeting cele- 
brating the 70th anniversary of the CPC's founding. acquire 
a profound understanding of the basic guidelines of the 
document, and implement out. He said that this has always 
been extremely significant for us in firmly bearing in mind 
the glorious achievements scored by our party in leading the 
working class and all the Chinese people in waging a 
courageous Struggle for ushering in a new era in the history 
of China over the past SO years. in inheriting and carrying 
forward the excellent traditions of the party. in maintaining 
an adequate understanding of the heavy historical respon 
sibilities shouldered by the party, and in doing a practical 
and good job in carrying out trade union work in promoting 
the drive to build socialism with Chinese characteristics 


Ni Zhitu suggested the need to emphasize grasping the 
following tour major points when studying the speech 
First, we must have a clear understanding of the fact that 
formation of the role of leadership of the party as well, as 
its junction as the core, 1s an objective historical neces- 
sity; Strengthen our sense of responsibility to the party 
conscientiously accept the party's leadership. maintain a 
high degree of unity with the party's Central Committee 
politically, ideologically. and in action, and ensure that 


FBIS-CHI-91-138 
18 July 1991 


we always advance with a correct political Onentation in 
Carrying Out trade union work. Second, we must have a 
clear understanding of the fact that integration of the 
basic theones of Marxism with the concrete realities of 
revolution and construction in China ts the toundation 
of our victory and our road to success. It 1s necessary for 
us 0 look upon Marxism as the guide tor the workers’ 
movement, as well as trade union work, in China trom 
beginning to end, persist in using Maraist stands, views 
and methods to analyze and understand problems. and 
make vigorous efforts tc explore and be bold in practice. 
thereby providing more effective guidance for trade 
union work during the new period. Third. we must have 
a clear understanding of the solemn mission undertaken 
by Chinese Communists at the present stage. their cur- 
ruent tasks, and the heavy historical responsibilities 
shouldered the working class and trade umions in China 
fulfill the various social functions of trade unions and 
give tull play to the role of the working class as the main 
force in an all-around way by focusing our ettorts on the 
tundamental task of expanding productive torces and on 
meeting basic economic, political, and cultural require- 
ments tor building socialism with Chinese characteris- 
tics. and make contnbutions to achieving the second- 
Step Strategic Object've pul forward by the party. Fourth 
we must have a clear understanding of the severe test 
contronting Our party. as well as the extreme importance 
of Strengthening party building during the new historical 
period, draw on the bitter lesson of “peacetul evolution” 
unfolding in the international arena and be prepared tor 
danger in times of peace. share the party's cares and 
burdens and help it overcome difficulties. firmly toster a 
sense of responsibilty for the masses. give play to the role 
of trade unsons as a bridge and tic. and enable our party 
to maintain better flesh-and-blood ties with the masses 


The mecting also decided to spend Iwo vears conduc ling 
a survey of the condition of working class contingents 


Bank of China lo Support Hi- lech Projects 
OW 1400080591 Bening AINHU Ain Enetiss 
Pag] i4 Ii, 4] 


[Text] Beyng. July 14 (XINHU A}—The Bank of China 
iS planning to pour in the coming six months more than 
1.3 bilhon yuan (242 milhon US. dollars) in to paving 
the way of getting more Chinese high technology and 
good quality products on to the world market 


According to an official, the bank has decided to extend 
200 million yuan (37.2 milhon LS. dollars) to support 


200 high 1eK hnology researcn projects 


The projects will be on the fields of clectronics, light 
industry. textiles and building materials 


The official said these products, expected to be produced 
with some of the world’s most advanced technology 
Aport prospect 


would have a “bright « 


Besides loaning to high technical products. the officia 


said. the bank 1s to ofter more than SOO millbon vuan 
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(149 millon US. dollars) of short and medium-term 
loans lO support export-oriented enterprises’ technical 
renovation in the remaining months of this year. 


With these loans, enterprises can better their production 
equipment, which in turn will improve the quality and 
variety of their products 


During the first five months of this year, the bank extended 
120 million yuan (22.3 million U.S. dollars), an increase of 
10 percent over the same period of last year. This money 
supported | 23 technical renovation projects. 


Agricultural Bank To Increase Loans to Poor 


OW 1407100191 Beyine \INHUA Domestic Service 
in Chinese 2023 GMT 11 Jul 91 


{Agricultural Bank To Increase Funds By 500 Million 
Yuan Each Year tor Helping the Poor During Enghth 
5-Year Plan’ —XINHUA headline] 


[Text] Beying, 12 Jul (XINtHiU A}—According to a piece of 
information, provided by the Agricultural Bank of China, 
during the ‘Seventh Five-Year Plan,” the Agricultural Bank 
of China provided a total of more than 8 billion yuan in 
loans to help the poor. The bank plans to increase by S00 
million yu in each year funds for this kind of loan in order to 
support the econonuc development of some counties not 
included in the state's plan, which 1s aimed at helping the 
poor in key counties and developing their commodity 
production in a bid to change their backward economic 
Situation as soon as possible 


It has been learned that these loans will be made available to 
214 counties not included on a list of key Counties approved 
by the State Council's Leading Group tor Economic Devel- 
opment in Poor Areas. The loans will be granted on a 
preferential basis for farm production, fishing breeding. 
poultry rarsing, forestry, and fruit crop cultivation, as well as 
for processing industries with agricultural and sideline prod- 
ucts as their main materials. The tunds will be used to 
support these industries’ cconomic development projects 
which need smaller amounts of funds, are able to produce 
quick economic returns, have ready markets, and are suit- 
able tor taking advantage of local resources. In addition, the 
funds will be used for the promotion of agricultural science 
and technology and for projects with marked cconomi 
performance 


Financial Statistics of Seventh Five-Year [lan 


HKOU40 7064291 Berne RENMIN RIBAO in Chinese 
28 Jun Yl p 2 


[By Wang Yunan (3769 1662 OSS89) “Spectacular 
Achievements Scored by Financial Front im Seventh 
Five-Year Plan” ] 


[Text] Since reform and opening up. spectacular achieve 
ments have been scored by the tinancial front in our 
country. and the state's financial capacity has been 
continuously growing. During the Seventh Five-Year 
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Plan, the internal revenue reached | 287.45 billion yuan, 
and exceeded the planned target by 8 percent or 95.148 
bilhon yuan. The revenue increase provided a reliabie 
financial guarantee for economic construction and for 
the development of undertakings 1n all fields. 


During the Seventh Five-Year Plan, the budgetary 
expenditure on capital construction was 328.467 billion 
yuan. Of this amount, 113 billion yuan was spent on 
capital construction projects in the energy, transport, 
and postal and telecommunications fields, an increase of 
nearly 34 billion yuan over the Sixth Five-Year Plan. At 
the same time, through such measures as reducing taxes 
and leaving more profits in the hands of the enterprises, 
raising the depreciation rate of the fixed assets, and 
returning the energy and transport construction funds to 
the enterprises, the state's financial authorities left about 
95 billion yuan in the hands of the beneficiary depart- 
ments for their development. 


During the Seventh Five-Year Plan, the budgetary 
expenditure for supporting rural production and various 
rural undertakings amounted to 83.608 billion yuan, and 
increased by an average annual rate of 17 percent. If the 
investment in agricultural capital construction and the 
funds for supporting the development of less developed 
areas were all included, the financial input to agriculture 
in the five years totalled 111.8 billion yuan, an increase 
of 48.8 billion yuan over the Sixth Five-Year Plan. 


During the Seventh Five-Year Plan, the budgetary 
expenditure on cultural, educational, scientific, and 
public health undertakings amounted to 243.94 billion 
yuan, and increased by an annual rate of 14.3 percent. Of 
the total amount, 138.841 billion yuan was spent on 
educational undertakings, marking an increase of 71.008 
billion yuan over the Sixth Five-Year Plan. If other 
budgetary expenditure and investment items related to 
education and the additional appropriations for urban 
and rural education, and funds for the schools for 
children of workers and staffers in various state-owned 
enterprises were all included, the educational expendi- 
ture totalled 195.18 billion vwer, an imnerease of 103.34 
billion yuan over the Sixth Five-Year Plan. The expen- 
diture and investment on science and technology 
amounted to 61.199 billion yuan, an increase of 20.871 
billion yuan over the Sixth Five-Year Plan 


Wang Binggian, state councillor and finance minister 
pointed out at a recent mecting: The financial depart 
ment of the state 1s facing more arduous tasks. In order 
to do a good job in the new pernod, the financial 
department cannot stay with the traditional work 
methods of merely handling revenue and expenditure 
instead, it should bring its role in overall economn 
control and regulation into full play through rarsing and 
reasonably distributing funds, cxapanding the scope of 
financial management, and correctly handling interest 
relations between various quarters 


56 


New Financial Paper To Begin Publication 
OW 2606112691 Beyine NINHU A Domestic Service 
in Chinese 2021 GMT 25 Jun 91 


[Text] Beying, 26 June (XINHUA)}—ZHONGGUO 
CAVING BAO [CHINA FINANCIAL NEWS—0022 
0948 6299 4842 1032] will officially start publication in 
Being in early July 


ZHONGGUO CALJING BAO is sponsored by the PR 
Ministry of Finance. It 1s a national economic newspaper 
that will focus mainly on the dissemination of financial 
and cconomic news. Its aim ts to gain a foothold in 
finance, direct uself toward society, report about the 
economy, and serve the modernization drive. Its chiet 
missions are to publicize the general and specific poli- 
cies, important tasks and plans, and directive guidelines 
of the party Central Commiutice and the State Council in 
economic work, to report on new ideas, new plans, new 
achievements and new cxperiences during efforts to 
improve the cconomic environment, rectify economic 
order, and deepen the reform of the economic and 
financial structures, to introduce the latest information 
and situations on international and domestic financial 
and economic altairs. and to explore issucs on financial 
and economic theories and on actual work 


ZHONGGUO CALING BAO will be published twice 
each week with four pages in cach rssuc 


Economic Digest Starts Publication in July 


HAISOCI32 7°91 Benne JIINGIT RIBAO in Chinese 
27 Jun VYipl 


[By Di Xun (5049 6061) 
Publication on | July” ] 


“JINGILT WENZHAPD Starts 


[Text] Upon approval of the China Press and Publica- 
tions Administration and sponsored by JINGJT RIBAQO 
JINGIT WENZHAT [4842 3444 2429 2298—Economn 
Digest] will start official publication on | July after four 
trial issucs, and will be put on sale throughout China 
(local publication distribution statrons will be commus- 
sioned on sales of this publication) 


IINGJTWENZHAL is a national newspaper with a focus 
on economic propaganda Characterized by pragmatism 
readability. knowledge, and interesting Lastes, this news- 
paper mainly “digests” articles openly published by 
central and local economic publications across the 
country on new situations, capenenc 
and technological achievements both at home and 
abroad, as well as economic theories and information on 
the course of economic construction and reform and 
opening up 


atest screntiftic 


Al present. JINGJT WENZHAT os published weekly on 
four quarto-sized pages. The annual subscription fee 1s 
$.20 yuan, 0.10 yuan per issuc 
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Minister on Rural Agricultural, Economic Reform 


1K1607144191 Beyine RENMIN RIBAO in Chines: 
10 Jul 91 p § 


{Article by Liu Zhongyi (0491 0022 OOO01): “Develop- 
ment and Reform of China’s Agriculture and Rural 
Economy” | 


[Text] The “Resolution” adopted at the Fourth Session 
of the Seventh National People’s Congress proposed a 
new goal and tasks for agricultural development. Here. | 
should like to present some of my views on several rssucs 
concerning agricultural development and retorm in the 
next five and 10 years 


1. Continuing to stabilize and gradually complete and 
perfect the system of contracted household responsibility 
related to output in the main, amplifying the collective 
economic strength, and giving play to the advantages of 
the socialist public ownership. 


The implementation of the system of contracted house- 
hold responsibility related to Output in the rural areas 1s 
a dual-trered managerial structure that introduced con- 
tracied houschold responsibility into the greater setup of 
the collective economy under the prerequisite of 
adhering to the collective ownership of mayor production 
materials, including land. Practice over the past 10 years 
or $0 18 evidence to the success of this umportant reform 
However, with the development of agricultural produc- 
tion, Many new conditions and problems have surtaced 
For cxample, some plots of land are dispersed, causing 
inconvemence to production and management. trequent 
changes in the population and work force have greatly 
affected the contracted responsibility with land 
Hence. appropriate solutions to these rssucs to promote 
the clevation of agricultural production to a higher plane 
and further mvigoration of the rural economy are pre 
cisely the goal and tasks for deepening rural retorm 


On the basis of analyzing and summarizing the actual 
conditions and practical capenences of various places 
nationwide, the Central Commuitice and State Council 
made the following judgment: “For the collective 
cconomy, a new dual-tiered managerial form was tound 
compatible with the requirements of the levels of pro 
ductive forces and devclopment through implementing 
the contract responsibility system on a houschold basis 
with remuneration linked to output on the main. This 
managerial structure has cxtensive compatibility and 
vigorous Vitality, and must be stabilized tor a long time 
as the basic system in rural areas with ts continuous 
completion and pertection.— 


Stabilizing the system means precisely to stabilize the 
collective ownership of mayor production materials 
including land, while stabilizing the contract respons: 
bility system on a houschold basis with remuncration 
linked to output mn the main. Completing and pertecting 
it means to complete and perfect the responsibility 
system with the collective doing a good job of managing 
contracts with regards to contracted houscholds. while 
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doing a good job of harmonizing the relationships among 
power, responsibility. and interests. The more so should 
we take an active part in amplifying the collective 
economic strength to give play to the advantages of the 
socialist public Ownership. All places have conducted 
etlective explorations and practice un stabilizing. com- 
pleting. and periccting the system in recent years. 
Sharing the characteristics of starting trom rendering 
services, developing various forms of socialized services, 
including services by governments and various depart- 
ments at all levels, by collective economic organizations 
and between peasant houscholds, with a socialized ser- 
vice system gradually taking shape. With the change of 
China's agriculture trom the semi-selt-sufficicnt 
cconomy to the commodity cconomy, socialized service 
will devclop trom single-i'em to comprehensive service, 
and trom in-production service to serial services 
including pre-production supply. in-production applica- 
tion, and post-production processing, storage, and mar- 
keting. If a good job +s done in unfolding work in this 
area, the advantages of collective management and the 
peasants enthusiasm tor houschold management will be 
linked together, while pushing the smooth progress of 
agricultural production and the rural economy 


2. A solution to the circulation issue is a conspicuous topic 
for deepening reform and promoting the steady develop- 
ment of agriculture and the rural economy. 


Applying maniold measures, including economic levers 
poles, and decrees and ideological and political edu- 
cation to make planned guidance and market operation 
contorm to the objective law governing the economy as 
best we can. to restrict or avoid blindness in the market 
mechanism is precesely the advantage of our socialist 
sysiem. The question vs that to realize effective macro- 
control, and appropriately link the advantages of the 
planned economy to the feaxrbility of market regulation 
iS an arduous and complicated task of compry hensive- 
ness. which requires meticulous organization and active 
but carctul work. “Lifting restrictions” on an oversimplh- 
tied way will not resolve the issuc of mmvigorating the 
circulation of farm products and the rurai economy 


The problem that presses for a solution in the near tuture 1s 
io tron out the internal price parity between bulk farm 
products that have a bearing on the national economy and 
the people's livelihood and the price parity between farm 
and industrial products, while working hard to narrow the 
gap and reducing central and local financial subsidies 


li ws imperative to amplify the state-run commercial 
system s vitality, and give tull play to its function as the 
main circulation channel and the regulating role as a 
“reservor” of commodities. To achieve this, it 1s neces: 
sary to tind solutvons to the problems of state-run 
commerce s “losses of a policy nature” un operating bulk 
of farm products, high enterest rates on circulating funds 
and installation for circulation. At the same time, the 
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probiem of excessive capenditures in commodity circu- 
lation inside commercial departments should be gradu- 
ally resolved, too. Installation tor storage and transpor- 
tation facilities are vitally important to invigorating 
circulation. Input in this area should be insured 


Under the condition that state-run commerce has gained 
imitiative in Operating bulk farm products, giving a tree 
hand to developing collective marketing and individual 
houscholds specializing in transporting goods tor sale 
will play a conducive complementary role 


All peasant products are allowed to be processed or 
marketed provided the peasants have paid their taxcs 
and fulfilled the state’s purchase orders. This way. the 
peasants will directly enter the areas of appreciated 
processing and circulation as commodity producers to 
accomplish rationality om interest distributs on 


Invigorating circulation, including commerce. prices 
moncy. finance, and industrial and commercial admin- 
Stration 1 an important clement in deepening rural 
economic reform, and an impurtant aspect of deepening 
reform of the entire national cconomy 


And 3. Improving and augmenting macroeconomic regu- 
lation and control. 


It as very important to do a good job of macroscopK 
regulation and control im realizing the continuous 
steady. and harmonious devclopment of agriculture and 
the rural cconomy. Specific arrangements are involved 
im the national plan to augment building of socialized 
service, mvigorate Circulation, and case urban and rural 
exchanges. It 1s necessary to apply vanous means of 
economic regulation and control in a scientific way 
create an economic environment which vs conducive to 
the development of the rural economy. and amplify the 
vitality of agricultural devclopment and the capability 
for is own reproduction 


1) Agricultural input. Opening up channels tor agricul 
tural input, and organizing and attracting moncy 
resources from varnous arcas are the basi trains of 
thought in increasing agricultural input 


The central government will play an important role im 
agricultural input. On one hand, it can merease invest 
ment im agriculture by readjusting the central planning 
and financial investment sctup. this will gradually 
change the weak condition of capital industry, whale 
embodying the spirit of amassing money and material 
resources to do a few umportant things to display the 
socialist system's advantages. On the other, central sup 
plementary invesiment om projects that have effects on 
the whole agricultural sttuatron, such as the building of 
maternal and technological basic installation tor agricul 
ture, will play a role mm mvestment guidance, amass the 
moncy and maternal resources of local governments at all 
levels and all social aspects. and merease the magnitude 
of mvesiment 


Localities should increase agricultural input, while 
adhering to diversified forms of collecting funds for 
agricultural construction such as “supporting and 
building agriculture with industrial profits,” mass fund- 
collection, and labor input. In addition, 11 1s necessary to 
absorb foreign tunds in various forms by adopting pref- 
erential policies 


2) Based on the principle of equal exchange, 1 1s neces- 
sary gradually to iron out the price system. including 
price relations between farm products, between farm and 
industrial products, and price differences between pur- 
chase and marketing. in addition, it 1s necessary gradu- 
ally to form rational price differences between wholesale 
and retail. and between seasons and different localities 


It is necessary to make rational and overall arrangements 
for purchasing and marketing prices to change the 
abnormal condition by which purchasing prices are 
higher than marketing prices 


While readjusting prices for farm products, it 1s neces- 
sary to improve the supply of agricultural production 
materials, strictly control the price rise range, and adopt 
reformative measures in support of industrial enterprises 
serving agriculture 


L nder the condition that the state places orders for such 
mayor farm products as grain, cotton, and edible oil, it 1s 
necessary gradually to form relatively stable relations 
among provinces. regions, and cities in procurement and 
allocation and to tormulate corresponding policy to 
protect the enthusiasm for production of localities, from 
which such major tarm products are transferred 
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3) Credits. In determin:ng the general scope of credits and 
readjusting the scope of investment in capital construction 
and consumption funds. the stale should increase support to 
agriculture in credits, i 1s especially necessary to mcrease 
loans for agricultural construction of a developmental 
nature and proyects of agricultural technological transtorma- 
won, interest rates for agricultural loans should be lower 
than average interest rates in society. with appropriate 
lemiency in terms of repayment 


And 4) Risk insurance structure. Agriculture 1s an industry 
that involves rather great risks. for 1 has to take risks against 
natural disasters, while taking risks agains! fluctuations duc 
to changes in the market's production-and-demand relation- 
ship. China's agriculture 1s an industry with rather weak 
foundations, which 1s incapable of standing the blow of a 
great risk. This being the case. it 1s necessary to build a risk 
insurance and safety structure placed under the govern- 
ment’s direct control to cover the losses resulting from 
natural disasters, regulating the economic income between 
good and lean years. and casing the fluctuations in market 
demand and supply 


The state founded a grain reserve administration in 
1990. with an established grain storage system. which 
has plaved a positive role im casing the difficulty m 
selling grain by purchasing voluminous Commodity grain 
from the peasants al protective prices. In acdition to 
grain. the storage sysiem should be gradually cxpanded 
from now on to include bulk farm products that have a 
bearing on the national cconomy and the people's live 

hood. Aside from a risk mmsurance system set up at the 
central level. such a system should also be established in 
localities, too 
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Fast Region 


Anhui’s Lu Rongjing on Flood Relief Work 


HAISO7TU63991 Hone Aone WEN UE PO 
in Chinese 18 Jul 91 p 2 


[By staff reporter: “Anhui Provincial Party Secretary on 
Disaster-Relict Work” | 


[Text] Hefer, 17 Jul (WEN WEI PO}—Lu Rongying. secre- 
lary of Anhui provincial party commiutice. told reporters 
today that his province 1s currently faced with yreat diffi- 
culties un sending grain to flood victims. Although the 
authorities have done their best. some of the sictems sur- 
rounded by floods cannot get the grain in good time 


Lu Rongjing said: Al present, there are a total of 8 millon 
victims who need to obtain grain trom the state. If cach 
obtains | yn of grain a day, 8 million jin should be supplied 
But duc to flooding the grain cannot be sent to them by 
ground transport. The authorities have already sent large 
numbers of personnel to send grain to the victims by boat 
bul as they are too scattered and the flooded area 1s too big 
it 1s umpossible to solve all problems 


(ur reporters also learned that at present. the Huarhk 
Valley, the Chaohu area, and some other arcas of Anhui 
are still inundated by flood. Highway transportation has 
broken down, and both production materials and flood 
prevention materials and devices cannot be transported 
to those areas. This adds great difficulties to Nood rehet 
work there. The drsaster-rehet work group of the State 
( ounci are also unable to reach Chaohu City. a severely 
afflicted areca. Provincial party secretary Lu Rongjing 
went to Liuan some days ago by a big forklift truck, but 
could still not find access to Chaohu and Anging. Disas- 
ter-reliet materials trom southern provinces and cities 
are held up in Wuhu. and those trom northern provinces 
and cities are held up in Bangbu 


Highway and railway transportation from provincial capital 
Hefei to other arcas has also broken down. with only the 
railway section between Heter and Huainin still open to 
traffic. Passengers trom Hefei: to \ian have to make a 
detour and spend |2 more hours in the tram. All the maim 
highways are cut off by flood. except for the sections 
between Hete: and Livan, and between Hete: and C huxian 


Now the provincial party commitice and provincial 
government are trying i a thousand and one ways to 
resume trattic. Li Senmao, minister of railways, will also 
come to Hete: tonight to discuss with provincial leaders 
the pressing maticr of resuming railway transportation 


State Council leam Eads Inspection of Anhui 


OUT UCI ISY] Berne MINH Ain Engels 
LOL GMT Lo dul 91 


[Teaxt) Heter, July 17 (NTNHU A) 
sent by the State Council to assess the damage in flood 
ravaged Anhui Province ended its five-day inspection 
tour on Tuesday and departed tor Henan Province 


An inspection team 
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The team visited seven counties and cities in Anhui. one 
of the most severely flood stricken areas in China, where 
rainstorms over the pasi three weeks had resulied in 
heavy damage 


The team. which was headed by Chen Hong. vice- 
minister of the Ministry of Civil Affairs. informed the 
flood sictems of the heartfelt concern of the Central 
Commiutice of the Chinese Communsnst Party and the 
State Council 


Members of the team reported that the floods have 
caused extensive losses in Anhui, created great difficul- 
ties for the local people, and adversely aflected produc- 
tion and a return to normal lite mm the near future 


Ihe team pransed the people in Anhui tor their selfless 
devotion and self sacrifice in taking into consideration 
the interests of the whole 


They also emphasized that flood control 1s still a difficult 
and arduous task which calls tor the jount efforts of party 
members. officials and the masses 


Anniversary Speech by Shanghai's Wu Bangguo 


OU T80C061091 Shanehar JIEE ANG RIBAO in Chinese 
wWsun YVipplas 


“Excerpts” of “Speech by Comrade Wu Bangguo at a 
mecting im Shangha: Municipality marking the 70th 
(PC tounding anniversary on 29 June 1991" ] 


[leat] The CPC has traversed a glorious course of seven 
decades. These are the decades im which the party has 
continuously developed and grown imto maturity, the 
( hinese people have opened up new chapters in history 
under the CPC leadership. and Marxism has scored great 
victones mm China 


Shanghar 1s the birthplace of our party. In 1921, Maraist 
representatives trom Beying. Shangha:, Hunan, Hubes 
Shandong. and other places in China congregated in 
Shangha: to hold the First CPC National Congress and 
proclaamed the founding of the CPC. For a fairly long 
period of time following the CPC's founding, Shanghai 
was the seat of its Central Commuitice. It was trom here 
that the party ted the Chinese workers’ movement and 
the revolutionary struggle of the whole nation. In 1925 
the famous “30 May” antieimpernalst patnetic move 
ment broke out im Shanghar. During the 1927 Great 
Revolution. the Shangha: working class, coordinating 
with the Northern Expedition, staged three successive 
armed uprisings led directly by the CPC Central Com- 
mittee and drove away the Northern Warlords. In the 
face of imperialism and the White terror of domestx 
reacthonaries after the failure of the Great Revolution 
the working class and revolutonary people continucd 
the arduous. tenacious revolutionary struggle under the 
party's leadership. The Alliance of Lefiwing Writers, to 
which Lu \un was the standard-bearer, waged a staunch 


and uncompromising struggic against the “cultural encir- 
clement” of pmperalist and teudal torces and the Kuo- 
mintang reactionaries on the ideological and cultural 
front. At the critical moment when the Chinese nation’s 
survival was threatened by Japanese imperialist aggres- 
sion, the masses from vanous circles mm Shanghai 
inspired and led by the CPC, formed the broadest 
national united front against Japan, launching a momen- 
tous Movement against Japan and tor national salvation. 
supporting anti-Japanese armed uprisings in the south 
and north of the Chang Jiang with large quantities of 
manpower and material resources, and making 
numerous important contributions to the great national 
liberation war. Following the victory of the War of 
Resistance against Japan. the people of Shanghai, closely 
rallying around the CPC. launched a struggle on an 
unprecedented scale against hunger. internal war, and 
persecution and for democracy and freedom, effectively 
coordinating with the people's liberation war in winning 
successive victories and accelerating the destruction of 
the Chiang Dynasty. During the period of the New 
Democratic Revolution, countless outstanding sons and 
daughters of the Chinese nation sacrificed their precious 


lives for the cause of the people's liberation and ideals of 


socialism and communism. A large number of revolu- 
tionary martyrs, such as Gu Zhenghong, Chen Yannian., 
Peng Pai. Luo Yinong, Zhao Shiyan, Rou Shi, Mao 
Living. Wang \iaohe, Li Bai, and Mu hanaiang, fought 
heroically and died on the soil of Shanghas. Their spirit 
will forever live on the hearts of the people of Shanghai 
and inspire them to advance 


After the birth of New China, the party led the people of 
Shanghai in cleaning up the filth and more lett over from 
the old society and turning a “paradise of adventurers” 
into a vigorous socialist new Shangha:. During the past 
more than tour decades, especially in the past decade or 
so since the implementation of the policy of reform and 
opening. Shanghai has undergone penetrating changes in 
iS appearance and become the socialist motherland’s 
key ccoonomic city 


That the CPC was founded in Shanghai seven decades 
ago 1s an honor of the people of Shanghai. In the past 
seven decades, the large numbers of communrst party 
members, as well as workers, peasants, mniciiectuals, the 
democratic parties, and patriots from various circles, led 
by the party, have fought vahantly and performed innu- 
merable hero deeds during the New Democratic Rev- 
olution and in socialist revolution and construction. All 
of these amply demonstrate that the people of Shanghai 
are hero people, the party organizations of Shanghai 
are party organizations with a fighting capacity, and the 
city of Shangha: is a heron city with glorious revolu- 
lhonary tradition. The communist party members 
working class, and laboring people of Shanghai have 
inherited and will develop the glorious revolutionary 
tradition trom generation to generation in more success: 
fully carrying out the new socialist Shanghar 


Shanghai plays a vital role on the socialist modernization 
drive of the whole nation. In line with the relevant 
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guidelines of the party Central Commiutice and the State 
Council for the next decade, Shanghai will concentrate 
us cflorts on the strategic principle and objective of 
“revitalizing Shanghai, developing Pudong. serving the 
whole nation, and gcaring to the needs of the world.” We 
will take the good opportunity of the development and 
opening of Pudong in using foreign capital on a grander 
scale, energctically developing the tertiary industry 
actively readjusting the second industry, and steadily 
improving the primary industry so as to enable Shang- 
hair's cconomy to gradually embark on a healthy road of 
circulation and bring into better play its comprehensive 
functions as the key city. We wall go all out to remtorce 
urban infrastructural construction for effecting trail- 
blazing changes in the city outlook of Shangha: 


The goal of building the new socialist Shanghai 1s mag- 
nificent, and the task 1s arduous. Party organizations al 
all levels and all Communist Party members should 
thoroughly understand the historic mission placed on 
their shoulders and, with a profound sense of responsi- 
bility toward the history and urgency of the times, they 
should unite, organize, and lead the masses in striving to 
achieve the magnificent goal of Shanghar’s cconomi and 
social development 


To reahze Shanghai's gigantic goal of cconomn and 
social development of the 1990's and to fulfill the 
histor mission. it 1s of utmost mmportance, while 
remaming under the leadership of the party Central 
Commitice, to steadtastly and comprehensively imple- 
ment the party s basic line of taking cconomic construc- 
tion as the central task, adhering to the tour cardinal 
principles, and persisting in reform and opening. The 
party s basic line not only cxplains, with a masterly 
gcncralization, the histone mission of Communists im 
contemporary China, but ut also points out ways and 
means for fulfilling this mission. During the course of 
revitalizing Shanghai. we must comply with the demand 
of the party's basic line and pay particular attention to 
the work that must be done in the following tour fields 


birst, it is necessary to uphold the strategic principle on 
“science and technology constituting a primary productive 
force” in genuinely shifting economic construction onto 
the read of relying on scientific and technological progress 
and improving economic efficiency. Improved coonomn 
efficrency 1s the crux of cconomic work as a whole. In 
order to raise economic ethorency, we should, on the one 
hand. adhere to the policy of maintaiming sustained 
stable. and balanced economic growth and carnestly 
implement the principle of developing the cconomy and 
improving the people's hvehhood within avaiable 
resources, proceeding prudentiy and surely, and 
guarding against the practice of secking quick results. On 
the other hand, we should pay particular attention to 
screntific and technological progress and improving the 
quality of the work force. The Third Plenary Session of 
the Tith CPC Central Commuitice decided to shilt the 
focus of the work of the entire party toward socialrst 
modernization. This 1s a strategic shift. To genuracls 
shill cconomic construction onto the road of relying on 
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screntific and technological progress means to further 
deepen the decision of the Third Plenary Session of the 
Lith © PC Central Commuatice on shifting the focus of the 
work. and pushing the shift to a higher level 1s of equal 
Siratcgic importance. Shanghai: has mynad scientists 
engineers. and technicians. We should make the best 
possible use of favorable tactors and avoid untavorable 
ones im cflectively integrating science and technology 
with the economy and introducing vigorous mechanisms 
that can help scientific and technological progress and 
promote cconomi development. In conjunction with 
the readjusiment of industrial structure we should apply 
advanced technology in upgrading and devcloping trad:- 
onal industries and actively develop new and high 
technological industries to spur advances in the national 
cconomy as a whole. We should further foster an env- 
ronment of respecting knowledge. science, talented 
people throughout society. and encourage scientists and 
enginecrs at large to dedicate themselves to the flour- 
ishing of science. innovation of technology. devclopment 
of the cconomy, and reyuvenation of Shanghai 


Second, it is necessary to further emancipate the mind, 
deepen reform, actively invigorate large and medium-sized 
enterprises, and facilitate the development and opening of 
Pudong. Retorm and opening represent a new development 
in the party's line since the Third Plenary Session of the 
Lith CPC Central Commuatice. Emancipation of the mind 1s 
anew task linked to reform and opening. it 1s aimed at the 
selt-pertection and development of the socialist system 
Emancipation of the mind means to smash the shackles of 
habit and bias in studying new circumstances and solving 
new problems under the guidance of Marxism. Shanghai's 
great achievements in reforms and opening, which attracted 
people s attention im the 1980's. are mseparable from its 
resolute implementation of the principle on emancipating 
the mind adopted by the Third Plenary Session of the 1 ith 
CPC Central Commitice. Likewrse, deepening reform and 
opening wider to the outside world during the next decade 
also are inseparable trom the further emancipation of the 
mind To emancipate our minds, we must proceed from 
reality. At the present stage we should concentrate on 
invigorating the large and medium-sized state-run enter- 
prises. The Seventh Plenary Session of the [Mh CPC 
Central C ommiutice stressed that im invigorating large and 
medium-sized enterprises, im addition to striving to 
improve macrocconemic control, readjust the industrial 
sclup and product mix, deepen enterprises internal 
reforms, and impn °c management, we should also make 
use Of foreign capita for technical transformation. We are 
determined to invigorate large and medium-sized enter- 
prises even if msks are involved. Since most large and 
medium-sized state-run enterprises are in Shanghai, invig- 
orating them by emancipating our minds 1s very important 
to the mvigoration and development of Shanghai's 
coonomy While invigorating large and medium-sized state- 
run enterprises, we should neither be afraid to move for 
ward nor adopt a passive attitude in which we do nothing 
Instcad. we should emancipate our minds, strengthen our 
spirit, advance boldly. work hard, and courageously follow 
our own road of development To develop Pudong and open 
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it to the outside world 1s an important decision made by the 
party Central Commutice and the State Council, and 11 1s 
also an important historic task of the party and people in 
Shanghai. During the past year, marked progress has been 
made in drawing up policy measures to promote the devel- 
opment of Pudong and its opening to the Outside world. in 
implementing these measures. in making detailed plans tor 
developing key arcas in Pudong. in carrying out develop- 
ment project contracts concluded with foremgners, in setting 
up Chinese and foreign financial institutions, and in pubh- 
cizing Pudong’s development plans in fore .4 countnes 
Pudong’s development and opening to the outside world, 
which was planned a year ago. has actually begun. To 
advance Pudong’s development and opening to the outside 
world. we should further emancipate our minds and deepen 
reform. We should follow the principle of handling new 
things with new methods, handling special things with 
special methods, and handling urgent things on a priority 
basis, we should break free of conventions instead of 
keeping to the conventional ways of doing things. we should 
not stich to Conventions and get entangled in a web of our 
own spinning. we should have a sense of urgency and crisis. 
simplify procedures. rarse efficiency. and overcome burcau- 
cracy. In short. progress in Pudong’s development and 
opening to the outside world depends on how weil we 
emancipate our minds. We should strive to achieve unity in 
thinking and action and make serious cflorts to cooperate in 
advanci.; the construction of the 10 municipal proyects for 
improving the infrastructure and the construction of the 
three small key development zones. We should do this to 
create the conditions necessary for devcloping Pudong by 
absorbing foreign investments 


Third, we must persist in the principic of building material 
and spiritual civilizations simultaneously and maintain a 
favorable mood and ethics within society during the course 
of reform and opening to the outside world. In the new 
situation brought about by the ever-changing interna- 
onal environment in the 1990's and by our cflorts to 
deepen reform, open wider to the outside world, invigo- 
rate Shanghai, and develop Pudong. we should make 
greater cflorts to strengthen the building of a socialist 
spiritual civilization, to bring up the “four types” of new 
people [people with ideals, people with moral integrity, 
people who are educated, and those who observe disc 
pline}, and resolutely resist the corrosive influence of 
decadent capitalist ideas and discard the capitalist way 
of life. We should strive to revive the national spirit and 
oppose all acts of worshipping and maintaiming blind 
faith in things foreign. The wider we open our country to 
the outside world, the more we should do to promote 
education in patnotism, collectivism. and socialism. We 
should help cadres and the masses, especially young 
people. to understand the brillant history and revolu- 
onary traditions of our nation, the great mistoriunes 
our nation suffered in the past 100 years or so, and our 
hero struggle against impenalism and feudalism, so as 
to raise the self-respect. self-confidence, and pride of our 
nation. We should strive to umprove the social mood and 
party's work style. promote the building of a clean 
government. and crack down on unhealthy tendencies in 


various trades. We should continue to carry out the work 
of cracking down on pornography and the six vices 
climinate ugly phenomena in society. improve the social 
mood. and create a good social and cultural environment 
for improving people's health and tor promoting the 
healthy growth of young people. In strengthening the 
burlding of a socialist spiritual civilization, we should 
implement all relevant principles, proceed trom reality 
cultivate social, protessional, and family ethics by grad- 
ually expanding the associated endeavor, and carry tor- 
ward the new socialist Custom of “I work for all, and all 
work for me.” In strengthening the building of a socialist 
spiritual civilization, we should also implement the 
spirit of reform and strive to solve prodiems brought 
about by the incompatibility of peopie’s ideas and con- 
cepts, work style, and work efficiency on the one hand 
and the modernization drive on the other. All party 
Organizations and relevant depariments should devote 
more time znd energy to improving leadership over the 
building of a spiritual civilization in hight of reality. We 
should strive to explore the laws, study policies, and 
organize and coordinate with ali circles im society im 
carrying out this work. We must avoid formalism 


Fourth, it is necessary to vigorously advance the tradition of 
working hard and self-reliantly, bring into full play the 
enthusiasm, initiative, and creativeness of the workers, peas- 
ants, intellectuals, and patriotic people from all walks of life, 
and strive to win hono- and make advances in invigorating 
Shanghai and the Chinese nation. Working hard and sell. 
rehantly 1s a fine tradition of the Chinese nation. Over the 
past 40 years or so since the founding of new China 
Shanghai has made great progress in economic and social 
development by relying on thes tradition Currently, we still 
need to rely on this tradition {, we want to accomplish the 
great cause of invigorating Shanghai and developing Pud 
ong—a cause that extends beyond this century. This 1s 
because the realization of a modern, socialist, international 
and multifunctional city with an export-onented economy 

a rational indusinal setup, advanced science and tech 
nology, and a high degree of civilization cannot be achieved 
by waiting for it to happen and by depending on the efforts 
of others. Such a city cannot be achieved without a good 
plan, it cannot be bought, and it cannot suddenly drop trom 
the sky. In the final analysis, the realization of such a city 
depends on the coordinated hard work of the municipality's 
13 millon people and more than | million communists 
Lenin was right when he said that a vigorous socialist 
undertaking was created by the people themselves. The 
source of vitality and vigor for the socialist economy lies on 
the enthusiasm, initiative, and creativeness of both intellcc 

tuals and workers. When the workers’ status as the masters 
of therr country 1s securely protected in various systems and 
when their labor 1s closely linked to their material interests 
workers will be able to give full play to thew enthusiasm 
imitative, and creativeness. Therefore, in the course of 
reftorm we should correct the relationship between enter 

prises and their stall and workers and sinve to make staf! 
members and workers the masters of their country. We 
should make every laborer feel that he 1s working at his 
respective post as the master of the country. In this way 
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every one will show concern for enterprise Management, pay 
attention to efficuency, and care for Shanghai's invigoration, 
moreover, everyone understands that his work performance 
iS Closely linked to his honor and material interests. Ideo- 
logical and political work 1s a fine tradition of our party and 
constitutes our political advantage. We should further 
Strengthen ideological and political work and bring the 
enthusiasm of siaff members and workers into play. Al 
present, we should take the opportunity of commemorating 
the 70th anniversary of the founding of the party. vigorously 
publicize communists’ advanced ideas and deeds of working 
hard and selflessly, publicize Comrade Zeng Le’s “god of 
welding spirit” of striving for progress, of doing things 
conscientiously and meticulously, and of devoting himself 
to public service all his lite, and publicize the spirit of the 
builders of the Nanpu Bridge who worked hard and sellt- 
lessly in order to invigorate Shangha: and develop Pudong 
among party members and the masses. We should use these 
cxampiles to unite and encourage the people so that they will 
join hands in making contributions to invigorating 
Shanghai and developing Pudong 


Recalling the CPC's 70 years of brilliant history, we are 
proud of ourselves. Knowing what 1s the historic mission 
of contemporary communists, we deeply tec! the magni- 
tude of our responsibilities. History and reality have 
proven that the key to achieving the second-step stratcgn 
objective hes in turther strengthening party building 
This is very umportant to mamtaining the party's pro- 
gressive nature, to enabling the party to withstand the 
lest as being the ruling party leading the reform and jhe 
fight against “peacetul evolution,” to consolidating the 
party 's Status as the ruling party, to enhancing the pariy's 
unity and fighting power, and increasing its ability to 
lead the people in resolutely and tirmly burlding 
socialism with Chinese characteristics 


We must have lofty communist ideals and firm faith. A firm 
faith on socualism and communism is the spiritual pillar of 
support and a source of strength of communists and an 
important criterion for evaluating their adherence to the 
principle of party spirit. Both im times of victories and 
setbacks, every Communist Party member should remain 
sober-minded, uphold noble ideals, persist in the conviction 
of victory, and fight constantly for the cause of communism 
In presently strengthening the faith in socialism, 1 vs imper- 
ative to unequivocally oppose “peacetul evolution” of the 
hostile forces at home and abroad and bourgeors liberaliza- 
hon. We Communist Party members should draw a clear 
line of demarcation between ourselves and the Western 
parhamentary system, multiparty system, privatization, and 
other bourgeors decadent ideas, persist in and improve the 
peoples congress system and the sysiem of multiparty 
cooperation and political consultation under the leadership 
of the communists, and develop socialist democracy and 
improve the socialist legal system. We should step up the 
study of Mararst theones for analyzing and addressing new 
circumstances and problems in the world today and im the 
realities in China and tor permeating every sdeological tr 
All comrades, particularly leading car“ 
should exert great cflorts to study and apply the Mavis 
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stand, views, and methods to analyze and solve practical 
problems in socialest construction and problems related to 
the people's thinking and understanding. In this way, we can 
enhance the conscrousness. sense of principle, and creativity 
of all party comrades and open up a new situation in 
socialist construction and reform through effective work 


We must foster a solid mentality of serving the people 
wholeheartedly. Scr. ing the people wholeheartedly 1s our 
party's fundamental goal. As we enter a new era of 
socialist construction, reform, and opening, persistence 
in serving the people wholeheartedly has become even 
more a critenon tor evaluating whether our party serves 
the interests of the vast majority or those of the minority 
Therefore, every party member, regardiess of duty and 
position, must always bear in mind that the people's 
interests are above everything clse and the government 1s 
tor the people. All party members, as walling public 
servants, must cxaccute duties with honesty and be the 
first to bear hardships and last to enpoy comforts. Only 
by doing so can the party forge flesh-and-blood ties with 
the masses and always place itself on an unassailable 
position. In persrstently serving the people wholeheart- 
edly today. Communist Party members should correctly 
implement the party's current policies while playing the 
exemplary vanguard role, Needless to say, Communist 
Party mem \s should strive to implement the party's 
current policies. However, the implementation of the 
partys current poles should be sdentical with the 
persistence im the party's supreme ideal and in the 
exemplary vanguard role of party members. Hence, there 
should be higher demands and standards for Communist 
Party members. Under no crcumstances should we 
introduce the principle of commodity exchange into the 
party and abuse of power for personal gains should not 
be allowed in any form. No party member should be 
allowed to seck selfish enterests at public capense, exploit 
loopholes of the current policies to bargam with the 
party organization, return favors for favors, or buy 
power with money, trading party principles as if they 
were commodities. Under the present conditions of 
retorm and opening and of developing a socialist com- 
modity cconomy. we should go all out to advocate the 
communist sacrificing spirit of “putting other people's 
interests ahead of our own” and “being the first to 
endure hardships and last to enjoy comforts.” Regardless 
of changes in the situation, tasks, polices. and systems, 
our Communist Party members’ goal of serving the 
people wholeheartedly will absolutcly not change. In 
persistent!) serving the people wholeheartedly, we 
should consiantly educate our party members in the 
party s mass line and mass view. Through study and 
education, we should firmly foster the basic view of 
holding the masses of people as the decisive force m 
making history and should foster inside the party a 
healthy atmosphere of having a strong faith im and 
closely relying on the masses, putting the people's mter- 
ests above everything else. holding ourselves responsible 
to the people tor everything, and conscientiously 
learning trom the masses. Leading cadres at all levels 
should also thoroughly understand that to foster the 
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mass view and grasp the mass linc 1s not only a question 
of work method and but also a question on the stand and 
world outlook. We should, m the hight of the practice in 
construction and reform, make strong cflorts to follow 
the correct stand, transform our world outlook. and 
cultivate a good work method and styic. so as to con- 
stantly forge close ties between the party and the masses 


Give priority to the revolutionaries, earnestly fortify the 
development of the party's leading groups at all levels. 
Seeing that the Western capitalists are placing the hope 
of “peaceful evolution” on our party's third and fourth 
generations, in either the sclection and assignment of 
exrsting leading cadres or in the selection and tramung of 
reserve cadres, we must give priority to the revolution. 
aries $0 leadership 1s truly held by those who are loyal to 
Marxism. Proritizing revolutionaries 1s in line with the 
comprehensive implementation of the policy to make 
the party cadres more revolutvonary, younger, beticr 
educated, and professionally competent. Apart trom 
requiring leading cadres of the party at all levels to have 
a firm political stand, strong devotion to then work, 
sense of responsibility, and proneering spirit, we also 
urge them to grasp more knowledge and technical know. 
how to become caperts mm their respective trades and 
professions, in order to enhance their ality to serve the 
people oeticr. To fortify the development of the leading 
groups, we must carnesily do a good job in the selection 
of reserve cadres. The youth today are a cross-century 
gencration. We must think of what our party and China's 
socialism wii be like in 10 years’ and 20 years’ time and 
take positive responsibility to discover and to train 
people in thew 20's, W's, and 40's who can adhere to 
Marxism and are loyal to communism. Otherwise, our 
cause will not be perpetuated. Party organs at all levels 
must further widen their scope and pay attention to the 
grassroots level, especially state-run large and medium. 
scale enterprises, in order to discover outstanding tal- 
ented people who have both ability and political mites. 
rity and to prepare them to grow through practical work 
$0 they can shoulder the heavy responsibility of carrying 
out socialist modernization construction in the 21st 
century. In fortifying the development of the leading 
groups, we must also conscientiously implement the 
party's principle of Gemocratic centralization. We must 
encourage everyone to voice their opinions in order to 
create a democratic atmosphere where everyone can 
speak freely without any inhibition. We must also tully 
carry forward in-party democracy and pertect the dem 
ocralic sysiem so Our partly organs, party members, and 
cadres at all levels will be filled with energy and enthu 
siasm to fully bring their initiative, positiveness, and 
creativity to play. We must implement appropriate cen- 
tralization on the basis of fully carrying forward democ-. 
racy, relenticssly oppose a small number of cadres 
unorganized and undisciplined behavior, maintain uns. 
formity of ideological and political standard throughout 
the party, and achieve harmony 1a action 


We must conscientiously do a good job in building the 
party's grassroots organs. The party's grassroots Organ ts 
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the party's foundation and the starting point ot all party 
works. The great results obtained in Shanghai's socialist 
construction and reform and opening to the outside 
world are all inseparable trom the hard work of the 
grassroots party organs. Today we shoulder a heavy 
historic responsibility; we must unite and lead the broad 
masses to work hard to realize the second step of the 
Strategic goal, and the key to promote Shanghai's eco- 
nomic and social development ts to give full play to the 
role of the grassroots party branch as a fighting bastion. 
Party organs at all levels must pay attention to the 
grassroots level, go deep intu the grassroots level, and 
help the grassroots level solve problems. We must perfect 
in-party democracy and carry Out positive ideological 
Struggles to strengti!n grassroots party organ building. 
Criticism and self-criticism are a fine style of our party 
and 1s also an effective weapon to improve party organs’ 
combat readiness. We must rectify all erroneous ide- 
ology and clarity all ambiguous understanding in a 
tuniecly manner, maintain uniformity in ideology and 
action among all party members, and strengthen in-party 
unity and party organ’s combat readiness through criti- 
cism and self-critism. In our efforts to strengthen grass- 
roots organ building, we must also attach utmost impor- 
tance to ideological education tor party members and 
give tull play to the role of the Communist Party 
members as exemplary pioneers. Under the new historic 
conditions, Communist Party members must have a 
firm conviction to tread the socialist path and adhere to 
the party's leadership and must have a strong awareness 
of the policy of reform and opening to the outside world 
and communist ethics. The party members must also be 
capable of fostering close ties with the masses, selflessly 
dedicating themselves, waging difficult struggles, and 
making Outstanding contributions in order to truly 
become the model and nucleus of the masses. This 1s the 
spiritual style that the new age Communist Party mem- 
bers should possess. The 100 Communist Party members 
honored at the meeting today have shown us such 
spiritual style through their actual deeds. We must 
actively publicize weir advanced deeds and plan for all 
party members to earnestly learn from them so all party 
members will always be in the forefront of the practical 
work in our socialist construction and be worthy of the 
glorious title of Communist Party member 


Shanghai's Huang Ju on Flood Fighting Work 


Ou L707 T1829] Shaneha People \ Radio Network 
in Mandarin 0900 GMI{T 16 Jul 97 


[From the “News and Weather” program] 


(Text) At a regular meeting of district heads today 
Mayor Huang Ju pointed out: In fighting typhoons 
flood, and heat, we should pay serious attention to 
keeping ourselves constantly alert and entrusting district 
heads with calamity relief tasks. We should be ready to 
deal with emergencies round the clock and should never 
lessen our vigil 
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At today’s meeting, Mayor Huang Ju attirmed Shang 
hai’s recent efforts and achievements in flood prevention 
and control. He sani: We have won the battle against 
floods in June and ful 
various fields in Shanghai and joined other parts of the 


country in supporting flood fighting in the Ta:hu basin 


We have scored successes in 


wilt be facing an even grimmer 
\ugust 


Huang Ju noted: W. 
flood prevention and control situation in July 
and September: thereiore, under no circumstances must 
we lower our guard. Although we have a tairly good 
sysiem for preventing floods and draining waterlogged 
fields, we still lack the ability to cope with floods. Should 
floods. typhoons, rainstorms, and spring tides come all at 
once im a Omece-in-a-century disaster, we will be in jecop- 
ardy. Theretore, we should seriously guard against pos 
sibly lessening our vigilance, implement a system of 
personal responsibility, and put district heads and 
administrative heads at various levels in charge of con 
trolling floods and fighting typhoons 


Huang Ju stressed: The key to accomplishing the various 
tasks in fighting floods and typhoons lies in remedying 
weak links and strengthening embankment inspection 
and repairs, especially those carried out by joint forces 
made up of district offices and fraternal departments 


Huang Ju also called on the district heads to pay atten 
tion to the supply of commodities to see to it that the 
residents still get an adequate and wide variety of goods 
good and satisfactory service, and moderate prices in the 
market during a flood-stricken year. To perform this 
task, they will have to pay attention to sources of goods 
and management as well as foster a new work style in 
trade and stress rectification of trade malpractices in 
view of the inadequate supply of goods during a flood 
stricken year. Fostering a new work style should be taken 
as an important objective in the second battle against 
trade malpractices 


In conclusion, Huang Ju put forward his requirements 
on the comprehensive improvement of public order and 
maintaining stability and unity throughout society 


When addressing the meeting. Vice Mayor Zhuang \1ao 
tian spoke mainly on flood fighting and ways to ensure 
an adequate supply of goods 


Central-South Region 


Nie Fei Chairs Guangdong Rural Work Conference 


HKISOC024291 Guangzhou Guanedone People’s Rad 
Verwork in Mandarin 0400 GMIT 1S Jul 9] 


[Text] The provincial party commitice and governm 
held a provincial rural work conference in Zhaoging U 
morning. Provincial party committee Secretary Nie be 
presided over today’s plenary meeting. Deputy Secretar 
Zhu Senlin, who 1s also acting governor, and Deput 
Secretary Guo Rongchang addressed the meeting 
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The meeting evaluated the province's experience in the 
pilot project work tor socialist ideological education tor 
rural areas and made arrangement tor carrying oul 
rural areas across the 
The education will be conducted in the first 
group of villages in mid-August and in the remaining 
villages next year in two groups. The rounding-otf work 
will be carried out in 1993. The meeting called on all 
localities to regard in the movement ideological educa- 
tion as the main theme and the economic construction as 
the central task and to give priority to the work to 
Strengthen grass-roots units so as to accomplish all tasks 
sct_ in the education program. The meeting also set 
concrete requirements tor setting up and improving 
mobile service systems tor rural areas 


socialist ideological educatx 1 


pros C4 


Hainan’s Deng Hongxun Lt rges Oil, Gas Prospecting 


HAISOCOL2 291 Haikou Hainan People’s Radio 
Nermork in Mandarin 2300 GMT 14 Jul 91 


{Text} Provincial party committee Secretary Deng Hongxun 
much concerned about prospecting tor, and explo- 
tation of, subacrial gas and petroleum in the province 


iS Very 


He listened to reports made by the provincial geological 
prospecting bureau on two occasions this year. He 
demanded that the bureau make great ctlorts to accel- 
erate prospecting tor natural gas and petroleum to con- 
iribute to local economic construction 


In mid-April this year, (Cas Jin), chiet of the provincial 
geological prospecting bureau, and chiet engineer (Huang 
\iangdi) made a special trip to Bering to brief the Ministry 
of Geology and Mineral Resources on the project, and enlist 
its Support in Hainan’s efforts to prospect for, and tap, local 
natural gas and petroleum resources 


Larly in May. the ministry sent a delegation headed by 
(Dar beng), a member of the Chinese People’s Political 
(Consultative Conterence and a former vice minister of 
#s and mineral resources, to Hainan to exchange 
4S on the matter with relevant leaders trom the 
provincial party committee and government. Both par 
Ss signed an agreement on jointly prospecting tor and 
\plorting petroleum and natural gas in Hainan 


Recently provincial party committee Secretary Deng 
Hongaun and Vice Governor Meng Qingping met with 
/hang Wenju. vice minister of geology and mineral 
resources. in Haikou to hold turther discussions about 
prospecting and exploitation of natural gas and oil in 
Ha nan Provinces 


Deng Hongxun thanked the ministry for its support for the 


proyect. He hoped that Haiman’s natural gas and ol 
resources will be prospected and exploited in an original 
Aa Ihe resources should be tapped as soon as they are 


contirmed no matter what the reserves are with a view to 


promoting local economic development in an orginal way 


REGIONAL AFFAIRS 


State Council leam Views Henan Relief Work 


HKISOCOLO991 Zhengzhou Henan Peopl 
Vetwork in Mandarin 2200 GMT 16 Jul 91 


Radi } 


{Text} After inspecting the disaster situation in Anhui 
Province, the State Council Work Group tor Resisting 
Floods and Providing Disaster Relief, which 1s headed 
by (Chen Cheng). vice minister of civil affairs, and 1s 
composed of the leaders of the State Planning Commis- 
sion, Ministry of Agriculture, Ministry of Water 
Resources, Ministry of Finance, Ministry of Commerce. 
and Ministry of Public Health, arrived in Henan’s 
[words indistinct] from Anhur’s Fuyang Prefecture yes- 
terday afternoon 


Hu Tivun, provincial party committee standing com- 
mittee member and vice provincial governor, and 
responsible persons of the Zhoukou Prefectural Party 
Committee and Administrative Office, went specially to 
meet the State Council Work Group tor Resisting Floods 
and Providing Disaster Reliet and reported our prov- 
ince’s disaster situation to it, and our work in providing 
disaster reliet and urging people to engage in production 


Vice Provincial Governor Hu Tiyun will soon accompany 
Vice Minister (Chen Cheng) and his entourage to carry out 
an on-the-spot inspection of our province's disaster situa- 
tion, extend sympathy and appreciation to disaster-stricken 
people, and assist the work of encouraging people to over- 
come disasters by engaging in production 


Hou Zongbin Inquires About Henan Disasters 


HAISOCOLS 'Yy] VAlT Nvonow Mie Madi Pe pi 
Vetwork in Mandarin 2200 GMT 1S Jul 91 


Rad {?) 


[Text] At about 0500 on 15 July, Hou Zongbin, who was 
accompanying Li Rushuan, CPC Central Committec 
Political Bureau member, on an overseas visit, made a 
call trom Burkina Faso. asking about our province's 
disaster situation 


Hou Zongbin mainly expressed the tollowing two views 


|. To comprehensively and successtully carry out the 
work of providing disaster relict to the people im the 
disaster arcas and encouraging them to overcome dith 
culties by engaging in productions 

?. To attach equal importance to drought-resistance work 
and flood-prevention work. Heavy rain will drop after a 
prolonged drought. [sentence indistinct]. Thus, it 1s neces- 
arrangements for both 


sary to make comprehensive 


drought-resistance work and flood-prevention work 


Hou Zongbin also passed Li Rushuan’s regards to the 
people in the disaster areas and alled on them to 
vention, and 


successtully carry out disaster-relict, fire-pr 


drought-resistance work 
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Hubei’s Guan Guangfu on Flood Drainage Operations 


HKISO7TO31091 Wuhan Hube: People’s Radio Network 
in Mandarin 1130 GMT 185 Jul 91 


{Text} Guan Guangtu and other leading comrades of the 
provincial party committee yesterday reviewed the 
drainage operation in the |2 flooded counties and cities 
along the Chang Jiang. They called on the provincial party 
committee office, provincial flood prevention headquar- 
ters, and other departments concerned to keep themselves 
informed of the effort to drain flood waters province-wide, 
especially of such operations and of the work to restore 
production in the counties and cities along the Chang Jiang 
including Gongan, Honghu, Tianmen, Huangpi, Han- 
chuan, and Hanyang Counties, which are severely 
afflicted. They should also determine the workload’s diffi- 
culties and needs so that they will organize relevant 
departments to help solve the problems 


Leaders trom the provincial party committee stressed 
that these low-lying cities and counties are most severely 
hit by floods. It 18 necessary to accelerate in every 
possible way the drainage operation to create tavorable 
conditions for the masses to restore production to over- 
come their flood-related difficulties 


All levels of party committees, governments, and depart- 
ments must further improve their work style and effi- 
ciency and provide better services. They should try their 
best to help flood victims to drain flood waters as soon as 
possible and to restore production 


\iong Qingquan on Hunan Calamity Resistance Work 
HKISOC021691 Changsha Hunan People’s Radio 
Vetwork in Mandarin 2200 GMT 12 Jul ¥1 


[Excerpts] Yesterday [12 July], Xiong Qingquan, provin- 
cial party committee secretary, emphatically pointed 


out: All areas must overcome slackness, heighten vigi- 
lance, persistently carry on struggles, take account of the 
overall situation, strengthen leadership, unity, and coor- 
dination, rely on ourselves, and strive to win victory in 
the struggle against calamities. [passage omitted] 


FBIS-CHI-91-138 
IS July 1991 


Yesterday morning, \iong Qingquan, provincial party 
committee secretary, Dong Zhiwen, provincial party 
committee standing cComimittee member and executive 
vice provincial governor, Pang Weiqiang, provincial 
military district commander, and some other leaders 
arrived at the provincial flood and drought resistance 
headquarters where they read and analyzed photos ol 
clouds, which had been taken by a meteorological satel- 
lite, and listened to reports on the rainstorms and floods 
which had devastated our province previously, as well as 
on our province’s flood resistance and disaster reliet 
provision work. According to reports, the rainstorms and 
floods have caused serious losses to our industrial and 
agricultural production. A total of 12.2 millhon mu of 
farmland and 11.24 million people have suttered from 
the rainstorms and floods. A total of 101 people have 
been killed while more than 77,700 houses have col- 
lapsed. Losses of farm crops and peasant’s houschold 
property have totalled more than SOO million yuan. 
[passage Omitted] 


When making arrangements tor the next stage of flood 
resistance and disaster relict provision work, provincial 
party committee Secretary Xiong Qingquan said: The 
present situation 1s sull very severe. The Dongting Lake 
area has entered an urgent and comprehensive flood 
resistance Stage. [passage omitted] Thus, the whole prov- 
ince, from higher to lower levels, must Overcome slack- 
ness, heighten vigilance, give play to the style of persis- 
tently carrying on Struggles, firmly toster a mentality of 
combating serious calamities, one calamity after 
another, and prolonged calamities, adopt an overall 
point of view, have the cardinal principles in mind and 
take the overall situation into account, strengthen unity 
and cooperation in combating floods and droughts, unity 
leadership and coordination, and submit to. overall 
arrangements. [passage omitted] We must show concern 
for the people and do realistic things tor the masses 
Electricity, edible oil, gram, civil affairs, goods and 
materials, agricultural departments, and various relevant 
departments, must provide disaster relict to people in 
the disaster areas as quickly as possible, think the same 
way as people in the disaster areas think, and solve 
specific problems in flood resistance and disaster rehiet 
provision work in a timely tashion. In short, party, 
government, army, and people should make concerted 
efforts in striving to win a victory in the struggle against 
calamities 
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Fditorial on "New Intervention’ From Beijing 


OW 1607141391 Taipei CHINA POST in English 
1? Jul ¥l p4 


(CHINA POST 12 July Editorial: “New Intervention 
from Being” 


{ Text] President Li Teng-hui could be forced to drop his 
original plan to stop in Japan on his way home trom a 
State visit to three Central American countries in August 
because of strong protest by Communist China. 


The revelation on Wednesday of the planned stopover 
by the Japanese daily Yomiuri Shimbun apparently has 
added to the difficulty of arranging the Japan trip by 
Shin Kanemaru, the former Japanese Vice Premier who 
extended his private invitation to President Li during a 
recent visit to Taipet. 


Tokyo's Chiet Cabinet Secretary Miso: Sakamoto, in a 
hasuly called press conference, publicly announced that 
President Li's visit to Japan would be “unacceptable,” 
citing that the Japanese government only recognizes 
mainland China. 


Clearly Tokyo wanted to use this announcement to 
publicly refuse the visit by President Li. The open refusal 
certainly came as a result of Tokyo yielding to pressure 
from Beying. But it was also tantamount to giving the 
Republic of China [ROC] a slap in the face 


Without the support of the Japanese government, it will 
be difficult for Kanemaru to arrange an unofficial visit 
for Lt appropriate to his status as a chief of state. Even if 
he can, it may no longer be fitting for Li to accept the 
invitation without losing dignity 


Tokyo's refusal to receive President Li even in a non- 
official manner because of Beying’s protest 1s truly 
regrettable; but this 1s not surprising. As the President 
once complained, “In the eyes of the Japanese govern- 
ment, the ROC on Taiwan simply does not exist.” 


The Japanese government has persistently ignored 
Taipei's calls to help lower Japan's trade surplus with 
Taiwan, which 1s expected to surge to nearly US. $10 
billion this year. Many times Taipe: tried in vain to send 
officials to Tokyo to discuss the trade imbalance 
problem. But the officials were all denied entrance into 
Japan tor the sole reason that it has no official relations 
with the ROK 


Although Tokyo has maintained a semiotficial represen- 
tative office in Taiper: since it switched diplomatic recon- 
gnition to Beyying in 1972, the office of Japan's Exchange 
Association has seldom come out to address the trade 
imbalance or other bilateral issues 


The reason why Japan has been reluctant to have closer 
relations with Taiwan is apparently because Tokyo feels 
mainiand China has vast market potential and more 
political clout in the region and thus 1t does not want to 
do anything that would offend Bering 
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This is especially true at a time when Japanese Prime 
Minister Toshiki Kaitu 1s scheduled to visit the main- 
land soon to amend Japanese-Communist Chinese rela- 
tions Strained by Beijing's June 1989 army crackdown on 
the mainland’s student-led pro-democracy movement. 


But while seeking better relations with mainland China, 
Tokyo must not fail to note that the unrealistic low-key 
policy it has maintained toward Taiwan over the years 
has been totally out of step with Japan’s interests here as 
the largest foreign supplier and investor. 


Beijing's exerting pressure to prevent Japan from playing 
host for an unofficial visit by President Li once again 
demonstrates its lack of sincerity in atlempting to 
improve relations with Taiwan 


In the last few years, communist leaders in Being have 
kept calling for Taiwan and the mainland to reduce 
hostilities toward each other so as to create a favorable 
environment for reunification 


But while Taipe: has continued to liberalize regulations 
on economic and other civil exchanges and has recently 
formally adopted a policy calling for peaceful unification 
through three stages, Bering has been unwilling to do its 
part to reduce hostilities toward Taiwan 


Beijing. tor example, has persistently retused to 
renounce its threat to take Taiwan by torce, one impor- 
tant principle which Taipe: has set for reunification with 
the mainland 


In the past, Taipe: has also repeatedly called on the main- 
land not to intervene in its efforts to develop international 
relations, development of which 1s essential to promote 
Taiwan's trade and other vital interests, but Being has 
simply paid no attention to that sincere call 


In fact, there are signs that the mainland 1s strengthening 
its efforts at isolating Taiwan from the international 
community. Its intervention in President Li's plans to 
visit Japan is an indication of this 


Only last week, Bexyying lodged a strong protest with Manila 
over its concluding a fishery agreement with Taipei, a 
document which would allow Taiwan fishing boats to pass 
through Philippine territonal waters and which cannot 
possibly do anything harmful to the mainland 


Phe reason that Beying does not want Taiwan to upgrade 
relations with foreign countries or jorn international 
organizations, as given by the Chinese Communist 
authorities, 1s for fear that such a development may lead 
to recognition by the world of “two Chinas” or “one 
(hina, one Taiwan.” 


This fear 1s groundless, considering Taipei's long- 
established one-China policy. But if Beying continuously 
sticks to its policy of isolating Taiwan, it will only drive 
more politicians and other local citizens to challenge that 
policy 


There 1s a growing number of people in Taiwan who 
believe that this island musi strive to seek international 
recognition of Taiwan as an equal sovereignty with 
mainland China as a resolution to the increasing Chinese 
Communist threat 


The recent proposal raised by an influential Kuomintang 
(KMT) legislator to obtain a seat tor Taiwan in the 
United Nations was quickly endorsed by more than 100 
fellow lawmakers of both the ruling and opposition 
parties, indicating dissatistaction with current policy 


Beying’s secking 10 block President Li trom visiting 
Japan also once again points to the need tor Taiwan and 
its people to take a more cautious approach toward 
exchanges with the mainland. We must make sure that 
our exchanges with the mainiand will not endanger our 
security and well-being 


Premier Calls for Cut in Reliance on Japan 


OW 1707141191 Taiper CNA in Enelish 0741 GMI 
17> Jul Vl 


(Text) Tampes, July 17 (CNA}—The Republic of China 
should work hard to cut down its heavy reliance on Japanese 
technologies, Premier Hao Po-tsun said Tuesday 


“We must develop our own technology in order to lessen our 
economic reliance on Japan,” Hao told a cabinet meeting 


The premier noted that the nation has suffered huge chronx 
trade deticits with Japan because of its heavy dependence 
on Japanese products and technical know-how 


“The only way to narrow our trade imbalance with Japan 
is to work hard to develop our own technologies and 
create our own namebrands.” he stressed 


Hao ordered the Ministry of Economic Affairs and th 
National Science Council to immediately identify which 
products and technologies can be developed domest: 
cally in order to reduce such imports from Japan 


With determination and perseverance, Hao said he believes 
the country can certainly make critical breakthroughs 1 
technological development and industrial upgrading 


The premier also urged local manutacturers to pool their 
energies and to cultivate an “Esprit de Corp” in their bid 
lo develop new products and to tap Japanese markets 


Government tallies show that Taiwan imported 16 bil 
lon U.S. dollars’ worth of Japanese products in 1990, of 
which 45 percent were machinery parts and components 
25 percent were chemical intermediaries, and 21 percent 
were machinery and plant equipment 
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BOF I Formulates Pians lo Lap Japanese Market 


OW 1707141391 Taiper CNA in English 
0746 GMT 17 Jul 91 


[Text] Tamper. July 17 (CNA}—The Board of Foreign 
Trade (BORT) will help organize more Taiwan product 
trade tairs in Japan as part of is ctlorts to promote 
cxports to that market 


The trade tairs are part of BOF T's fiscal 1992 work plan 
which started July |. tor addressing Taiwan's huge trade 
imbalance with Japan 


Tanwan suffered a trade deficn’ of 4.36 billion | 
dollars with Japan in the first half of this vear, 17.6 
percent higher than that recorded in the same pernod ot 
1990. The trade imbalance 1s expected to exceed Y 
billhon US. dollars by the end of 1991 


BOFT said ut wall youn torces with Japanese department 
supermarkets and large trading companies in 
sponsoring Taman product shows in major Japanese 


stores 


cies during the coming year 


\ Taiwan trade center in Osaka. scheduled to open in 
October, will provide a foothold tor Taiwan businessmen 
irying to penetrate Japanese markets, BOFT said 


The board wall also organize trade missions to survey the 
latest Japanese market trends and will invite influential 
Japanese business leaders to visit Taiwan 


Vice Economic Attairs Minister PK. Chiang Tuesday 
urged local manutacturers to be more aggressive in 
tapping Japanese markets 


Local companies should not just set their eyes on the 
several foreygn markets that are believed to be more 
easily accessible, Chiang said. As Japanese consumers 
are quality -conscious, he noted, local companies will be 
able to use their sales records in Japan to measure ther 
product quality. Chiang said he believes once local 
companies gain a place im Japanese markets, they will 


also have greater access to other upscale markets 


LSSR Preferential Lariff LTreatment Desired 


OU ISOCUONSSY] Jain ONA n bnew hOSD2 GMI 
IN Jul Y] 


[Text] Tamper, July 18 (CONA)}—Vice Minister of Eco 
nomic Affairs P. Ko Chiang today expressed the hope 
that Moscow and Taipe: would grant each other preter 
enuial tant! treatment to help develop the economn 
relations between the two countries 


He pointed out that the Soviet Union has granted Japan 
and Mainland China most-tavored-nation status and 
South Korea special tax-free treatment 


Poland and Bulgaria have voluntarily granted Taiwan 
preferential tart! treatment 
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(hiang hoped that Moscow and Taipe: will take steps to 
facilitate the development of their trade and economK 
relations on a mutually-beneticial basis 


Yu chung-hsien. president of the Chung Hua Institute for 
Economic Research, said the government should help the 
Soviet Union with low- interest loans or by other means 


The success of the Soviet Union and other East Euro- 
pean countries mm thew economic reform will have a 
long-term impact on the world economy and may accel- 
crate the cconomic and political change on the Chinese 
Mainland, he explained 


Mainland, laiwan Attend Bandung ( onference 


OW 1707102691 Lape: lowe of Free China 
im Enelish 0200 GMT 16 Jul 9] 


[Text] A Beying representative to a conference on the 
disputed Spratly Islands in the South China Sea Monday 
morning insisted that all the islands belong to the territory 
of Communist China, adding that there 1s no room for 
negotiation on the rssuc. Wang Yingtan. director of the Asia 
Division in Communist China's state department made the 
Statement at a four-day conference on the islands that 
convened Monday morning in Bandung, Indonesia 


Indonesian Foreign Minister Ali Alatas. who hosted the 
onterence, stated mn his opening address that since each 
nation with terrmitonal claim to one or more of the 
Spratly has different interests at stake, many conflicts 
have already arisen. He stressed that the nations 
involved in the dispute must work together to jointly 
develop the Spratly so that the area does not become a 
region of conflict. Alatas welcomed the ROC [Republi 
of China] delegation to the conference as Tarwan, China 
while the ROC representative to Indonesia Cheng Wen- 
hwa told reporters that there 1s definitely no issue of 
sovereignty al stake on Spratly dispute. Cheng stressed 
that the ROC has always had facilities on the Pacific 
island in the Spratly 


The parties from Beying and Taipe: did not make 
official contacts though exchanged greetings privately 
Taipei's Chinese language daily THE CHINA TIMES 
indicated. Besides the ROC and Bering, other nations 
with territorial claim to the Spratly include Vietnam, the 
Phillipines, and Malaysia 


SEF Delegation Returns From Mainland 


OW] 0718069! Taipe: China Broadcasting 
Corporation News Network in Mandarin 2300 GM 
1S Jul ¥1 


[Text] Ending its second mainland trip, the Foundation 
for Exchange Across the Taiwan Strait [SEF] delegation 
returned to Taipe: last night [15 July]. Delegation leader 
Shih Chi-ping. who 1s also vice secretary general of the 
SEF. said at Chiang Kar-shek Airport last night that the 
greatest and most valued success of the trip was, other 
than the continued establishment of communication 
channels with the mainland, the consensus reached by 
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both sides on certain technicalities and some matters, 
although political differences still exrst. Shih also dis- 
closed another unexpected achievement of the trp, 
saying mainland reporters have. one after another, taken 
the mitiative to request information from the delegation 
on the National Unification Guidelines. Under such 
circumstances, the SEF has played the role of popular- 
izing the guidelines 


Cross-Strait Swap of Farm Produce Ruled Out 
OW 1807090991 Tape: CNA in English 0826 GMI 
IS Jul 91 


[Text] Taspes, July 18 (CNA}—A swap of farm produce 
between the two sides of the Tarwan Strait 1s unfeasible at 
the moment, the Council of Agnculture (COA) said 
Wednesday 


The cabinet-level council was commenting on reports that 
Peking hopes to swap its maize for Tarwan nce as the 
mainiand’s nce production has been cut by recent flooding 


4 COA spokesman said the council has not yet received any 
information about the reported mainland offer to swap farm 
produce with Taiwan, but he stressed that such an exchange 
will not comply with current government policies 


The government 1s all for rehef efforts to aid mainland 
flood victims, but also must consider domestic agricul- 
ture policy, the spokesman said. The government has 
decided to donate 10.000 tons of nee, cash and other 
items to flood relet operations in Mainland China 


The government now permits maize imports only from 
the United States, Canada and South Africa, the 
spokesman said, adding that corn 1s not included in the 
lust of 159 mainland raw materials allowed to be indi- 
rectly shipped to Taiwan 


Vice Economic Affair Minister P. K. Chiang reiterated 
that under current government agricultural policy, main- 
land-produced corn can neither be directly nor indirectly 
imported into Taiwan. But he added that the shipment 
of Taiwan nice to the mainland via a third country or 
area will not violate current rules 


Five-Year Development Plan for Aerospace Industry 


OW ISO71OST91 Taper CNA in Enelish 0842 GM1 
IS Jul 9] 


[Text] Taipei, July 18 (CNA} A five-year Ministry of 
Economic Affairs (MOEA) plan to develop the Acrospace 
industry will call for an initial investment of 5 billion NT 
[new Taiwan] dollars (184 millon US. dollars) 


Officials said the ministry has commissioned the Indus- 
trial Technology Research Institute to implement the 
1992-96 plan, whose focus will be on aerospace materials 
and systems design 


Taiwan Acrospace Corp., a combined government-private 
consortium officially launched in late July [as received] wall 


be asked to strengthen research and development work in 
order to help develop local aerospace technology 


MOEA has signed industrial cooperation pacts worth 
700 million U.S. dollars with several foreign aircraft 
manufacturers, the officials added. 


The agreements call for parts and components to be 
produced in the Republic of China with foreign technical 
assistance, they said 


Hao Po-tsun Calls Fourth Nuclear Plant ‘Must’ 


OW1707121491 Taipe: CNA in English 0830 GMI 
17 Jul 91 


[Text] Tapes, July 17 (CNA}—Building a fourth nuclear 
plant is a must for Taiwan's future development, Premier 
Hao Po-tsun told an environmental seminar here Tuesday 
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Hau said Taiwan lacks the energy resouces thal are 
crucial to the nation’s future development, it will be 
necessary to develop nuclear energy and construct the 
fourth nuclear plant 


The director-general of the Environment Protection 
Administration (EPA) Chao Shaw-kang had earlier sug- 
gested that, instead of building a new nuclear plant, the 
generators al existing nuclear plants be expanded to meet 
growing energy needs 


EPA Deputy Director General Frank Li told the seminar 
that the construction of the fourth nuclear plant 1s a part 
of the 1991-1996 national development plan 


Li said that the first and second generators at the fourth 
nuclear plant will cost 122.99 billion NT dollars during 
the six- year period 


He said safety measures at the nation’s first three nuclear 
plants will be reviewed during the 1991-1996 period 
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Hong Kong 
PRC-Affiliated Media on BCC Liquidation 


Editorial on Depositors 
HKISO708 1391 Hone Kone WEN WEI PO 
in Chinese 18 Jul 91 p 2 


{[Edutional: “Depositors’ Interests Should Also Be Pro- 
tected in Liquidation” | 


[Text] Yesterday, Finance Secretary Piers Jacobs 
announced his appl. ation to the court for the hquida- 
tion of the Bank of Credit and Commerce [BCC]. He also 
asked the Legislative Council to agree on a liquidation 
arrangement so that depositors can withdraw not more 
than 25 percent of their deposits as soon as possible 


Apparently, this 1s the aftermath measure the Hong 
Kong Government can take at present. If this problem 
drags on, the situation will detenorate and the relevant 
asset value will drop, because BCC will have to pay the 
interest on us debts to others and the wages of its 
employees. The longer the problem drags on, the bigger 
the losses will be 


The finance secretary also announced that liquidation 
might not exclude selling the entire bank. This is a 
positive attitude, because depositors’ interests should 
also be protected. If a liquidation lawsuit starts, lawyers’ 
charges as well as auction and liquidation expenditures 
will very expensive. After all sorts of deductions, BCC 
will suffer much devaluation of assets and depositors will 
have less money to recover. Therefore, the Hong Kong 
Government has the responsibility for verifying BCC 
assets and debts as soon as possible so that interested 
buyers will have a good idea of these and can make cost 
accounting. This wall facilitate the transaction 


It 1s also necessary for the Hong Kong Government to 
provide certain guarantees for buyers after the verification 
of BCC assets, so that buyers will not have to take too much 
risk. Only a reasonable arrangement can facilitate the selling 
of BCC. The finance secretary said he did not see the 
possibility of selling the bank. This 1s being too pessimistic. 
and the reason 1s not clear. As a matter of fact, Japanese and 
Southeast Asian buyers have shown a deep interest in 
buying the bank, although there are no local buyers. It 1s 
earnestly hoped that the Hong Kong Government will make 
efforts to secure the success of transaction so depositors’ 
interests can be protected 


Viewed from the present situation, the Hong Kong BC 
iS registered in Hong Kong and has an independent 
Statement of assets and jiabilities, and its general office 
in Europe has also agreed to sell the Hong Kong BC( 

So, technically speaking, it 1s not difficult to sell the 
bank. The bank has 40,000 depositors and their deposits 
are about 7 billion dollars [monetary unit not turther 
defined as published], 4 billion of which were issued for 
interbank loans, and are basically recoverable. Other 
loans it provided amount to some 10 billion dollars, 


HONG KONG & MACAO 71 


most of which are short-term commercial loans. There 
may be some uncollectible loans, but they are in small 
amounts. Current accounts between the bank and is 
subordinate companies only amount to tens of millions 
of dollars. There 1s much hope for selling this bank at an 
early date. Most of the deposits can be returned to the 
depositors and its impact on banking circles 1s also light 
(because deposits in BCC account for only 1.2 percent of 
Hong Kong's total deposits), unless the Hong Kong 
Government takes inappropriate measures 


It as regrettable that three medium-sized banks have expe- 
nenced abnormal runs because of the Hong Kong Govern- 
ment’s inappropriate disposition of BCC. These three 
medium-sized banks are innocent victyms. First, they are 
the victms of rumors. Second, their depositors lost confi- 
dence in these three banks because they were fooled by the 
Hong Kong Government's Banking Commission 


Some academics pointed out, as a result of baffling bank 
incidents, bank deposits in Hong Kong may shift to some 
major banks. In such cases, medium-sized banks will 
face more difficulties in operation and Hong Kong 
banking business may turn toward monopolization 


If this happens, ut will not be good tor Hong Kong's 
reputation as a world financial center 


(Outsiders have misgivings about the development of the 
BCC affair. Britain has so far not taken new action 
regarding BCC in that country, but has sent the central 
bank chairman to the United Arab Emirates [UAE] to 
demand a reorganization of the bank by the Abu Dhabi 
government, whereas the UAE and other oil-producing 
nations have $70 bilhon deposited in British banks. 
Britain 1s exacting pressure on the UAE but also fears 
that this might cause their relations to worsen and cause 
some Middle East oil-producing nations to withdraw 
their deposits 


Under these delicate circumstances, apart from technical 
reasons, are there any complicated political reasons for 
the liquidation of Hong Kong BCC” 


No matter what, the Hong Kong banking system remains 
solid at present. Depositors should not give credence to 
rumors or take irrational action, because making runs on 
banks will only cause them unnecessary losses 


Editorial on Economic Impact 


HAISOCOCOS89T Hone Kone TAAUNG PAO 
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{Editorial Incident Should Not Have Great 


Impact} 


[Text] The Hong Kong Government yesterday decided to 
petition the high court for the liquidation of the Bank of 
Credit and Commerce [BCC] Hong Kong Limited and its 
deposit-taking company, the financial secretary will ask the 
finance committee of the Legislative Council to grant the 
authority to consult with a liquidator and arrange to pay 
BCC Hong Kong depositors 25 percent of their accounts 


Thus tar, the handling of the BCC Hong Kong incident has 
become clearer. To the depositors, emplovees, and chents of 
BCC Hong Kong. the rssuc 1s finally being settled through 
hquidation which wall inevitably cause certain damage 
However, as tar as the entire banking and monctary system 
of Hong Kong 1s concerned, the BCC incident need not 
reale a detrimental impact 


[he Bank of Credut and Commerce Hong Kong Limited 
isa subsidiary of the Bank of Credu and Commerc 
International [BCC 1) The BCC problem may be traced 
iO 1S mother company outside of Hong Kong. Actually 
the Bank of Credit and Commerce International has had 
a history of problems. It has its headquarters in Luaecm 
bourg where it received lay supervision and has branches 
ind subsidiaries all over the world. Because of unsound 
operation and involvement in deals with drug traffickers 
and criminal organizations, the bank has had its share of 
controversies in the past tew years. A financial crisis 
broke out in 1YS6 which was only reheved after capital 
injection by other banks. In October 1988. the bank's 
bionda branch was penalized by the local courts because 
of suspected money laundering tor Colombian drug 
lords. BCC operation in the Loved States was even 
ordered terminated by US. authorities. Various signs 
have aroused the attention of the monctary authorities in 
all countries. The Luxembourg Government has asked 
the bank to pull out its headquarters, when it traasterred 
io London, the bank was tound to engage in false 
accounting. By 5 July, the central banks of Britain and 
several dozen other countries have terminated and 
frozen the assets of all subsidiaries of BOOT 


Even if th 
banking group do represent a unique cas 


inmeegular activities of thes multinational 
the pertor 
mance of its subsidiary in Hong Kong has also been 
While most Hong Kong banks enjoy a 
Hong Kong last year suffered 
than 400 million dollars. The net valuc 


extraordinary 
sound operation, BC 
lotal loss of mor 
Of its assets was reduced by hall, while deposits and loans 
also went down. It may be said to have been the worst 
performing bank in Hong Kong. After the closure of 
BCC Hone Kong 
purchase by other banks, but these were not at all 
practical, The Hong Kong Government's Financial See 
retary Piers Jacobs yesterday indicated that no suitabh 


rumours abounded about possible 


buyer can be seen at the moment, without sufficient 
nancial support, BCC Hong Kong cannot reopen tor 
business, hence, the petition tor lhquidation represented 


atimely solution 


Objectively speaking, the BCC incident should not have 
a great impact on Hong Kong's cconomy. BCC Hong 
Kong's assets make up only 0.24 percent of the total 
assets of Hong Kong's tinancial institutions, while its 
deposits account for only | percent of the total deposits 
in Hong Kong’s banking system. It 1s evident that this rs 
an isolated mcident which undermines primarily the 
interests of BCC Hong Kong's depositors. bul does not 
pose as a major blow to the financial system as well as 
overall economy of Hong Kong 
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Ihe depositors of BCC Hong Kong have suttered losses 


with some of them suddenly losing a lifetume’s worth of 
savings. The muasery and ordeal 
sympathy. The Hong Kong Government should use 


public funds to pay back some of the deposits in order to 


deserve evervone § 


help provide relict to the depositors and spare them trom 
the delays in the hquidation process. The deposiors 
have been tiling petitions all over and some have exhib- 
ied cxtremely strong emotions which vs totally under 
Slandable as normal human nature. In the end. the 
interests of the Hong Kong people should bx guaraniced 
by law and any compensation should be obtained 
through Iegal means. lt pholdinge the social discipline 
prosperity and stability of Hong Kong rs in line with the 
overall interest of Hong Kong peopk 


Because of the BCC imcident. rumours continued to 
prevail, thus leading to runs on two banks vesterday 
Rumours about banks always clicit great interest among 
the people because uo closely connected with the 
operation of the tinancial system. It rs common knowl. 
cdge that the operation of the entire banking system ts 
established on trust. If rumours are allowed to be 
repeated and not corrected, they can lead to unnecessary 
consequences. In the wake of these rumours, the Hong 
Kong Government and the atlected banks rssucd sepa 
rate Statements yesterday to reiterate the soundness of 
the Hong Kong banking system and deny any connection 
with the BCE 


depositors the atlected banks even published a state 


modent. To regain the contidence of 


ment of assets and the latest bank reports. Furthermore 
the Fxachange Fund commission agreed to provide circu- 
lating fund if necessary. These measures should crase 


unease and ensure the normal operation of the banks 


Obviously, an evaluation of the handling of the BC 


modent and drawing up of cxpenences and lessons ts a 
necessary thing to do. This mneident was brought about 
tut the 
Hong Kong Government's Banking Commission's 


tin 


basically by the overseas operations of the BCE 


failure to nip the evil in the bud, taus pas committees 
the carly stage of the incident. and contradictory state 
ments have all become a subject of public reproach. In 
short, the “price” of the lessons drawn trom thes incident 
is not a small one and the concerned authorities should 


make a serrous recvaluahen 


Since China and Britain reached the memorandum of 
unde rsianding on the airport project, the prospect of Hong 
Kong's cconomy has been brighter. and the people s cont 
dence greater than belore. No one would like to see Hong 
Kong's prosperity and stability ycopardized by the BCC 
incident and its repercussions. Hence. the handling of 


sensitive financial and monctary altars should require 


fleurble measures inpected with ercater wisdom. tactics, and 


} 


timeliness. Since this 1s both an old and a new topic, how 


can there be no caution and prudena 
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Commentary Says System “Sound 


HAISOC11IOC91 Hone hone ZHONGGUO TONGAUN 
SHE in Chinese 0637 GMT 18 Jul 9] 


{Commentary by Yu Cheng (6735 2052) “Incident of 
Bank of Credu and Commerce Causes No Harm to 
Soundness of Hong Kong Banking System as a Whole” — 
ZHONGGUO TONGAUN SHE headline} 


[Text] Hong Kong, 18 Jul (ZHONGGUO TONGNUN 
SHE)}—Although there are many problems in the recent 
handling of the Hong Kong Bank of Credut and Com- 
merce [BCC] by the top levels of the Hong Kong Gov- 
ernment, resulting in a certain degree of confusion in 
society, the overall structure of Hong Kong's banking 
sysiem 1S relatively sound and stable. At present, the 
authorities should seriously cxamine and straighten out 
their vacillating practices and financial policies 


Undoubtedly, the Hong Kong Government intended to 
appropriately settle the unexpected problem encoun- 
tered in handling the BCC incident. However, it has been 
disappointing that some officials have caused inconve- 
mience to the banks and even to society because of ther 
failure to conduct investigations and studies and of a 
lack of ability to meet an emergency. If the Hong Kong 
Government could have realized at the beginning of the 
incident that Hong Kong's BCC was facing a ver 
complicated international problem involving its holding 
company registered in Luxembourg, different trom the 
Hong Kong bank crisis in the 1980's, and followed the 
practices of other international financial organizations, 
i would have been able to minimize problems and 
mistakes in its decisions 


The Hong Kong Government continued to issue statements 
on the BCC incident before acquiring a comprehensive. 
detailed understanding of the situation. As a result, it could 
not rule out the possibility of making mistakes in talking too 
much. Different trom is resoluteness in the 1980's, the 
Hong Kong Government has been thrown into passivity 
over the past week or so. Although Hong Kong failed to 
appropriately settle the BCC incident as widely expected by 
the public, the soundness of the Hong Kong banking system 
as a whole 1s not affected because the BCC faced just a 
special, individual incident 


The structure of the Hong Kong banking system is more 
sound than its counterparts in other financial centers. Fol 
lowing the impact of the bank crisis in the early 1980's, top 
levels of the Hong Keng Government and the Commission 
of Banking made strenuous efforts to revise and draft 
practical banking regulations. In recent years. they have 
continued to attach by-laws and rules to ensure steady 
development of the Hong Kong banking industry. This can 
be proved in the normal operation of Hong Kong's banking 
industry despite the impact of the major economic and 
political incidents experienced over the vears 


Beyond doubt, the structure of Hong Kong's banking 
industry has been relatively stable thanks to the pertect 
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regulations and supervision. There are rules and regula- 
lions governing the devclopment of credit businesses of 
the banks in Hong Kong: First, credit offered bs a bank 
10 a trade or borrower may not caceed 25 percent of is 
capital, second, the banks must have guarantee tunds for 
their credit businesses, and third, the banking industry 
must meet the requirement of a proper assets ratio and 
have reserves for msk capital. Moreover, the Commuis- 
sion of Banking frequently examines the accounts of all 
banks and fir incial organizations 


Viewed from a microscopic scale, the sound structure of 
the bank's credit businesses also depends on the financial 
Status of Hong Kong's commercial firms, which 1s more 
Stable than in the 1980's. The banking crisis trom the 
carly to mid-1980's was due to the improper credit 
policies of some banks and cacessive capital accommo- 
dation by commercial firms. Through reorganization of 
the habilities in the mid-1980's, the current credit struc- 
ture of Hong Kong's banking industry 1s fairly good 


The BCC incident 1s just an mndividual case in the 
banking trade. As the incident 1s not duc to businesses in 
Hong Kong. 1 has caused no harm to Hong Kong's 
banking structure. The problem ts that the immature and 
changeable practices of the Hong Kong Government 
should be open to question 


More on Students Banned From Hong Kong Entry 


HKISOCU31291 Hone hone SOUTH CHINA 
VORNING POST in knelish IS Jw 9! 


[By Cynthia Chan] 


| Text] Six overseas Chinese students detained at Kar Tak 
airport since Sunday and Monday pledged after a 
mecting last mght not to leave Hong Kong voluntarily 
until the pro-democracy conference they came to attend 
ends this afternoon 


The Immigration Department, however, will continue to 
arrange flights for them, even though they refuse to 
board the planes 


The group has been denied entry to the territory and has 
been warned it could not remain in Hong Kong indeti 
nitely, acting Solicitor-General, Mr lan Wongtield, told 
the High Court vesterday 


The court refused to grant the students a writ of habeas 
corpus after reyecting their claom that they were being 
unlawtully detained at Kai Lak airport 


“We are not holding them in Hong Kong. What we told 
them 1s they could leave any time they want by au 
subject to availability of seats, but thes are not allowed 
to come in” Mr Wingtield said 


A seventh student, who arnved on Sunday, decided to 
return to France last night as he was not fecling well 
according to Mr Richard Chor of the Hong Kong Feder 
ation of Students 


Disappointed by the court decision, about 20 students of 
the federation will continue their sit-in al the airport and 
to conduct the pro-democracy conference there 


Mr Cho: said the pro-democracy conference was 
expected to finish this afternoon 


The students’ legal representative, Mr Hin-lee Wong. 
told the court yesterday that although an Immigration 
Depariment notice handed to them covered various 
details about the authority under which they were 
detained, ut still did not say why they were held 


The students are now seeking an application for judicial 
review 


A notice has been served with the court but a date fora 
hearing has not yet been set 


In his judgement, Mr Justice Kaplan said although 
departure arrangements had been made for all seven 
applicants, they had declined to leave 


“In those circumstances, | cannot think any useful pur- 
pose would be served with the granting of the writ of 
habeas corpus,” he said 


“No ground has been made out for the lack of lawful 
authority to detain the applicants 


“However unfortunate the whole incident 1s, the simple 
fact 1s that the applicants have not discharged the burden 
upon them that there 1s a prima facie case that they have 
been unlawfully detained,” the judge said 


Mr Wingfield and Senior Crown Counsel Miss Victoria 
Hartstein told the court that although the applicants had 
valid visas to come to Hong Kong, these were not a 
guarantee of entry 


Yesterday afternoon, a handful of student demonstrators 
found themselves lost in mobs fighting for their own 
Causes outside the Legislative Council [Legco] 


The 20 students were completely overwhelmed by the 
more than 800 Bank of Credit and Commerce demon- 
Strators who were trying to get their grievances heard 
Their amplified chanting drowned the student out. 


The students lost out when they decided to go to lunch 
instead of securing space in front of the entrance to the 
Legco chambers 


After lunch the only space they could find was a small 
spot far from the entrance where their presence went 
almost unnoticed by many of the councillors 
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Guangdong, Hong hong Radios Form Joint Program 
HA1707030391 Bayne CHINA DAILY in Enelish 
17 Jul 91 p 3 


[By Li Zhuoyan] 


| Text] Radio stations in South China's Guangdong Prov- 
ince and Hong Kong have joined forces to present a 
“special line on ecconomuac and trade ties between Guang- 
dong and Hong Kong.” 


The hour-long programme. hosted by announcers from 
both stations, 1s broadcast by the Pearl River Economix 
Radio Station and the Hong Kong Radio Station on 
Saturdays at 10 am 


“It aims to introduce Guangdong’s policy of attracting 
foreign investment, strengthen economic communica- 
tions between this two areas and provide better service 
for Hong Kong business people who want te invest in 
Guangdong.” said He Naiqian, programme director of 
the Pearl River Economic Radio Station 


Each item of the programme discusses a particular topic 
and invites officials from Guangdong and Hong Kong 
governments to answer questions raised by audience 
phone-ins 


“The programme ts warmly welcomed by the Hong Kong 
people,” said Li Luanhus, generai director of the public 
affairs programme of Hong Kong Radio Station 


He said the station had recerved calls trom listeners from 
all walks of life who were om the office, travelling on 
buses Or in restaurants at the time 


Ten episodes of the 20-part programme have been 
broadcast so tar 


They have dealt with such heated topics as Guangdong’s 
investment policy in different trades and its future focus 
of investment, the role of the customs in Guangdong’s 
foreign trade and economic relations, the legal duty of 
Hong Kong investors in Guangdong, Guangdong’s taxa- 
tion policy on Hong Kong investors, land and real estate 
business in Shenzhen and so on 


“The programme 1s a breakthrough in co-operation 
between the mass media from Guangdong and Hong 
Kong,” said Zou Qiyu, deputy head of the Propaganda 
Department under the provincial Party committee 


This kind of co-operation was imperative as economic and 
political ties between the two areas grew, he pointed out 


The next 10 items will include such topics as inland 
invesiment from Hong Kong. inland labour export to 
Hong Kong, pollution control of Hong Kong enterprises 
in Guangdong, and market proportion of products by 
Hong Kong businesses in Guangdong 
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